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House - Marketing Schéme 
Reported to Embrace Clearing of Prior Claims 


Canada is on the verge of most 
mon us and perhaps drastic 
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If Canadian Objections Overcome Agreement 


Will Go Before Congress — Cost $500 Millions, 
Canada's Share $100 to $125 Millions - 


From Our Own Correspondent 


WASHINGTON.--President Roosevelt has in no degree weakened 


nee = The Government 
been busy tching expansion 
of its credit house-marke 
scheme, recently announced as plan- 
ned, but+hitherto has let out little 
or no detail as to how this is to be 
worked. With the deficit on opera- 
tion of the credit houses’ or treas- 
ury branches officially set at over 
$300,000 in the last fiscal year, the 
Government is nevertheless moving 
boldly to extend the scheme. 


From such information as can be 
gleaned from sources close to the 
Government, it is the aim to widen 
the virtual barter system which the 
credit houses and marketing plan 
sought to establish. By all present 
indications this will involve major 
revision of the credit house system, 
and an effort to institute a mora- 
torium which in effect would seek 
to replace the disallowed debt legis- 
lation of 1936 and 1937. 

The moratorium plan was origin- 
ally cooked up as a “defensive 
measure,” to protect Alberta from 
the supposed adverse results of put- 
ting the Sirois Report into effect. 
With the Report sidetracked for the 
time being by the hostile collusion 
of Premier Aberhart with Ontario 
and B. C., the moratorium is still 
a weapon in hand to clear the way 
for the enlarged barter system. 


chanz:s in its war programme, par- 
ticularly in the area of munitions 
supply. Several events have brought 
the question to sharp focus. 

Two senior cabinet ministers, Hon. 
James L. Ralston, Minister of Na- 
tional Defense and Hon, C. D. Howe, 

fin 
we returned to Ottawa after long 
visits to Britain. 

En route to Canada, Mr. Howe con- 
ferred with Rt. Hon. Arthur B. 
Purvis, who also visited Britain a 
few weeks ago. 

Mr. Howe has recently been 
named a member of the British Sup- 
ply Council in North America. This 
council was set up two weeks ago 
with Mr. Purvis as its chairman. It is 
to “deal with all issues of policy con- 
cerning supply, including repre- 
ugits or something and sentations to be made to the US. 
ure would like to give you a Administration.” 
e've pulled a lot of others out, aie ik 

These visits should have very far- 
reaching results, for at least two im- 
portant reasons. 


1. The Canadian Government 
and those who direct the war ef- 
fort on this continent must now 
have a clear picture of the war 


in his resolve to negotiate a St. Lawrence agreement at the earliest 
possible moment. 

; The delay in appearance of the agreement can be laid, The 
Financial Post is informed, at the door of the Canadian Government. 

Toward the end of last year the President earmarked a St. Law- 
rence agreement as definitely “must” legislation. He put a rush sticker 
on the plan and set a tentative date of early January for the signing 
of the agreement. The fact that the agreement is not yet signed is 
due to delay at Ottawa, not at Washington. 

Canada is apparently balking at a costly seaway power commitment 
in wartime. The programme would cost the Dominion between $40 
and $50 millions even after $65 millions had been contributed by 
Ontario Hydro as its share of the joint plan. This is because Mr. 
Roosevelt wants to go ahead at once with a 27-foot navigation channel 
as well as with the power development. 

Canada is said to find it hard to reconcile such a commitment 
with its desire to economize and its appeal for economy on the part 
of other spending bodies. ‘ 

Latest reports reaching here say, however, that Canada will accept 
the Roosevelt plan and sign the agreement but that the commitment 
is being made with the greatest reluctance. 

Assuming Ottawa’s objections can be overcome, the agreement 
will be introduced in the form of a concurrent resolution before the 
U. S. Senate and the U..S, House of ¢—————__—__————————— 
Representatives. The alternate pro-, to materialize, was in the form of 
posal to submit a treaty has, appar- | an/sagreement, not a treaty. 

“ eae tational point of view _— sit 
m a cons 1 t 4 eis 
on agreement fn: sait: to rey on an conn in ite peenense tore it. will 


and clear, but are entailed by vapi- 
ous debts, advances and other prior 
claims. This is a serious obstacle to 
diversion of produce irito Market- 
ing Act channels for disposal, and to 
creation of barter system credits in 
the treasury branches. 

The plan of the Government, it is 
understood, is to freeze or disperse 
collectible prior claims against farm 
products, or at least to clear the way 
to channel.such products into the 
credit-house-marketing system. 
With such a moratorium, the Gov- 


Total Since War $1,105,832,939 
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ys seem to be stuck—or fixing — 
, etc., ete. 
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advance, say, three quarters of their 
value to the farmer in the shape of 
a trade claim balance at a treasury 
branch. 
When the full amount had been 
of, the remaining one 
quarter of value would be similarly 
credited to the farmer’s trade claim 
account,‘less brokerage and commis- 
sion of perhaps 5%. 


To Replacé System 


The exjsting credit house system 
is slated to be wound up on Feb, 15, 
‘and replaced by the- new and ex- 
panded barter house system. On 
Feb. 15, all credit house deposits— 


The Financial Post 


in Canada 


RNITURE The figures show the grand total of war orders officially placed by Canadian and British authorities from 


July 14, 1939, when the Defense Board started, up to the end of 1940. Orders placed in the past 

few weeks have boosted the total to around $1.2 billion, and informal orders raise it still higher. The totals 

shown include capital commitments for new plants and extensions and equipment for such factories. The 

item shown for the Air Training Pian covers construction of air fields and other facilities, other Training 
Plan outlay being included under “Canadian account.” 


strategy and the part which North 
America and this country in par- 
ticular are expected to play in that 
strategy. 

2. Through such agencies as the 
new British Supply Council and 
the Permanent Joint Defense 
Board and by reason of the pro- 
visions of the new lease-loan act 
in the U.S., machinery is now, or 
will shortly be available to in- 
tegrate the entire Anglo-U.S.-Can- 
adian programme. 


Moratorium in Prospect ° 


There is now little doubt that the 
Social Credit forces here regard the 
moratorium as essential if the bar- 
ter system is to work on a larger 
scale, through joint operation of the 
Marketing Act and the revamped 
credit house scheme. In a majority 
of cases the farmer’s products are 


Prohibit Mail 


In short, we now have adequate 


knowledge and machinery for ap- , 
praising and planning Canada’s 1941 'To U 8 Banks 
war effort. Such an appraisal and e 6 


such planning is urgently needed. 

As reported in a special and well | 
informed article on Page’9, the pres- | 
ent excellent accord between Britain | 
and the United States is attributable 
in large measure to the fact that 
there has recently been such an ap- 
praisal and that there is now such a 
“plan.” These ‘two *countifed* are 
planning a combined war and de- 


May Modify Order Nam- 
ing San Francisco and 
Detroit Banks 

Sending mail from Canada to the 


cash, treasury vouchers, transfer 
or trade vouchers—are payable in 
cash on demand. But as an alterna- 
tive—and one which depositors no 
doubt will be pressured to choose— 
these deposits may be transferred in 
whole or part to a “trade claim” 
section of the account. Such trans- 
ferred portions from then on could 


(Continued on page 2, col. 4) 


Montl. Power 
Gross Higher 


Taxation Expected to 
Cut 1940 Net to Less 
Than $1.80 a Share 


Still Time to-File 


Contest Entries 


This week brings the deadline 
for entries in The Financial Post’s 
contest on “Investing in Canada’s 
Mines.” The purpose of the contest 
is to assemble, the best-informed 
views on how the investor should © 
approach the problem of placing 
his funds in Canadian mining 


| securities. 


Some people have asked if it is 
possible to-submit an anonymous 
entry. Anonymous entries will 
not qualify for the first and. sec- 
ond prizes of $100 and $50, but 
will, however, qualify for .an 
honorable mention award.and, it 
rated highly by the judges, will be 
published in The Financial Post. 
and.ferms of the contest 

covered 


were ~ ‘in - last 


Howe’s Return Signals 
Munitions Shake-up 


From Our Own Correspondent 


OTTAWA.—Drastic plans for the 
reorganization of the Department of 
Munitions and Supply were under 
discussion between Hon. C. D. 
Howe and his associates this week. 


Controversy centres chiefly round 


@ report which H.,R. MacMillan, 


dynamic chairman “of the Wartime 
Requirements Board, is-reported to 
have submitted to Mr. Howe on his 
return from England. 


During Mr.. Howe’s absence, Mr. 
MacMillan has been 


Mr. Howe will accept the proposal 
for a priority board, but riot the 
MacMillan’ recommendations as to 
reorganization of departmental. of- 
ficials, 

How much authority Mr. MacMil- 
lan and his associate, Harry, Car- 
michael, former General Motors 
executive, will ‘be given under the 
new set-up, alsd remains to be seen. 


| Programme for 1941 


Closely linked with this discussion 
are the direction and extent of Can- 


ada’s procurement programme for 


1941, . 


‘Mr. Howe, when. interviewed in 
stated that Canada’s 
uwias ““obt” except 

i¢ British order now being 


Was 
for a 


ae nao ee = ~ embrace a full-fledged power and 
require the two-thirds Senate ma- | °¢®¥9Y plan costing something in 
jority. It is this requirement. which the neighborhood of $500 mao 
has proved the stumbling-block to| , Of this total, sees Set talline 
all previous St. Lawrence Seaway |“) cover cevelopm 
proposals. ternationel section. The a 

Many high’ matters of policy have = ey odes te eae 
been negotiated’ by the- United to 27 ft 9 ineden be — 
States, by agreement rather than} 2.4 Montreal nastier ae 
treaty. Texas, for example, became c an - ea : e. re winder 
a state of the Union in this way, The Slate aa dee men ‘atime nm 
Philippines gained their independ- per kan pen 

“agreement.” Even the Re- 

ciprocity P “i Build Vessels of War 


ciprocity Pact of 1911, which failed} 

The argument for navigation is 
that the Great Lakes Basin may soon 
be urgently needed for construction 
of war vessels. Anything up to 10,- 
000-ton cruisers could be constructed 
and floated out on a 27-foot seaway, 
it is claimed. 


Beauharnois Co. 


Earnings Higher 


Frem Our Own Correspondent 
MONTREAL. Earnings of 
Beauharnois Light, Heat & Power 
Co. in 1940 will be well ahead of 
those of 1939, when net revenue 
of $3.3 millions was reported. The 


To do this, however, would involve 
Canada in a cash commitinent of be- 
tween $100 millions and $125 mil- 

against this, there 
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| bandied treal. The- priority 
tanks would be given preference 
next to airplanes. 

It is known that the British have 
withdrawn their order to buy some 
2,000 of the new Anglo-U, S. tanks in 
Canada. Whether Canada will go 
ahead with production of about 1,000 
tanks on its own must now’-be 
decided. 


ense programme with all the facts 
efore both of them, They are mesh- 
ig their policies at every point. 

- ~ 7 

In Canada there has not as yet been 
any such broad appraisal of this 
country’s war effort. There has been 
no attempt to work out a “master 
plan,” either in association with 


Dec. ST ia es ie eS es 
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and the order also affects indirectly 
institutions such as life insurance 
companies, which do business in 
those states, involving the transfer 
of money. 

No official reason is given for the 
order, but it is believed that the 
authorities sought to prevent the 


| 
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Transfer Office 


From:Our Own Correspondent 
MONTREAL, — Aluminium Ltd; 


advises the Montreal Curb Market 
the transfer agency and registrar 


Net profit will equal less than 
$1.80 a share on the common stock. 
In 1939, total operating revenue of 
$25.6 millions was reported. Net 
profit of $9 millions was equal .to 
$2.01 on the common shares. 


MacMillan’s recommendations and 
moves by order-in-council. 
Priorities Board : 


The proposed. priorities board an- 
nounced by Mr. MacMillan would 


Low Prices at Root 


we 
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Britain or in association with the 


Output of electricity increased 


United States—or both. 

We may now hope that Col, Ralston 
and Mr. Howe will insist on a master 
plan geared to the - Britain-U.S. 
Timetable of Victory. 

Thousands of executives and hund- 
reds of thousands of war workers and 
troops are working and striving at 
their particular jobs. But neither in 
the armed forces nor in munitions 
and supply, is thereat the+present 
time assurance that each part of the 
programme is in harmony With the 
other, that first things are being put 
first, and that the whole effort is co- 
ordinated with that of Great Britain 


‘and the United States. 


No such master plan can ever be 
Static. It must be subject to constant 
revision and change. But there 
should be such a plan if we are to 
make the most efficient, effective use 
of the vast effort and resources now 
being poured into the war. 

* * = 
The need is particularly important 
in the field of war supply. 

Mr. Howe, on his return from 
gEnzland, suggested that Canada’s in- 


two banks acting as agents in the 
transfer of money from the United 
States to enemy countries. 

Officials of Canadian. banks be- 
lieve the order will be modified to 
permit mail from Canada to pass if 
the banks give assurance that no 
Canadian money is likely to go to 
Italy or Germany as a result. This 
change is expected to apply at least 
to the National Bank of Detroit and 
possibly to the Bank of America as 
well, 

The Bank of America, of which 
A. P. Giannini is chairman, was 
formerly known as the Bank of Italy. 
In a recent roster of the banks of 
the United States it ranks fourth in 
the United States with deposits of 
$1.6 billion and ninth largest in the 
English-speaking world. 

The National Bank of Detroit 
stands 18th among United States 
banks with deposits of $589 millions 
and ranks 33rd among the banks in 
the English-speaking world. 


11.25% over 1939 and gas 2.56%. 


revenue. 


News in Figures 

Last week at Washington, Henry 
Morgenthau, Jr., tabled before the 
Foreign Relations Committee of 
the House of Representatives addi- 
tional figures as to Britain’s bal- 
ance sheet. position. 

These supplemented an earlier 
statement which estimated Bri- 
tish dollar expenditures in Can- 
ada in 1941 at $880 millions, and 
thaf Canadian assistance to the 
U. K. this year would total $260 


Cockshutt Net |™""- -.- 


The new statement included 
vitally important figures bearing 
on Canada-U. K. fiscal relation- 


This substantial gain, however, is 
not expected to be reflected in net 
earnings. Operating costs and par- 
ticularly heavier taxation have con- 
tracted net profit in relation to gross 


sdustrial 


effert should develop 
tlong three lines in order to achieve 
the maximum efficiency. 


Quadrupled 


Sales Gain 2434 7% Over 
1939 — Expect 1941 
Volume Higher 


Sales of Cockshutt Plow Co. for 
the year ended Nov. 30, 1940,, were 
almost 25% over the preceding year, 
C. Gordon Cockshutt, president, re- 
ports. For the first six months of 
the company’s year it: reportéd a 
sales gain’ of 65%: This ‘gain’ was 
largely in the domestic market and 


i. Expansion where Canadian in- 
dustry has demonstrated its capa- 
city 

2. Co-ordination with the U.S. to 
avoid duplication. 

3, Application of British lessons 
in effective use of machine tools. 

Underlying this programme is the 
Tgent need for placing supply in the 
panicle of someone freed from politi- 
a: responsibilities; someone with 


ompetence and authority to organ- fell off 


ships. Most important was a com- . 

plete statement of estimated ex- 

penditures and receipts of Canada 

and Newfoundland with the rest 

of the Empire from the outbreak of 
war until Dec, 31, 1940: 

Millions 

of US.9 

Payments to Canada and Nfid. by 
Empire countries: 

For purchases by U.K. 


° 795 
For purchases by other Empire 


ee the entire procurement pro- 
Tamme on a businesslike basis. The 
felay and confusion which has been 
*Pparent at Ottawa since Mr, Howe 
Mas been away are convincing 
Proof of the weakness and shortcom- 
Pgs of the present inadequate ad- 
runistrative set-up. 
. ” 

From now on there can be no 
POs that Canada lacks either the 
Machinery or the knowledge with 
‘hich to work out its “master plan” 
of war « ffort. 
who are chiefly responsible 
the war programme have spent 
eek after week in intimate contact 
ith every phase of British opera- 
‘ons, We should be well informed of 
‘© probable character and course of 
' War and of the steps which it is 
“lieved must be taken to meet the 
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| farm implements ‘totalling 


the substantial upswing 
sharply after European events made 
necessary a tightenirig of the block- 
ade and curtailed exports of wheat. 

Net profits are approximately four 
times higher than in the previous 
year at 78 cents a share. , 

Mr. Cockshutt states that purchas- 
ing power of the farmers has not 
kept pace with the country’s average. 
A large part of last year’s bumper 
wheat crop remains unsold in stor- 
age. 

“Giving consideration to these ; 
conditions,” writes Mr. Cockshutt, In short, Canada during the first 
“sales may be considered as satisfac-| 16 months of war gave assistance 
tory.” j to Great Britain to the extent of 
“It is not unreasonable to expect| $330 millions for repatriation of 
a greater volame of business in 1941,”| securities, plus increase in sterling 
concludes Mr. Cockshutt, after men-| balances held in Canada. 
tioning that the company is partici- For the next 12 months, Cana- 
pating in several important war ac-|. dian assistance is estimated at 
tivities. He refers: to 1 dt: 


lions for the past 10 months, either 


Past and Future | 


the same monthly rate as hereto- 


$260 millions or approximately at 


sty fd zt, in 
Even @ master plan is not enough. a a a problem,” “some ac- 
<9 must be’clear-cut direction to | tion might be considered for those 
it out. It is most unfortunate | lines produced in Canadaat-compar- 
(Continued on page 2, col. 4) able" prices.” 
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Mallenge that lies ahead. 
. - Me 


fore. 

For 1941, Britain expects to need 
$880 millions of dollar exchange 
for Canadian commitments. This , 

with $930 millions for 
16 me 
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for the company’s preferred and 
common shares has been transferred 
from Toronto to Montreal. 

Transfer agent and registrar in 
Canada for the common and pre- 
ferred stock is National Trust Co., 
Montreal. 


of $73 millions monthly, compared 
with only. $58 millions monthly up 
to now—an increase of about 25%. 

The U. K.. “deficit” on Canadian 
account is estimated for 1941 at 
$660 millions compared with $556 
millions in the first 16 months of 
war. ' , 

To meet-this Great Britain pre- 
sumably will be able to release a 
greater amount .of .gold’ or other 
assets than heretofore, once the 
lease-loan bill becomes effective. 

sh6s06h6t 


Publish the :Figures 

When the Rowell-Sirois confer- 
ence collapsed, Ottawa was pre- 
paring to.table masses of detailed 
figures and charts up- 
to-date the statistical labors of the 
original Commission. 

A. considerable staff of trained 
and competent persons, many of 
whom had -worked-for the Com- 
mission originally, had spent many 

lation. 
own a 
great deal of valuable and -pre- 


so far has clung to its original view 
‘that these ‘cannot 


ki 
’ 
* 
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have wide powers and would be 


Ottawa: believes that, despite Mr. 


Of Farm Discontent 


a new and important link in Can- 
ada’s. war supply programme. Of- 
fices in Washington and New York 
are envisaged. Preferences in war 
supply would be enforced in the fol- 
lowing order: aircraft, tanks, guns. 


The view held here now is that order which was for 12,000 guns. 


The War And , Business sw: he Weekly Reund-itg 


alty has ever made an outlay of 
this sort. 

Gun barrels ate to be produced 
at four plants—two in Quebec, the 
chief one at Sorel; the Dominion 
Bridge plant at Burnaby, B°C.; the 
C.P.R. shops at Calgary. 

Nova Scotia is contributing gun 
mountings, forgings and naval 
shells, New Brunswick is doing 
naval gun overhaul, naval pro- 
jectiles... Ontario; naval gun 
mountings (at three plants), fire 


being transferred; in some cases, 
men; in others, both. 
3..This course: is being followed 
more with. an eye to the future 
than the present. 
* ee 
Discussing : Mr. Howe's reply, 
a Canadian who has had wide ex- 
perience in- contacting “new” in- 
dustries both. in. England and~ on 
this continent, made this comment: 


“Mr, Howe. is quite right*but I 
— if — bet od amen oh control gear, torpedo equipment 
unless % turers-on,the ad- and nautical instruments. 
van of establishing themselves dt lea ee 
NOW in Canada.” 
The Government statement re- 


Howe’s statement: in Washington, 
there will be a new tank programme. 

only specific announcement 
made so far by Mr. Howe is that 
production of Bren guns would be 
increased to six times the original 


By GORDON L. SMITH 
Staff Writer, The Financial Post 

Following headline-raising protest 
meetings, throughout the-Dominion, 
organized Canadian farmers have 
taken their grievances direct to 
Ottawa. A delegation from last 
week’s Toronto conference of the 
Canadian Federation of Agriculture, 
which claims to represent over 350,- 
000 farmers, has laid before the Do- 
minion Parliament a formidable list 
of complaints and demands for re- 
dress: 

In brief the delegation-asks for an 
actual share in framing any future 
food deals with Great Britain such 
as the current bacon and cheese 
agreement, a national marketing 
act, and a guaranteed-minimum do- 


mestic price for major lines of agri- 


cultural produce. 
; Year of Discontent 


Bringing the new farm revolt to 
a head were the fixing of a maxi- 


mum butter price, the adoption of 


compulsory grading of hog carcasses 
and the threat of acreage’ restriction 
on wheat. All these specific situa- 
tions developed in the last few 


content has been brewing for almost 
a year: 

At the bottom of it all is the pres- 
ent relatively low price of agricul- 
tural products, with scant hope of 
improvement and a growing short- 
age of farm labor as war industries 
draw more and more men from the 
rural concession lines. Farmers have 
seen urban industry working at top 
speed and with wages rising to the 
1926-29 level, but so far, except for 
rising costs, agriculture has not pare 
ticipated in the new developments. 
» Even before the present war, farm 
prices were’ generally low. Wheat, 
a fairly representative barometer of 
Canadian farm prosperity, hovered 
around the 60-cent mark. This was 
less than a quarter of the first Great 
War high. 

War Boom Short-lived 

When war broke out a year ago 
last ptember, many Canadian 
f probably the bulk of them, 
believed that their marketing 
troubles were over. They remem- 
bered the $2 to $3 wheat of the last 


months, but serious agricultural dis- | 


This man quoted one British 
manufacturer who, recently ‘esta- 
blished:a plant .in'Canada-as say- 
ing that had he known about-Can- 


. ada’s advantages, he would have 


been here .five years:ago. It was 


' when he.came to Canada himself 


— he realized what he was miss- 
How many “salesmen”'has Can- 


ufacturers 
' first-harid knowledge of what this 


country has’ to offer“by ‘way of 
industrial opportunity? © 


leased this week on this gun pro- 
gramme was easily misinter- 
preted. The. Toronto Globe and 
Mail in its headline went away 
out on”a limb “by saying: “Six 
} Provinces Turning Out Naval 
' Guns.” The fact is, of course, that 
' no plant in Canada. is turning out 
complete guns or is likely to do so 
and that barrels only, not guns, 
; are being made in four, not six 
provinces. 


Foreign Assets in U. S, 
Back of the very. important 


Pacific Air Line 
For C:P.R. Doubted 


From Our Own Correspondent 
OTTAWA.—tThe report that the 

Canadian Pacific railway proposes 
to establish a trans-Pacific air 
line cannot be confirmed at Ot- 
tawa. The basis for the report, it 
is said, is the announcement that 
the company bought out the Yukon: 
Southern Air Transport, operating 
from Vancouver to Alaska. 


now be pub- . 


: Angio-U))S., discussions regarding 
‘the freezing of belligerent and 
possibly all foreign assefS in the 
'U. S. is-a_ conflict: between - the 

t ue Federal Reserve Board and the 


been taken on at : , tat 

; + Apparently: someone in the 

that twice the, Federal Reserve Board “spilled 

; --s the story first; much to the “em- 

>» barrassment of. the Treasury and 
ted the State Department. 
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~ No application along these lines 
has come to Ottawa anditispointed 
out that the Canadian Government 
would have to approve of any 
negotiations with foreign countries 
for such a service. The report is 
not believed. 


| Britain and U, S. Solid for Victory “et 


Anchor of U. S. Defense—p, 11. 
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DIVIDEND NOTICES 


Coniaurum Mines Limited 
25 King Street West, Terente 
DIVIDEND NO. 14 
NOTICE IS HEREBY GIVEN that a 
dividend of 4 cerits per share has been 
declared by the Directors of Coniaurum 
Mines Limited, payable in Canadian 
funds, on March 20th, 1041, to share- 
holders of record, March 8th, 1041. 
Payment of this dividend is, under 
present conditions, subject to obtaining 
the approval of the Foreign Exchange 
Control Board. 
By Order of the Board. 
H. WHITTINGHAM, 
Secretary-Treasurer. 
January 28th, 1041. 


OO Or 


Canadian Car & Foundry 
Company, Limited 
Dividend Notice — Preference Stock 


_ . Notice is hereby given that a divi- 

dend: of forty-four cents (44c) per 
shar@ on the paid up Preference 
Stock of the Company for the quar- 
ter ending March 3lst. 1941, has been 
declared, payable on the 10th day of 
April, 1941, to Shareholders of record 
on the 21st day of March, 1941. 


By order of the Board. 


A. C. BOURNE, 
Secretary. 


Montreal, January 28th, 1941. 
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SERVICE 
SECTION 
is maintained | for 


BUSY MEN | 


@ Speedy, efficient service. 


@ A choice of ménus spec- 
jally prepared to satisfy 
the needs of active busi- 
nessmen. 


Toronto Harbor 
Rumor Denied 


Rumors that Toronto may press 
for extensive harbor improvements 
if the St. Lawrence seaway project 
is launched, lack any confirmation 
in Toronto civic circles. The reports 
are regarded as propaganda inspired 
by interests opposed to the seaway. 

According to one report, emanat- 
ing from Montreal, the Mayor of 
Toronto may soon call a meeting to 
appraise Toronto's position in regard 
to the seaway. The particular pur- 
pose would be to propose a $50 

“programme of harbor im- 
provements by the Dominion Gov- 
ernment should the navigation 
phases of the seaway be undertaken, 
to enable Toronto to handle the 
larger ships that would be routed 
through the Great Lakes. 

This is flatly denied by Maydy F. 
J. Conboy of Toronto, who says he 
has heard nothing of such a proposal 
and has no intention of calling a 
meeting of this nature. 

From. official sources, The Post is 
informed : that. any such improve- 
ment to Toronto's harbor is not con- 
templated because it would not be 
necessary. Plans for the navigation 
phase of the seaway call for a ship 
channel of 27 to 30 feet depth, prob- 
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Newfoundland Codfish 
Exports Doubled 


Newfoundland exports of salt cod 
in December totalled 256,712 qtls., 
compared with 115,621 in the same 
month last year. Exports wére com- 
prised of 118,040 qtls. of bank *and 
shore fish and 138,672 qtls. of Labra- 
dor. Export of saltbulk in Decem- 
ber totalled 4,332 cwt., against 40,286 
cewt. in Dec., 1939, 


In six months of the current fis- 
cal year (July-December) exports 
of shore and bank fish amounted to 
670,385 qtls., compared with 495,- 
690 qtls. in the same period ‘last 
year. Saltbulk shipments declined 
to 55,844 ewt. from 61,312 cwt. 


ably the lower figure. The main 
channel entering Toronto’s harbor 
is already 27 feet, and the inner ship 
channel down the bay is 30 feet, en- 
abling Toronto to handle all boats 
that can pass through the 27-foot 
channel of the Welland Canal. 


Even if the seaway channel were 
completed to 30 feet, it is said, it 
would be relatively simple and in- 
expensive to deepen the main en- 
trance channel to this depth, and it is 
doubtful whether this would be 


“Forty years of service have won for the Crown 
Life an honourable place in the life insurance 
industry. It stands today stronger than ever 
before.’’ —From the President's Address at Annual Mesting. 


. Policies in Foree—¢233,154,019.00 
 Assete—642,906,745.41 


, | heré. © 


reputation as the greatest minister of 
supply in the war history of the Com- 


from England is that more and mfore | Madsen 


British plants will now be -rebuilt 
Mr. Howe has all along shown a 
lively interest in the transfer of Brit- 
ish ingustry to Canada and he made 
earnest representations to British 
authorities during his recent visit. 


Importance of Advertising 
Declared Vital In Wartime 


Advertising has a vital conttibu- 
tion to make to the Canadian war 
effort, B. ™ 


He explained that the Dominion 
Government is now one of Canada’s 
largest national advertisers because 
of the need of speed in making con- 
tributions ‘to the war available. 
Speed he described as the essence of 
victory. Accordingly public opin- 
ion had to be formed quickly. Ad- 
vertising was the means “by which 
this could best be done in a demo- 
cratic country, because the Govern- 
ment had to interpret the national 
needs and tell the people what their 


Alta. Barter Plan 
May Freeze Debts 


(Continued from page 1) 


not be redeemed in cash but only 
in the'form of trade claims or other 
barter system transactions. 

Under the new form of contract, 
depositors may put in cash or trans- 
fer vouchers, but could withdraw 
in cash only from that portion re- 
presented by his cash deposits. 

As under the present credit house- 
barter system, retail merchants 
would agree to deliver goods for 


.| transfer vouchers) from consumers, 


who are entitled to a bonus of 5% 
if half or more of their purchases are 
Alberta trademarked goods. To pay 
his wholesaler for goods other than 
Alberta trademarked, the retailer 
can draw on his cash account or use 
“goods replacement cash orders” 
drawn on his “trade claim account,” 
or a combination of both. 


Workings of Pian 


The Alberta goods bought from the 
wholesaler would be paid for with 
trade claim vouchers, drawn against 
a deposit by. the retailer of treasury 
vouchers from the consumer. These 
treasury vouchers—in effect a form 
of currency circulating within the 
confines of the credit house-barter 
plan—would be issued to the con- 
sumer against deposits created by 
advances, on produce turned into 
the marketing scheme. 

Wholesalets would pay manufac- 
turers or other supply sources in a 
similar manner to the. transaction 
with the retailer. The manufacturer 
in turn would pay for Alberta raw 
materials with trade vouchers, and 
for outside and other dealings re- 
quiring a cash basis ‘would use goods 
replacement cash orders. 


Conserve Cash 
The present system requires that 


‘The Provincial Treasurer would 
thus have to keep on hand in cash, 


account, or road. work labor could 
be paid by trade claim*vouchers. 


U.S. is Determined 
To Push Seaway 


(Continued from page 1) 


part must be in helping to meet 
those needs, . 


The point at which production for 
civilian needs comes into unpatri- 
otic competition with the Govern- 
ment for labor, materials, etc. must 
be decided by the Government itself, 
which will then determine what in- 
dustries and goods will have pri- 
ority. 

Must Advertise to Sell 

He stressed the need of industry 
being in good running order if it is 
to be able to t over to war pro- 
duction quickly. To be in good run- 
ning order it must sell, and to sell 
it must advertise. The’ automotive 
industry, he said, was an example of 
an industry which had been able to 
turn to war production quickly be- 
cause it was prosperous, well staff- 
ed and cquipped. This condition was 
largely the result of advertising. 

A further reason he gave for ad- 
vertising was the need of supporting 
newspapers and magazines and simi- 
lar media which, he said, were in- 
dispensable to the war effort. 
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Serving Canadians and their institutions in every section of the community, 
we invite you to discuss YOUR banking requirements with us. 


BANK OF MONTREAL 


_ “A Bank Where Small Accounts Are Welcome”. 
Modern, Experienced Banking Service... the Outcome of 123 Years’ Successful Operation 
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;|Cosmos Imperial |(.P.R. Earnings 
;|Harnings Higher |Show Big Gain 


Hamilt dY h 
amilton and Yarmout 1940 Net of $35.6 Mil. 


Plants at Capacity — 
. . lions Up $7.1 Milli 
xtra Dividend Paid Over 1939 


Sales and earnings of Cosmos Im- 
perial Mills Ltd. were well main- From Our Own Correspondent 
tained in the fourth quarter of 1940,| MONTREAL. — Canadian Pacifie 
according to company officials. The Railway Co. reports an increase in 
company’s plants at Hamilton, Ont. | net earnings in December of $424 237 
and Yarmouth, NS., are both run- | Over the same month last year. Total 
ning at capacity on two shifts daily.|for the month was $48 millions, 
The Yarmouth plant was modern- against $44 milliofis in December, 
ized in 1940, but few capital expendi- 1939. 
tures are anticipated for 1941. While |, Gross earnings rose to $163 mil. 
plant space is available for some | ions in December, an increase of 
additional equipment, it is felf that | $2-6 millions, but operating expenses 
the lods of time entailed by expan-| WeT¢ UP $2.2 millions. 
sion would nullify the gain in capa-| ™ the full year to Dec. 31, net 
city under current conditions. About | ©@™ings totalled $35.6 millions, an 
50% of the company’s output con- | increase of $7.1 millions over 1939, 
sists of military and naval supplies, | GSS earnings were up $19.7 mil. 
Final figures for 1940, showing a lions to $171 millions, while operat. 
marked: improvement over 1939, are ing expenses for the year rose $126 
scheduled to appear in about three millions to $135.3 millions. 
weeks The recent declaration of a Operating Statement 
15-cent extra dividend an the com-| December: 1940 1939 
mon stock, payable Feb. 15, 1941, | - $ 3 
along with the regular 30-cent quar- | Grerating expenses. it'sseaee eal 
terly disbursement, brings the total apeennieeiniat.. <eieeeseoens 
of the latest four quarterly pay- ~~ —- 4,806,206 4,381,968 
ments to $1.35 per share, compared! io Dec. 31: 
with $1.10 for the preceding four | Gross earnings 170,964,897 151,280,699 
payments. Earnings per common Operating expénses. 135,325,458 122,756,880 
share amounted to $1.92 in 1939. 35,839,438 28,523,819 
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Investment Trends 
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Pulp and Paper 
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Maclaren Seeks 


To Issue Bonds 


From Our Own Correspondent 

MONTREAL—Maclaren-Quebec 
Power Co. has applied to the Pub- 
lic Service Board of Quebec for 
authorization to issue $2 millions 
of 4% first mortgage bonds to be 
. used as collateral for a loan for a 
similar amount from the Bank of 
Nova Scotia. : 

The $2 millions of series A first 
mortgage bonds would be the resi- 
due of an authorized amount of 
$20 millions. At Nov. 30, 1939, 
there was $17.9 millions of this 
issue outstanding. 


Weekly Reeord of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Date Issued Sold to Rate Due Amount 
Bank of Montreal, Banque Can. Nationale 
Jan... and L, G. Beaubien, & C0, ..0.++5-+ereee« 42% 
OFFERINGS -OF CORPORATIONS AND FOREIGN’ SECURITIES 
Date Issued Offered by : Rate’ Due Amount 
. Gardiner Wardrop MEBEIEG 5 sede raeeee +. 3% 1956 $900,000 


Deminion— Price 


Montreal Metropolitan Com- 


S-yr. $1,200,000 


Price 
100 


Yield 


Bond Issues— 
5% 


United Steel Corporation 


~ 
- 


~ » $1,500,000 


Silverwood Dairies, Limited 


To be dated January 2, 1941 
$100,000 to mature January 2, 1942 
100,000 to mature January 2, 1943 
100,000 to mature January 2, 1944 


4 


(Incorporated under the Ontario Companies Act) 


44% First (Closed) Mortgage Bonds 


Maturing as undernoted 


$100,000 to mature January 2, 1945 : 
100,000 to mature January 2, 1946 
100,000 to mature January 2, 1947 


$900,000 to mature January 2, 1956 


Principal and half yearly interes Gad Jenner end nd Sat) parelic tn louful monty of Canada ot the principal offes of the Company's bentere in Torctio, Hamilton, 
. ancouver. 


London, 


including January 2, 1950; and thereafter et 10 


St. John, Halifax, Winnipeg 


Thia issue is redeemable in whole or in at the ‘8 option at any time prior @ 
at 103 and to and including January 2, 1947; and thereafter ot 102 and accrued interest up to 

Se Sunueed Cncrest ep 00 O88 taeiyiiny SENG Sy oes oy eee 
par and accrued interes until the finel maturity. 


A Sinking Fund sufficient to redeem all of the bonds maturing January 2, 1956, will be.established by annual payments to the 
as to principal only, 


trustee, the first payment to be on January 2, 1948. 


In the of Counsel 
eddie the talpbien cod aaa 


444% First (Closed) M 

6% Registered Sinking Fond 
Cumulative and Parti 
Redeemable at $15 


Cumulative divid 


Coupon Bonds of $1,000 and $500, regi 
Trustee: The London & Western Trusts Company Limited 
these bonds will be a legal investment for funds of Insurance Companies regiatered 
Insurance Companies Act, 1932: (Dominion). 
CAPITALIZATION 
(upon completion of present financing) 


Bonds eee eeeeee Teese ee inns eeereee Gecceees ececgete mur ee 

Debentures, Due April 1, 1966,........ 
ipating, no par value 

share or at $13 per share in liquidation. 

of 40 cents per per annum. 


Shares, no par value 


bonds 


Fiscal year ended , 
3rd A 
oad Abell 


~ 1938 (52 
Mfr, 13 


respectiv 


contracts for the purchase of the company’s common 
Provision is made above for excess “ 
1938 and 1939 and for the whole of 


for 1940 have 


1937 (53 weeks 


for payments made under guarantees given by the idii in connection 
shares cing the Yury 19871946 
as 


Shares are under option to the Management Trust. 
s EARNINGS 


Mesers. Clarkson, Gordon, Dilworth & Nash, Chartered A tan T . . es : . = 
forthe fiscal years ended in 1987, 1988, 1999 and 1940 seountantss Teseias, ingaet shat bet thelr selien Sogetunen > sone 


31st October, 1940, before interest on the 


coe befor: 
bond and Sbcotee 
interest 
$208,502.14 
211,365.33 


1) 566,562.35 a} 233.255.00 
, 538,358.12 (3) 152,370.77 (7 months) 
before degucting provisions of $29,000, $32,500 and $30,750 made ig the fiscal years 1938, 1989 and 1940 
i jon with the performance of certain 


ite tax at present tax had i in the fiscal 1937, 
1940 fiscal year. The standard used in ela profits tae pootieions i 
isions for the 1937, 1938 and 1939 fiscal 


profi prov 
i be ided in ‘the fiscal ing 3lst M i ° 
Fended Sist October, 1940. ‘This is in cocordance Sith the eorepesy's nonal coooun 
months. 


d for the seven months 
company, were hot less than as 8: 


Gross Earnings 

$490,354.14 
517,036.86 ° 
458,905.23 


Depreciation 
$250,952.00 
269,371.53 
262,682.45 
247,009.35 
245,247.35 


rates 


practice as the greater portion of its yearly gross earnings is ordinarily obtained during 


Maximum bond interest 
Interest on $1,450,000 6 


Total maximum interest requirements ; ..+.+;... 0: es «+ 


‘ 7 months 
roe the $1,500,000 434 % first (closed) mortgage bonds (present issue) $39,3 


12 months 
75 67,500 
50,750 87,000 


$90,125 


© © 206 Oe 08 OFF O19 8 HE OD Ute o's © e OTF RD AED OFS ORD Om GED Ute HTN Ets ote © ane te Ote Ge oe we 
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4 
Equivalent to over $2,575 for each $1,000 First (Closed) Mortgage bond to be issued, of which $625 are net current assets. 


PRICE: 101 and accrued 


phen bonds Trustee's Interion 
7 in the form of : Certificates or Receipts will be evaileble for 


The. of this issue will be used 
oot ie ed to redeem on March 25 the 


bonds issued, 
- ohe0,000 socnpricn 


January, 1941 and $900,000 will be called for 
$150,000 compris Series B, due nd Jenuary, 1952, and wil 


accrued imterest. 


_ _The serial bonds having erat eat Ste Mme metering 
received by us, subject to the approval Fel heseaaet oe by Messrs. McMaster 
st Mase fay sn Le Lele jae teden ie 


balance of 5% First 
fa npn ant Ook Oh, eee 
for genegal corporate purposes. Of the $1.116,000 


Series A, due serially 2nd January, 1941 to 2nd January, 1951, of which $60,000 matured at par on 2nd 
caliod fr vodemnpton onthe eaten dots oo the Getter h hap 
been ng Yeh ban and when issued ond 
give their opinion as 

interest, yielding over 4.40%, 
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One could browse plea} 
an hour among the many !# 
ties whom the King deg 
honor in the New Year's! ie 
Robert Kindersiey is a mz: 

ue and temperan} aig 
made to climb steep hills. (3% 
an army officer,Sir Robert {¢ 
before he was 16 and it# 
journey upward by travel 
day on the train to work i 

. with the Millwall Dock 0 
Later he joined the Thar 
works, the last Thames-sidg 
ers of big warships. After 
importance there he move 
the richer dpportunities of 
In the last war, as this one, 
was to make the people i 
victory. 

; Professor Keynes, certain 
the most knowledgeable of @ 
clared that voluntary savings 
never give us enough and: 
compulsory deduction of :wagesi 
source. By this means and: né / 
said the professor, we sh¢ 
the figure w 
nam Sir Robert Kinders 

_ off hig jacket, wrote endles 
travelled up and down the & 
telepHioned incessantly, off 
thousands of National Savi: 
mitteés and, at the end of 
year, his voluntary respo 
exceeded Professor Keyne@ 
pulsory figure. The ac‘ 
raised was approximately % 
000, although no one coulj 
more than £375 in war sav 
tificates or £1,000 in defens 
This, I believe, is what Wall 
‘calls “an. all time high.” 

Now. the ex-clerk, ex-shiga 
the international banker 
Beggar for Victory moves @ 
House of Lords. In short, 
another success story of ‘hig 
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tradition but flings wide t 
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40 Net of $35.6 Mil. 
ns Up $7.1 Millions 
er 1939 


m Our Own Correspondent 
TREAL. — Canadian Pacifie 
, Co. reports an increase in 
lings in December of $424,237 
e same month last year. Total 
month was $48 millions, 
$44 millions in December, 


earnings rose to $16.3 mil. 

December, an increase of 
llions, but operating expenses 

$2.2 millions. 
1e full year to Dec. 31, net 
ys totalled $35.6 millions, an 
e of $7.1 millions over 1939, 
meecarnings were up $19.7 mil- 
> $171 millions, while operat. 
penses for the year rose $12.6 
s to $135.3 millions. 


Operating Statement 


ber: 1940 1939 
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13,731,168 
9,349,200 


4,381,968 
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16,335,666 
11,529,460 


4,806,206 
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. See 
British Titles Prove Baffling to Americans But 
Clerks Continue to Earn Them—Cordial Reception 
For President Roosevelt’s Personal Observer 


N.—In those. distant days 
petore e preset ee Se 

nt duty of MLP.’s to enter- 
te Pistinguished 


eis Charles I, to conduct them 
Westminster Hall where 

1 defied his judges, to offer 

ghem tea on the terrace, to give them 
breather in the House of Lords, and 
then wangle tickets for the House of 
ons where they could hear the 
ected representatives of the people 


give tongue. / 

On one such occasion when I was 

the host of two charming American 

i n I took them into the 
House just as the Duchess of Atholl 
was being heckled by Lord Winter- 
ton. When these two finished bicker- 
ing the Marquess of Titchfield put 
a supplementary question. 

“Who are these people,” asked my 
friends, “are they Socialists?” I ex- 
plained that one was a duchess, the 
other an earl, and the third a mar- 
quess, “But,” said my guests, “we 
thought this was the House of Com- 
mons.” As quietly as possible I ex- 
plained that while a duke was a peer 


own right, that an Irish earl ranks 
politically with an English com- 
moner, and that a marquess. . . But 
I saw I had lost my audience. 

The memory of that scene came 
back to me last week when follow- 
ing the bestowing of a peerage on 
Viscount Cranborne I read that his 
uncle, Lord Hugh Cecil, had also 
been made a peer. On the whole I 
am rather glad that my American 
friends have returned to that great 
republic which is determined to do 
go much for us short of war. 

. ~ . 


From Clerk to Peer 

One could browse pleasantly for 
an hour among the many personali- 
ties whom the King delighted to 
honor in the New Year’s List. Sir 
Robert Kindersley is a man who by 
physique and temperament was 
made to climb steep hills. The son of 
an army officer, Sir Robert left school 
before he was 16 and began his 
journey upward by travelling each 
day on the train to work as a clerk 
with the Millwall Dock Company. 
Later hé joined the Thames Iron- 
works, the last ‘Thames-side build- 
ers of big warships. After rising to 
importance there he moved on to 
the richer opportunities of the city. 
In the last war, as this one, his work 
was to make the people invest in 
victory, 

Professor Keynes, certainly one of 
the most knowledgeable of men, de- 
clared that voluntary savings would 
never give us enough and urged 
compulsory deduction of wages at 
source. By this means and no other, 
said the professor, we should raise 
the necessary figure which he 
named. Sir Robert Kindersley took 
off his jacket, wrote endless letters, 
travelled up and down the country, 
telephoned incessantly, organized 
thousands of National Savings Com- 
mittees and, at the end of the first 
year, his voluntary response had 
exceeded Professor Keynes’s com- 
pulsory figure. The actual sum 
raised was approximately £475,000,- 
000, although no one could invest 
more than £375 in war savings cer- 
tificates or £1,000 in defense bonds. 
This, I believe, is what Wall Street 


alls “an.all time high.” - 


Now the ex-clerk, ex-shipbuilder, 
the international banker and the 
Beggar for Victory moves on to the 
House of Lords. In short, it is yet 
another success story of this queer, 
beloved island of ours that worships 
tradition but flings wide the gates 
to character and ability. 

Sir Robert Kindersley’ is 6 ft. 3 in. 
Sir Edmund Ironside, who also goes 
to the Lords, is 6 ft. 6 in. : 

I do not know what the moral of 


FOR INDUSTRY 


Speed the work of plant expansion 
with * .M Buill-Up Asbestos and 
Asphalt Roots * J-M Rell Roofings 
* JM Insulating Board * J-M Asphalt 
Tile Fleering * J-M Rock Wool In- 
silation ° J-M Asbestos Wall Boards 
* IM Acoustical Service and Ma- 
terials for every requirement. 
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a subtle yet honest policy. So power- 
ful did his committee become that 
President Roosevelt sent him a tele- 
gram, “Well done, Bill,” which is the 


his wife was not a peeress in her |: 


debtor nations, and that he disap- 
proved of American ships entering 


The Post Bag 


Burnt Out i 

First issue of The Economist, Lon- 
don, for the new year appeared in 
a new type dress. Just as we were be- 
ginning to marvel that the Econo- 
mist should be taking the trouble in 
wartime to revise its typographical 
make-up we came upon the explana- 
tion. ' 

The Economist saw the New Year 
in by the light of the flames of the 
printing plant where it was formerly 
produced. German bombers dropped 
incendiaries that burnt out the build- 
ing, the composing machines, the 
printing presses, the type used for 
the Economist and most of the 
“standing” tabular matter. ; 

Nevertheless, the Economist came 
out on time, It remarked that it 
hoped to keep unbroken until Sept., 
1943 its record of never having miss- 
ed a weekly issue, On that date it 
will be 100 years old. 

7 - 


Handy Series 

World Peace Foundation, Boston, 
has started a new series of pamph- 
lets (cloth 50 cents, paper 25 cents) 
under the title of “America Looks 
“Ahead.” © ; 

The first, by Fred Alexander, is on 
“Australia and the United States.” 
-Mr. Alexander is an Australian 
historian. 

The author argues for closer Aus- 
tralian-American relations, hot as an 
alternative to Australia’s full partici- 
pation in British Commonwealth af- 
fairs, but as asupplementtoit. ~ 

The next volume in the series will 
be on Canada, written by F. R. Scott, 
of McGill. 


Toast to Vichy 

The Governor-General of Canada, 
at a dinner in Ottawa, toasted “The 
Chief of the French State.”, This is 
probably the only British country 
where such a toast could or would be 
proppsed. Canada is the one coun- 
try in the Empire which receives a 
diplomatic representative from the 
Vichy Government. 

The situation is thoroughly ano- 
malous but it should not be taken as 
evidence of cleavage between British 
and Canadian policy. Despite Can- 


War Savings 


_ | resented, 
ing a future 


ing, but is the personal representa- 
tive of the President. It is easy to 
prophesy that he will achieve a per- 
sonal success in London, for he is a 
man of much charm and intellectual 
attainment with a strong forthright 
character. After the death of his 
wife Mr. Hopkins moved into the 
White House, where he lived as the 
nee Cacea Sone ene cont. 


Copyright, 1941, The Financial Post and 
The Sunday Times, London. 
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ada’s independence as a self-govern= 
ing nation within the Common- 
wealth, it is not likely that .Canada 
would maintain this contact without 
the understanding approval of 
Whitehall. ” 


Not New 

The New York Times reports that 
U.S. Government economists have 
discovered a close relation between 
the curves of industrial production 
and the length of women's skirts. The 
hemline drops during depression; 
rises in periods of prosperity. 

Not a very remarkable discovery— 
at this date. The Financial Post re- 
ported the same phenomenon 15 
years ago and it was always a fav- 
orite whimsy of the late Sir Joseph 
Flavelle. 


Selling Car Tickets 

Toronto Transportation Commis- 
sion shows considerable initiative in 
its promotional work, Its advertising 
is designed not only to “sell” T.T.C. as 
an institutian but also to sell street 
car tickets by encouraging greater 
use of its lines. 

Moreover, anyone can call up 
T.T.C. and get information on how to 
travel by street car in some 20 other 
cities. , 

- a . * 
Lawbooks For Laymen 

“The Law of Real Estate Mortgages 
in Ontario” is the title of a little dol- 
lar book by M. Shelly Millstone, To- 
ronto barrister. It is one of a series 
by this author in which law is pre- 
sented for the layman. Included are 
volumes on the law of landlord and 
tenant, of master and servant, of 
marriage and divorce, of naturaliza- 
tion, of banks and banking. 

Publishers are Blackstone Publish- 
ing Company, 455 Spadina Ave. 

We asked a lawyer friend what he 
thought of the idea of the layman 
getting his law out of a handbook in- 
stead of buying it at regular fees 
from lawyers. His comment was a 
little cynical: “Fine idea; in the long 
run it just means more business for 
the lawyers.” 

Nevertheless the series looks to us 
like a valuable one: 


Forces Throughout Dominion 


Organize for February Drive 


In every corner of Canada, the 
final two weeks of January have 
been marked by intense organizing 
for the February drive. Committees, 
subcommittees and sub-subcommit- 
tees have, been formed from the 
press of volunteer workers. These 


have in turn filled out their ranks office, To 


org: 


miand for their experience in o 
izing and contact work. 
In the meantime, the process 
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be, it is fairly evident 
that British Columbia, however rep- 
will have no part in wreck- 
conference. 


E 
: 


Alberta Test Feb. 6 
In Alberta there is a revolt against 
Premier Aberhart’s performance 
which will find electoral expression 
in the by-election at Camrose on 
February 6, when the Aberhart 


Mr. Aberhart’s enthusiasm for mon- 
key wrenches. ’ 

So great has the controversy in 
these western provinces become that 
the Dominion Government is re- 
ported to have reversed the earlier 
decision not to release the financial 
calculations showing how the differ- 
ent provinces would fare under the 
report at the present time. The 
commission’s figures covered the 
period 1933-37 inclusive. The fin- 
ancial experts of the Government 


have brought these figures down to | Pro 


1940 and would have produced them 
for purposes of discussion at the con- 
ference, When the conference blew 
up the figures were withheld but the 
dissenting provinces have been 
making such wild statements as to 
what Plan 1 would do to their bud- 
gets that the official estimates will 
probably be issued in a day of two. 
Another Conference Coming 
The feeling grows that another 
conference will be called this sum- 
mer or fall. The Manitoba debt ma- 
turity in July ‘will probably be the 
occasion for re-opening the discus- 
sion between the Dominion and the 
provincial governments. If two ‘of 
the three ‘dissenters, meantime, are 
convinced of the error of their way, 
it is not thought possible that Mr. 


Farmer Revolt 
Said Political 


Farm Leaders Agreed to 
Butter Policy 


From Our Own Correspondent ' 
OTTAWA. — Although centred 
largely in. Ontario the revolt of the 
dairy farmers against Zhe pegged 
price of butter is proceeding vigor- 
ously. Ottawa suspects t the 
power behind the Canadian Feder- 
ation of Agriculture is more political 
than appears on the surface. The 
Hepburn Government is believed to 

be the mainspring of the trouble. 


cabinet is at a loss to understand the 
fury of the assault now being made 
upon the butter price. H. H, Han- 
nam and his colleagues on the execu- 
tive of the federation, were consult- 
ed prior to the fixing of the agree- 
ment and were believed to 

favor of it, Indeed the record 

tawa is so clear on this point 
public explanations from Mr. 

nam appear to be in er. 


said Mr. McGregor, consulted 
Federation on November 22 when 
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Dominion benefits while the ad- 
vantage to the provinces has de- 
creased. Moreover, the direct taxes 
which the ‘provinces must surrender 
to the Dominion are all yielding 
more heavily now than in 1937, be- 
cause of the war boom. Thus the 
vinces must seem to sacrifice 
more and benefit less than the re- 
port contemplated. 

Why Quebec Figures Favorable 

While this must generally be true, 
Quebec’s position under Plan 1 in 
1940 will show less change than that 
of the dther provinces. The reason 
is that unemployment has declined 
much less in Quebec .than in the 
nation-at-large. Therefore, the re- 
vised figures may well lend color-to 
the charges being made in Ontario 
that Quebec is being favored at the 
expense of the other provinces, par- 
ticularly of Ontario. 


STATEMENT OF ASSETS AND LIABILITIES 
as at 3lst December, 1940 


CAPITAL ACCOUNT: 


First Mortgage Loans badccebecccevecss 
Call and Time Loans See ee eeeeeeesere 


Dominion and Provincial Bonds ...... 
Securities 


Ottice Premises and Adjoining Prop- 


GUARANTEED ACCOUNT: 
Interest due and accrued... 


397,376.10 
79,600.00 
233 . 
102,073.74 
93,215.21 
7,533.92 


13,357.92 
143,472:13 


400,929.59 
$ 1,471,113,61 


Loans on bonds and stocks . 553,589.44 


Dominion -and. Provincial 


ESTATES, TRUSTS AND AGENCY ; 
ACCOUNT: 
ciccesceese 37,204,525.00 


Funds and Investments ... 


665,375.00 
eves 14628921 


1,667,280.10 
AGENCY Ai 


$40,342,918.71 


: 


BOARD OF DIRECTORS 
R. W. Steele, President 


ESTATES, TRUSTS AND’ 
CCOUNT: 


> 
Orin 


CAPITAL: ACCOUNT: Bray ee) oe 
Capital Stock fully paid ......$ 1,000,00000° — 
Resetve Fund 40000000 FS 


. < 4} 
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Profit and’Loss Account ...... 
Sundry Accounts Payable .... 
Provision for Income: and: Ex- 

cess Profits Tax 


es ereeeroeee 


an, 


GUARANTEED ACCOUNT: ’ 
Funds for Investment ’......s.« 1,687,280.10 


Esta Trusts and. Agencies ; 
Se Aaeiee tration eeesee 37,204,525.00 
enquencendincasicmnmmeeed 


Irving P. Rexford, Vice-President and Managing Director 


R. C. Berkinshaw 
Gerald W. Birks 
Arthur H. Campbell 
W. A. Eden 

F. Wilson Fairman 


W. R. Salter, K.C., Vice-President 


James G. Ross 

John W. Ross 
Amold Wainwright, K.C.. 
Percy ’R. Walters 

Arthur B, Wood 


H. Jasper Humphrey 
Arthur Lyman 

J. A. Mann, KC. 

W. P. O'Brien 

John I. Rankin 


/ 


Printed copies of the Company’s Annual Report 
for 1940 ‘are available to anyone interested. 


opinion in Quebec: is uncertain. The 
fact is that the difference between 
1937 and 1940 is largely due to the 
war. For provinces like Ontario and 
British ColumBia to base any argu- 
mént on 1940 returns would be 
equivalent to arguing in favor of 


Whether or not this will affectperpetual war. 


\ 


Forestry Consultant 
Reports. Record 


From Our Own Correspondent 
MONTREAL.—James W. Sewall, 
consulting forester, Old Town, 
Maine, and Port Arthur, Ont., has 
issued a report of timber cruised or 


valued in 30 years of the organiza- 
tion’s operation. At the commence- 
ment of the current year the com- 
pany had cruised and valued more 
than 30 million acres. According 
to Mr. Sewall this is a record high 
for any private consulting concern 
still in existence, 


PRICED TO MATCH THE LOWEST... but 
powered with L-HEAD ENGINE... 
equipped with most advanced KNEE-ACTION 
... TORPEDO STYLED with concealed running boards 


If you're looking thousands of miles abead ... if you want a low-priced cat that’s 
packed with fine car features, built to weather the years @nd engineered for thtift 
. - » Pontiac’s the answer. It’s the only low-priced car that offers the combined 
advantages of; L-HEAD ENGINE for quiet, smooth, powerful performance 
and economical operation ... KNEE-ACTION of most advanced design, for 
matchless riding comfort and handling ease... TORPEDO STYLING with 
running boards concealed, away from ice, snow, mud and dust. Pontiac’s a 
better buy... all ways... bigger, roomier, more restful, more beautiful than 
you ever imagined a low-priced car could be. See your Pontiac dealer, and let 
a Pontiac give you the proof. 
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This Year From Directors — Surveys Show 
What is Wanted to Meet Needs 


This is the time of year when the great majority of companies send 

_ shateholders their annual reports. In many~cases this is the only 
direct contact between shareholder and company for the year. For a 
slowly growing number of companies some interim message has been 


sent regularly. 


This year the burden on those responsible for preparing the annual 
report, with its message for shareholders, is greater than normal. The 
disturbing factors faced by the investor are heavy. He fears particu- 
larly what taxation and war-inspired changes in the national economy 


may mean to his company. 


If ‘thfS condition means a more serious responsibility on manage- 
ment and directors, it also offers a greater-than-aveérage opportunity. 
They know that what they say about their company will be read with 
more than usual attention and that it is awaited with more than 
normal anxiety. The relatively small number of Canadian corpora- 
tions which have reported so far this year have given little or no 
evidence of grasping this opportunity and responsibility. 

~ ” a 


What is Wanted 

Shareholders — both present and 
prospective—do not want the direct- 
ors of their company to minimize or 
conceal the probable effect of exist- 
ing taxation scales on their company. 

_ If it threatens the existing rate of 

dividends they want to know it and 
not have a decrease come like a 
bombshell, destroying their ‘confi- 
dence in their investment. They want 
frankness from their directors, who 
have opportunities to judge condi- 
tions denied to all but a privileged 
few shareholders. \ 

Shareholders appreciate a state- 
ment of income which makes it easy 
for them to know exactly how much 
profit was actually available for their 
dividends. They appreciate a clear 
and complete statement of income 
and expenditure. The unfortunate 
custom of many com) ies in com- 
bining the year’s income statement 
with the surplus account is confusing 
because few shareholders know 
enough about the items mentioned 
to tell whether or not they rank 
ahead of their share of profits. Taxa- 
tion and depreciation, even though 
the latter may be termed write-offs 
of office premises, real estate or 
something else, should be clearly de- 
ducted before the balance available 
for shareholders can be calculated. 


. * 2 


Good Suggestions 

Ralph Gates, a researcher into 
public relations problems in the 
United States, recently told the 
American Management Association 
that stockholders want annual re- 
ports to contain financial statements, 
probable effect of war on business, 
tax data, plans for résearch, devel- 
opments and new investments. An 
overwhelming majority of share- 
holders want the annual report to 
tell a readable and complete story 
on company progress. If manage- 
ment tells a good story of the job it 
is doing, it will cut down stockhold- 


er complaints about high salaries, 
Mr. Gates finds. 

The Metropolitan Life Insurance 
Co. is another organization which has 
just issued a survey of annual report 
and stockholder opinion. They find 
that shareholders want something 
“which looks like an enjoyable half 
hour’s reading — and is.” Clearly 
defined terms, comparative results, 
pictures and charts all help to tell 
the message of the annual report. 


Estate Investing 

J. M. Macdonnell, president of the 
National Trust Co., sought this week 
to dispel a misconception. It is quite 
incorrect to assume, he says, that 
“all corporate investors will indis- 
criminately and perhaps precipitately 
dispose, everi at a sacrifice, of non- 
trustee securities, particularly com- 
mon stocks.” 

“Further, in those cases where 
wide open powers of investment are 
given and entire discretion left to 
executors,” he states, “we do not in 
our policy exclude the retention or 
purchase of a moderate percentage of 
high class stocks. What we seek to 
do 4s to pursue a prudent Course, 
having regard to the various dangers 
which beset the path of the investor 
and to the desirability of a well- 
balanced portfolio.” 


Lake St. John Expected 
To Pay April 1 Interest 
From Our Own Correspondent 

MONTREAL.—An announcement 
on the interest payment on the 5% 
first mortgage debentures of Lake 
St. John Power and Paper Co. due 
April 1 is expected within the next 
few days. : 

This interest payment-will be in 
respect to 1940, and it is almost cer- 
tain that the company will make the 
payment. . 

In the past year two payments on 
the debentures were made, one in 
respect to interest for 1938 and the 
other for 1939. 


Significant Investors’ Index Numbers 


Mach. Pul 
and Mill- 
Oils 
4 10 


(Using old base 1926=100) 
. 
197.8 


69.1 
63.8 
Weekly Figures: 


Jan. 9 .. 77.6 
Jan. 16. 178.9 
Jan. 23. 775 
Mo. ago . 78.5 
Yr. ago. 104.7 1190 


15.8 
76.2 
73.8 
75.7 


71.2 50.9 1104 
5.4 


114.6 


Textiles Food 
an 


and d 

cloth- aliied Bever- Bidg., trac- 

ing prod. — mater. tion 
12 15 


Power 
and 


204.6 281.1 197.6 
33.8 3 4.1 


(Using new base 1935-39—100) 
114.9 99.0 105.7 86.2 


95.2 1028 83.5 


47.7 116.8 100.3 
17.2 127.7 113.3 


*High and low. for fear from 1929 to 1939 inclusive are based on weekly figures 
compiled from figures issued by Dominion Bureau of Statistics. 


Terente Steck Exchange Index 2 
20 20 oe 15 


67.00 
67.29 
67.26 
67.25 
67.20 


Montreal Steck Exchange Average 
10 630 CO 10 15 


tei 
75.04 
75.51 
75.56 
-75.62 
76.30 
81.08 
136.79 
152.63 
66.44 
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Important Information 


“GOLD MINING 
IN CANADA” 


@There cre mony investors who may 
not be fully aware of the many factors 
which favour current gold mining in- 
vestment—such as dividend depletion 
éllowances, the new taxing provisions 
and the essential nature of gold mining 


in time of wear. 


» NESBITT, THOMSON 


- AND COMPANY, LIMITED © 
385 St. James St. West, Montreal 


| Branches'in the principal cities of Canade 


.Show-| 


Pla 
Pre 


o 


meeting © 

With ‘the of orders for 
railway eq’ nt in the current 
year the company is considering the’ 
current payment, and also liquida- 
tion of arrears, which amounted to 
$2.7 millions, or $9.56 a share at Dec, 
31,1940. | 

Since the annual meeting declara- 
tion of a dividend of 44 cents a share 
has been announced, payable April 
10 to shareholders of record March 
21, subject to: approval by the For-’ 
eign Exchange Control Board. 

Rail Business Better 

_The substantial betterment in 
earnings in the year ended Sept. 30, 
1940, were brought about by rail 
equipment orders, according to Mr. 
Drury. Without this business it is 
almost impossible for the company 
to make profits, notwithstanding the 
efforts of the organization to diver- 
sify its production. 

Principal diversification of cur- 
rent production is the manufacture 
of aircraft, which has been greatly 
expanded because of war activity. 

Aircraft Profit Narrow 

The profit permitted on these air- 
craft contracts is restricted to a very 
small margin, Mr. Drury stated. 

The company has received orders 
for 600 Hurricane fighting aircraft, 
the first contract for 40 planes hay- 
ing been completed five months 
ahead of schedule.” At present 10 of 
the planes are coming off the Fort 
William assembly line weekly, 
which will gradually be increased 
to 20 planes weekly. 

In view of the fact that the com- 
pany was completely cut off from 
its source of supply of raw materi- 
als in June, 1940, it has been neces- 
sary to establish a new source on 
this continent, all materials being 
built to British specifications. Rea- 
sonably regularity of the flow of 
supplies has now been achieved, Mr. 
Drury states. 


Hampden Output Slow 

As part of the Canadian Associat- 
ed Aircraft scheme the company is 
working on a contract for the centre 
section of the Hampden bomber 
plane. Work on this contract is pro- 
ceeding slowly because of the dif- 
ficulty of maintaining an adequate 
supply of raw materials. 

Canadian Car is ahead of output 
schedule on the Hampdens. 

The company isalso building 
wings, fuselagés and assembling An- 
son aircraft, twin-engined, advanced 
trainers. Work is being carried out 
at. the company Turcot plant in 
Montreal and the Amherst, N.S., 
plant. 

Facilities at Amherst are being 
extended at the éxpense of the Do- 
minion Government for the plirpose 
of building fuselages, and the as- 
sembly and testing of completed 
Anson planes. In addition a repair 
plant will be maintained here for 
repair of aircraft in the Maritime 
Provinces. 


Three Plants Make Shells 


The company is manufacturing 
large calibre shells at three of its 
Montreal plants. The production 
methods used-are novel and have 
not been performed elsewhere on 
this type of shell. 

Mr. Drury stated that work on 
the Mexican Government aircraft 
=o is progressing satisfactor- 


Black Tom Award 

Canadian Cars «wholly-owned 
subsidiary, f Canadian Car 
& Foundry aie received pay- 
ment from the United States Treas- 
ury of $6.4 millions in part payment 
of its claim against the German 
Government in the Black Tom case. 
The company is advised by the 
United States Treasury that $8.5 
millions are still due and, when suf- 
ficient money comes into the Ger- 
—_ special deposit, account will be 
paid. 

Of the portion it has now received 
for its claim an undetermined 
amount will be deducted for ex- 
penses in carrying the case for the 
past 24 years, as well as govern- 


si ment taxation. Some time will 


elapse before the definite amount 
can be determined. 
Canadian Car will make every at- 


| tempt to collect as much as it can of 


the $8.5 millions claim aining. 

ne Owe $2.5 Millions 
shareholders to the increase in bank 
loan of $800,000 during the year. 
Against this loan the company has 
$2.5 millions due from the Canadian 
and British Governments for work 
done on their account, Mr. Drury 
explained. 


Investment Notes - 


Imperial Tobacco sales in 1940 will 
show a moderate increase over the 
previous year. Cigare 
during 1940 totalled 7,571.8 millions, 
against 7,126.2 millions in 1989, ac- 


Statistics. Cigar output in 1940 was 
165.7 millions, against 133.4 millions. 
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8,825,213 


‘ London Life 


Substantial gains in new insur- 
ance written, insurance in force, as- 


assets ...,.. 
reserves .. 


Crown Life 


An increase of over $13 millions 
in insurance in force was reported 


38,381,965 


.| by the Crown Life Insurance Co. 


sets and surplus funds were reported | ! 


by the London Life Insurance Co. 
at its annual meeting. In addition 
the mortality rate was stated to have 
been favorable. . 

New insurance written went over 
the $100 million mark, while insur- 
ance in force with the largest gain 
of the last 10 years reached $698 mil- 
lions. 

Total assets rose more than $8 
millions. f 

The rate of interest earned on in- 
vested assets at 4.59% was slightly 
lower than in the previous year. The 
company, however, is main 
the same scale of dividends to pol- 
icyholders as in the previous year. 
E. E. Reid, vice-president-and man- 
aging director, stated. 

Total surplus and additional pol- 
icy reserves beyond legal require- 
ments amounted to $14.9 millions, 
an increase of $2.5 millions for the 
year, J. E. Jeffery, president -an- 
nounced. 

1940 1939 


8 $ 
100,022,857 87,235,888 
++ 698,006,386 643,316,111 
143,814,578 134,970,839 
4.59 4.69 


New insur: 
Insurance in 


Toronto General Trusts 

Although net earnings of Toronto 
General Trusts Corp. increased 
slightly in 1940 over the previous 
year, a rise in provision for taxes 
from $65,000 to $80,000 caused a de- 
cline in the net available for divi- 
dends of approximately $14,000. 
Liabilities to the public declined $1.5 
million in 1940, a somewhat*smalier 
decline being shown in securing 
assets, Mortgages held by the com- 
pany dropped .some $600,000. 

Net earnings per share amounted 
to $7.60 in 1940 against $8.07 the 
year before. After allowing for 
white-offs against premises, earnings 
were $5.94 and $6.40 respectively. 

Earnings Record 
Paid-up *Rate 
Capital & "Net Div. earned 
reserves profit rate per sh. 
$ s $ £ 
«++ 4,500,000 7.49 
++. 4,500,000 . 

+ 4,500,000 
«++ 4,500,000 ' 

-»» 4,500,000 228,047 4 7.60 

*After income tax reserve, but before 
writing off 50,000 annually against office 
premises. 

‘ Creditors’ Position 
1940 1939 


$ s 
+ 11,348,105 11,636,313 
6,886,005 8,099,135 


18,234,110- 19,735,448 


5,989,837 6,903,549 
12,244,273 12,831,899 
4,959,660. 4,901,612 
—__ 


23,193,770 24,637,060 
Estates, etc. ....044. 218,101,739 215,179,749 


Huron & Erie Mige. 
ao annual report, Huron 
e Mortgage reports net 
earnings for 1940 of $218,675, before 
deductions, compared with $350,915 
in the preceding year. 
ial taxes 


province 

rosé from $31,470 in 1939 to $50,306 
in 1940, while municipal taxes in- 
creased from $12,745 to $12,909. Li- 
abilities to the public decreased 
approximately $800,000, the decline 
being most marked in debentures 
payable, in sterling. : 

Real estate held for sale decreased 
from $1,029,058 to $907,543, Assets of 
the People’s Loan & Savings Corp. 
were realized on to the extent of 
oe $60,000, Ji total an for- 

dropp: from to 
$795,251. / 

Collections of interest and princi- 
pal due-on mortgage loans held at 


Other net assets ... 


Drury drew attention of | @PP 


ttes released | 1940 


27,011,898 
10,001,250 
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8 
tuges ee ereeeeee 26,235,444 
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‘ ‘ $ 
Funds for investment 1,667,280 
Secured by: 

assets 


Liquid 
Miges. & int, 
Other net assets .... 


for the year ended Dec. 31, 1940. 
New insurance effected during the 
year was slightly lower but the re- 
duction in lapsed and surrendered 
policies more than cancelled the de- 
cline in. new business. New Cana- 
dian business was 10% larger than 
in 1939, 

ing the year the company paid 
out to policyholders and their bene- 
ficiaries, $3.5 millions. Death claims 
were sligfitly higher. The company 
had 17 war claims amounting to $27,- 


"134, The mortality rate experienced 
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1,437,461 
733 
557,472 


15,123,233 
5,792,001 


"I always smoke 
Bachelor Cigars 
for the satisfying 
taste and aroma 
of their genuine 
Havana tobacco.” 


BACHELOR 


CIGAKS 


LOO0% Havana Filler 
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To the Officers Commanding 
Canada’s Industrial Army 


i 


A Summons to 


Action and Leadership 


In the nation-wide effort to mobilize 2,000,000 workers to pledge themselves to 
save and buy War Savings Certificates “for the duration”, Canada relies upon you 
to do double duty. 


* 


First,. pledge yourself to bay War Savings Certificates. Second, organize and 
encourage evety ‘person in your employ to pledge themselves to,buy War Savings 


Certificates. 


In total warfare, the.savings of the people are the weapons of the people. You 
know this; but some workers may not see it so clearly. Theréfore, in addition to the . 
extensive publicity which is now telling them why and bow they should buy War 
Savings Certificates, they should be told personally. And, in your organization, ‘you 
are the man to tell them. 


It is not a big job. But it must be done, and done quickly and completely. No loyal 
man or woman will resent being spoken to about it, especially by you, in whom they 
have confidence, and to whom they look for leadership. \ 


The moral effect of having 2,000,000 workers with a financial stake in Victory will 
be of incalculable benefit to the country now—to say nothing about the value of this 
backlog of savings to tide over the post-war period of readjustment. 


Just how much you and each person in your organization can save and invest in War 
Savings Certificates will depend upon individual circumstances. The important 
thing is that everyoné should do it. The following figures are suggested as a basis of 
saving when organizing an Employee Payroll Savings Plan. 


Earnings per Week 
Up 
Over $20 to $30 
Over $30 to $40 
Over $40 


Get action at once, Pled 


to $20 


responsibility. 


Buy 


5 se aes PFI eg 


Savings per Week 
25c to $1.00 
$1.25 to $2.00 
$2.25 to $3.50 
$3.75 to $9.25 


Maturity Values of 
Annual Purchases 


$15 to $65 

$80 to $130 
$145 to $225 
$245 to $600 


ge everyone in your organization ‘to save and lend.-It is your 


€ 


WAR SAVINGS - 


ERTIFICATES 
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Low Yields a Factor 


Retard Buying — 


Canadian bond markets may be feeling & ehange. inthe buy: 


‘w of Canada’s largest investors, 


the insurance companies. For 


goth concerns it is almost obligatory that they. make huge 
tions for any Government loan that comes along. Thus, these 


start to build up cash reserves some’months in advance of 
time when a big war loan is expected. Already. it appears that som 
of them are investing a little less than they are taking’in each week 
s policy which will accelerate until the next loan is offered. 
The problem of what to do under such circumstances is an impor- 


tant one. An insurance company 
wbether to mcke.full ‘investments 
up to a predetermined date and 
then cut off all buying while wait- 
ing for a war loan. Or they may 
decide, as probably most of them 
will, to gradually taper off and let 
funds accumulate to have a few mil- 
lions ready for next summer's ex- 
pected demands. 

. 


Sour on Provincials? 

This latter policy should cause 
jess dislocation to the Canadian 
pond market than the first. More- 
over, such companies are influenced 
in adopting the latter type of policy 
by the actual searcity of suitable of- 
ferings at present. They have be- 
come rather sour on most provincial 
bonds, a condition made more seri- 
ous by the breakdown of the recent 
conference on Dominion-provincial 
relations. There are not many im- 
portant offerings of corporation 
bonds available of a type which 
would be suitable for fheir use. 

One thing they are trying to do is 
to protect their income from invest- 
ment. It is hard to maintain a 4% 
dividend rate on life insurance poli- 
cies with the majority of invest- 
ments placed in 3% Dominion bonds. 
Thus, there has been compelled a 
certain reaching for other types of 
securities. Good municipals are 
welcomed. So are a satisfactory 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion, 
Minimum ad 12 words. Add six 
words when box number is 
required. When replies are te 
be mailed te advertiser, add 10c. 
Classified ads. payable in ad- 
vanee. Contract rates on appli- 
cation. ° 


ood 
FACTORY EXECUTIVE AVAILABLE 


NACTORY executive already engaged, 

wishes to become associated with re- 
liable organization in a higher adminis- 
trative capacity. 

Has been connected with internationally 
known concern for several years as 
factory superintendent. Age 36, married. 

Existing salary would not justify accep- 
tance of another appointment with a 
yearly remuneration of less than $5000.00, 
although opportunity to broaden experi- 
ence of primary importance. Private 


interview solicited. Write Box 11, ei 


Financial Post, Toronto. 


In the finest 


has the alternative of deciding 


OO 
class of corporation bonds. Diversi- 


fication is desirable .even if the 
major part of an investment pro- 
gramme must be limited to obliga- 
tions of one borrower, in this case 
the Dontinion Government. 

> . 7 


Vanishing 6's 

On their twentieth anniversary, 
Feb. 1, some $8.3 millions of On- 
tario 6% bouds of 1941 are being 
garnered in by an eager provincial 
treasury. Only two issues bearing 
6% coupons remain in the Province 
of Ontario’s funded debt, and both 
of these will disappear on Sept. 15, 
1943. removing another $27 millions 
of high-interest sepurities from the 
market. 

When the 6's of 1941 were issued, 
at a cost to the province of 6.15%, 
investors and the public were 
pleased that a $10-millions issue 
could be disposed of so cheaply, The 
previous issue had cost the province 
6.60% and the 6% bonds of 1943, 
issued in September, cost the prov- 
ince 6.28%. At the same time, U.S. 
interests bought the parallel issue, 
payable in New York, at a cost basis 
of around 5%%. ' 

The U.S. dollar was then at a 
premium of around 11%, so that the 
actual cost of the bonds in U.S, 
funds was some 60 cents lower than 


Canadians were paying. That 60-/.. 


cent spread between U.S. and Cana- 
dian quotations for what was sub- 
stantially the same issue is a start 
ling comparison with today’s spreads 
of up to 20 points between the two 
markets. Apparently streamlined 
credit and exchange controls are a 
poor substitute for the laws of sup- 
ply and demand in ‘the opinion of 
the American investor. ; 


Bond Index _ . 

The DBS. index of long-term 
bond prices and yields on the new 
base derived from the five years 
1935 to 1939 eased slightly in the 
week ended Jan. 23. Average of 
100.7 for the week was 0.1 point be- 
low that of the preceding week, but 
2.5 points above the corresponding 
week of 1940. 

DOMINION. OF CANADA 
Leng-term Bond Index 
Weekly Preceding Weekly 
average week average 
Jan. 17-23 Jan. 10-16 year ago 
100.7 100.8 98.2 
96.4 96.2 102.1 


J 


tradition of 


Canadian shoe making 


“The Rival” 


by 


HARTT 


A dressy balmoral in fine supple calf 
that’s sure to be a big favorite! This is 
Hartt’s famous “Rival” last with medium 
round toe and a heavy single sole that 
combines dependable wear with Hartt’s 
traditional excellence of appearance. 
There are many other distinctive Hartt 
shoes from which to make your selection 
—all exclusive in Toronto with Simp- 
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702, Earned surplus is up to $566,028 
from $457,305. 
Government Contracts 
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It is stated.in the prospectus that | work. 


the company has “recently obtained 
a substantial contract from the Do- 


minion Government for shell cas-| 


ings and marine equipment.” 
Final step in consolidating United 
Steel Corp. and its subsidiaries, 
Standard Steel Construction, is be- 
ing taken with the current offering 
of a $900,000 issue of 5% first mort- 
gage by Gardiner, Wardrop, 
at 100, to yield 5%. 
of this bond issue, 


company, is to be used to retire the 
$149,000 balance of 6% bonds out- 
ests.in Farand & Delorme, a subsidi- 
ary of Standard Steel, requiring 
about $100,000, to pay for the pur- 
chase of minority interest in assets 
of Standard Steel Construction re- 
quiring about $496,000 and for work- 
ing capital. 

5% First Mortgage Sinking Fand Bonds: 
Dated Jan. 15, 1941; due Jan. 15, 1956. 
Principa}] and semi-annual interest (Jan. 

end July 15) payable in Canadian funds. 
Authorized, $1,500,000; to be issued and 

tstanding, $900,000. 
er eee ee terms of the trust 
deed. a fixed annual sinking fund pa 


y- 
ment of $30,000 is provided, to commence 


Jan. 15, 1942. . 
Trustee—National Trust Co. Ltd. 
pidepihpatiennediadaibitaniamiaets 


Orders Change 
In Intl. Hydro 


SEC Dissolves Voting 
“Trust and Cancels Com: 


mon and B Shares 


From Our Own Correspondent. 

MONTREAL.—Securities and Ex- 
change Commission hag ruled that 
the common and clars shares of 
International Hydro-Electric’ Sys- 
tem are without value and are not 
entftled to participate in earnings, 
assets or voting power of the sys- 
tem in any reorganization. 

It has ordered that the trusteeship, 
set up on Jan. 31, 1939, shall cease 
to be a holding company for Inter- 
national Hydro-Electric System and 
its subsidiaries. The three trustees 
are instructed by the Commission 
to surrender to the System 2.5 mil- 
lion common and 1 million class B 
shares of International Hydro for 
a nominal consideration of $1; ‘he 
shares to be cancelled. 4 

Prior to Jan. 31, 1939, voting con- 
trol of International Hydro-Electric 
System was held by International 
Paper and Power Co, It divested 
itself of this interest to obtain ex- 
emption from the provisions of the 
Public Utility Holding Act of 1935 
by appointing three liquidating 
trustees, to whom it transferred the 
stock, 

At Oct. 31, 1940, International 
Paper and Power Co.: owned 3,070 
shares of $3.50 preferred and 39,779 
shares of class A stock of Interna- 
tional. Hydro-Electric System. 

With the class B and common 
shares entirely eliminated voting 
control will be vested in the class A 
shares, of which there were 856,718 
outstanding at the end of 1939. The 
stock carries one vote a share. 


Collections Higher 
\For Hamilton _ 


Best Year Since 1931 


in Debt, Arrears, Cur- 
rent Collections 


Completion of the 1940 tax returns 
for the City of Hamilton shows col- 
lection of 1940 current taxes at 
90.90% of the current levy, the high- 
est ratio in the ten years covered 


y . 
Net debenture debt (after deduct- 
| ing sinking fund, public utility and 
local improvement debts) ended the 
year at $163 millions, the lowest 
reduction 


tion. Members of the British mis- | § 


sion, recently here, expressed 
amazement at the high quality of 


To Offer Bond Issue‘ 
From Our Own Correspondent 
MONTREAL. — Moftreal Metro- 


$300,000. Issue to, Pay 
For New Power Devel- 


x 


Newfoundland Light & Power Co. 
owns and operates the electric light- 


ing, ee tramway services at}, M 
St. Jo 


’s, Newfoundland. Popula- 


tion served is in excess of 40,000 | of 


and the number of light and pow 
customers is tely 9,500. 
Since 1931 the company has sup- 


‘| plied power to Dominion Steel & 


advances made by it to 

several of its constituent munici- 

for various purposes, What 

these purposes were was not re- 
vealed. 

L. G. Beaubien & Co. will be paid 

one eighth of 1% for its work on the 


face value is returned to the Com- 
mission. : 


Bond ‘Redemptions 


Bond issues: Rate Year Due Price 
Stand. Lime ... *6% 1944 Feb. 1 102 
ph th4eG@ 1978 Feb. 2 100 

A 5% 1942-51 Mar. 25 103 

oe 1952 Mar.25 101 


“Tn the further extension of our 


Coal Corp. for operation of its iron 
mines at Bell Island.’ The contract 
expires June 30 this year. A new 
contract for a 15-year extension has 
been entered into with the com- 
pany and placed in escrow, pending 
the eompany obtaining certain addi- 
tional rights in connection with the 
hydro-electric station at Tors Cove. 
Newfoundland Commission of Gov- 
ernment has advised the company 
that these rights will be granted. 

More than 99% of the company’s 
common shares are owned by In- 
ternational Power Co. 


‘| ‘Newfoundland Light & Power Co.. 
obtains its power from hydro-elec- 


tric staticns at Petty Harbor and 
Pierre's Brook, which have a com- 
bined capacity of 11,500 h.p. An ad- 
ditional hydro-electric station of 5,- 
700 h.p. capacity is under construc- 
tion at Tors Cove Brook. 


D. GESTETNER (CANADA) LIMITED, TORONTO 


May Increase Payment 
On “Cement” Preferred 


From Our Own Correspondent 

ONTREAL. — Little hope was 
held out for preferred shareholders 
Canada Cement Co. that arrears 
will be paid off in the current year. 
Speaking at the annual meeting of 
shareholders, J. D. Johnson, presi- 
dent, stated that if earnings warrant 
payments may be made this year at 
the full rate of $6.50 a share, com- 
pared with payment of $5 in 1940. 


Bond Tenders 


, 12 Noon, Jan. 30, Canada Treasury Bills 
$35,000,000, dated Jan. 31, 1941, payable 
May 2, 1941. : 


Foreign Exchange 

During the week Jan. 21 to Jan. 277 
there was no change in the quotation to 
the United States'dollar at Toronto and 
Montreal, which was $1.10 for buying and 
$1.1i for selling. The sterling rate likewise 
was uhphanged' at $4.43 buying and $4.47 
selling.’ The rate is published daily by the 
Foreign Exchange Control Board. 


Other Currencies, Jan. 27 
N. Zealand. . 
Africa 


3.61 
s. wee 447 
2608 Hong Kong . 


DUPLICATING. 
MACHINES — 
Noorduyn Labor | 
Halts Overtime 


Foom Our Own Correspondent 


a labor agreement signed Jan. 9, 
about 250 workers for Noorduyn 


would not wo! 
ing week end unless the new agree-. 
ments were placed in,effect. ° 


the workers would not do any over- 
time work ee 


Harvard Advanced Trainer, two im- 
portant planes used in the British 
Commonwealth Air Training Plan. 

The Montreal Curb Market has 
called for trading 6,378 additional 
common shafes of Noorduyn Avia- 
tion Ltd. There are now outstand- — 
ing 89,878 common shares, of a total ~ 
authorized issue of 200,000. 


estate services among those of | 


moderate means 


. 


_ I see our best 


hope of expanding business’ 


J. M.MACDONNELL, President and General 
Manager of the National Trust Company, 


to the Shareholders at 


the Annual Meeting. 


An analysis of the number of new 


* estate, trust and agency accounts of the 


National Trust Company over the past five 
years, shows: 


under $25,000... .. 
$25,001 to $75,000 
$75,001 to $150,000 10% 
over $150,000 .. 11% 


In servicing these accounts, as in the 
conduct of all its business, the Company’s 
facilities have been. extended as fully to 
those of moderate means: as to the very 
wealthy. ie 

COST AND SERVICE 

With the variety of its departments, its 
group judgement, and its wide experience, 
the Company is able to give a much more 
efficient and complete service than the pri- 
vate executor and at no more cost. Except 
in the Province of Quebec; the fees for trust 
services are fixed by the same authority, the 
Surrogate Court Judge, on the same prin- 
ciples as those of private executors, namely, 
the care, pains and trouble taken by the 
executor in the management of an estate. 


INVESTMENT 


As investment has become more and more 
difficult with the increasing complexity of 
economic affairs, the National Trust Com- 
pany has enlarged and intensified its invest- 
ment services and facilities. The policy of 
its Investment Department, in association 


‘ 


55% 
24% 


wy 


- 


with the Investment Committee of the 


Executive Officers of the Company supple- 
mented by the Board of Directors, is to 
pursue a prudent course, having regard to the 
various dangers which beset the path of the 
investor and to the desirability of a well- 
balanced portfolio. This policy operates to 
full effectiveness if sufficient latitude is given 
by the testator and it does not exclude,-and 
has not excluded, the retention or purchase 
of a moderate percentage of high-class stocks. 


TAXATION 

With the increasing burden of taxation 
in all its ramifications, National Trust 
Company’s tax services have expanded until 
now, in Toronto alone, it has a department 
of twelve, wholly devoted to this work. 
The members of this department are con- 
stantly dealing with the various govern- 
ments and are familiar with the legislation 


as well as the rulings of the various taxing: 


authorities. Their years of experience qualify 
them to offer advice on tax difficulties and 
their services are being extended to a 
widening clientele. 


PERSONAL RELATIONS . 

In taxation, as in investment, and as in 
all estate, trust and agency services, National 
Trust Company6ffers and seeks ahd attains 
an intimate, personal relationship between 
its clients and the officers of the Company 
in all its departments. This measure of 
trust is the measure of its helpfulness and 
the mainspring of its business. 


Board of Directors 


Chairman of the Board 
LEIGHTON McCARTHY, K.C. 


President 
J. M. MACDONNELL 


Vice-Presidents 
E.R. WOOD HERBERT C. COX 
THE RIGHT HONOURABLE 
SIR THOMAS WHITE, ‘G.C.M.G. 
G. A. MORROW 
A. N. MITCHELL 
Directors 
J. P. BICKELL 
W. M. BIRKS 
ALLAN S. BOND 
R. A. BRYCE 
R. Y. EATON 
EDWARD- FITZGERALD 
SIR ELLSWORTH FLAVELLE, BART. 
AIME GEOFFRION, K.C. 
HON. F. J. HUGHES, K.C, 
ROBERT A. LAIDLAW 
MILLER LASH, K.C. 
WILLIAM LEGGAT, M.C, .- 
G. H. LEVY, K.C. 

S. H. LOGAN 
D’ARCY MARTIN, K.C. 
GEORGE W. McLAUGHLIN 
J. A. McLEOD 
A. STEWART McNICHOLS — 
W. H. McWILLIAMS 
WALTER MOLSON 
COLIN OSBORNE 
CARL RIORDON 
W. E. RUNDLE 
H. B. WALKER 


% gon’s. The Rival, illustrated: black, pair 
10.50; brown, pair $11. 
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The Root of Our Farm Troubles 
Dominated by the same interests who led the 
farm revolt of 21 years ago, organized Canadian 
farmers have again marched on Ottawa. Their chief 
complaint is discrimination; that is, low prices and 
hard times for agriculture: while urban industry 
is booming. 
No sane person will dispute the facts of that part 


of the farmers’ protest, Agricultural prices are de-\. 
_\, pressed and Canadian farmers in most sections of 


the Dominion are far from prosperous. At the same 
time urban industry is working at top speed turning 
out vital war equipment. 

This fact must, however, be faced: Hitler and his 
henchmen, not the Dominion Government or the 
workers of Canada, are responsible for the present 
state of affairs. Canadian agriculture’s problem is 
lack of markets. 

Canada is shut out of the whole of continental 
Europe. Even our farm exports to Great Britain 
are strictly limited to the most vital of food pro- 
ducts. Naturally this has meant hardship for Cana- 
dian agriculture which for generations has based 
its prosperity on a huge and steady export trade. 
Loss of the niajor part of our farm export market 
and consequent low prices constitute the sacrifice 
_ Canadian agriculture is making in this war.. It is a 

sacrifice of no small proportions but it is inevitable. 

Nothing can be gained by playing farm politics 
at this critical period, or by making demands on 
Ottawa which might interfere with the whole- 
hearted prosecution of the war. Victory must be 
won and Nazi-dominated Europe liberated and 


opened again to world trade before Canadian agri- _ 


culture can hope for, prosperity. 


Food in Europe . . . and in Canada 


From time to time we read of the rationing of 


food in Europe and in Efigland. It is difficult for 
the average man or woman in Canada to appre- 
ciate the significance of the figures. Few people 
could say offhand whether they eat, for instance, 

10 ounces or 10 pounds of bread in a week. 

Here is a table which compares weekly rations 
in Europe with figures of average weekly consump- 
_ tion in Canada per capita: : 

Weekly Rations in Ounces 

Bread Meat Sugar Fats 
Germany ......seees sop ae 17.5 8 9.5 
“Protectorate” eeeeeeene, 44 . 8. 105 58 
Poland eeeeeeeeeee 62 9. 53 *23 
WEOMCD 9» csidivccdoccdece 128° 45 3.5 
Denmark eeeeeeeee cence N.R. 13. 12.5 
Norway N.R. 3 11. 

17.5 9. 9. 
22. 75 14, 

t 5.3 7. 
aoe NR. . 65 9. 
Switzerland ..cesccooee NR. NR. 175 9. 
Sweden bccensecéooce : A 7. 9. 
Hungary 8.5 8.5 
Spain **, be ae 
Slovakia af tek = 175 eo 
Great Britain .. NR. 7 8. 8. 

Average Weekly Consumption 
36.5 316 **141 


eevee ereeeeeeeere 63 


pastes, rice, pulses. 

Germany rations, besides the commodities tabu- 
lated, coffee substitute, jam, cheese, eggs, oatmeal, 
sago and other edibles, but gives heavy workers 
extra bread, meat and fats. 

This applies, too, to heavy workers and Germans 
living in Poland. 

Belgian heavy workers get more bread, meat and 
margarine. 

Coffee is available in Italy only for the Army and 
hospitals. Bread is not rationed, but cafes restrict 
supplies. Butter, lard and olive oil are interchange- 
able up to the fats allowance. 

Italians, according to Elisabeth Mackenzie, for- 


Other People’s Views 3... 
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Taxes, Too, Raise Prices | 

When prices are rising, the householder is in- 
clined to blame the manufacturer, wholesaler or 
retailer and to charge one or all of them with pro- 
fiteering. 

Evidence that such accusations are often unjust 
was given by F. A. McGregor, of the Wartime Prices 
and Trade Board, in an address last week. Mr. 
McGregor said: 

“Usually we don’t think of Government as 
responsible for jacking up prices. The man on the 
street is more likely to think of monopolies and 
combines, of manufacturers and jobbers and retail 
merchants. Personally I don’t agree that they should 
be blamed for all our ills in the way of high prices— 
not for all of them; nor as far as this war is concerned 

‘for many of them. Wartime profiteering has been 
at a minimum in Canada, certainly in the commodi- 
ties with which we have been concerned.” 

This condition Mr. McGregor attributed more to 
the uae sense and public spirit of the business 
men of the Dominion than the vigilance of the 
Wartime Prices Board although its vigilance, he said, 
would not be relaxed. ‘ 

Tax increases necessary to finance the war have 


made certain price advances inevitable. But for. 


these, as Mr. McGregor points out, the Canadian 
business man is not responsible. They are a form of 
taxation to pay part of the cost of the war which 
everyone must bear. . 

If the business man increases the price by more 
than the amount of the tax, the Wartime Prices 
Board will then want to know why. 


; ee es 
Editorials in Brief 


Edward Hulton, Editor of World Review, London, 
called Lieutenant-General Andrew G. McNaughton, 
“The greatest living Canadian.” 

This is taking in a lot of territory, but before this 
war is over there may be ample evidence to prove that 
Hulton is right in his appraisal. 

= = = 


“If Great Britain could save herself by making 
peace at our expense, she would,” declares the Satur- 
day Evening Post. 

The Post in its editorials is at ledst frank about its 


“contempt for Britain. 


The Guelph Daily Mercury goes so far as to label 
the Saturday Evening Post “an insidious evil,” as a 
“force throwing its entire weight against the British 
Empire in its desperate fight for existence and its 
lonely championship of freedom.” 

s = * 


“History will record many strange and. mighty 
events of this year. Among the strangest will be 
this: That Canada—numerically a small nation of a 
dozen ‘million souls in North America—suddenly 
found herself occupying a strategic position of 
supreme importance in a conflict that would deeply 
affect the whole of mankind. 

“Canada abruptly became almost the keystone 
upon which depended the whole arch of democracy 
and freedom throughout the whole world.” 

This forceful quotation appeared in one of the cur- 
rent War Savings Certificates ads. appearing in Cana- 
dian publications. 

Readers of The Financial Post will recognize it as 
the opening sentences of one of Sir Norman Angell’s 
very striking articles in The Financial Post a little 
over a year ago. 


trialization and self-sufficiency. Every 


No one will ever catch up with all the misrepresen- | 


tations in connection with the Sirois report and the 
recent Ottawa conference. the Edmonton Journal | 
has done a useful job ‘in one. : 


dian Life Insurance Officers Association, which offi- 
cially went on record as supporting the recommen- 
dations. ‘ 
The People’s Weekly cited Premier Hepburn’s, 
opposition as evidence of the attitude of “big business.” 
The Financial Post has yet to find the business or 
financial man who approved Premier Hepburn’s crude 
negations at Ottawa. 


. 
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The Evening Telegram, Toronto, gave prominence 
to’a contributed egitorial favoring rubber money. It 
said it was written by a former inspector of a leading 
Canadian bank. % 

Anonymous articles of this type usually do not carry 


‘as much weight as articles signed with the name of the 


author. But perhaps the Telegram, in this case, has 
reason to hold the opposite view. 

The Financial Post does not know who was the 
author of the money nonsense in the Telegram. But_it- 
can provide the name of one ex-banker, now in busi- 
ness, who is an advocate of what he thinks is monetary 
“reform” and who is sufficiently intimate with politic- 
ians of the Hepburn type to have some influence on 
their thinking. 

He is A. Neil McLean, fish exporter of New Bruns- 
wick. . 

The Telegram knows and is friendly with McLean. 

0 years ago it devoted two full pages in successive 
sparta issues to describing McLean’s big herring 

ant at Black’s Harbor. : 


s ‘®# ° 
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Sir William Mulock was recently quoted by a 
Toronto newspaper as forecasting that Quebec would 
ultimately become an English-speaking province. What 
he had actually said was that Quebec would become 
English-speaking, as well as French-speaking. 

Before Sir William's correction got‘around he was 
the subject of a number of rather bitter, critical edi- 
torials. Not many of these editorial criticisms would 
have been written on the basis of Sir William’s actual. 
statement. 

No person has a right to criticize Quebec for adher- 
ence to its own language. But no one ever loses by 
equipping himself with a second language. In the 
English-speaking provinces, French, Spanish and Ger- 
man are taught, unfortunately with insufficient thor- 
oughness, so that no high school graduate can really 
claim to have a second language as a result of what 
he has learned in the provincial schools, 

In Norway all children are taught English as a 
matter of course, because English is the great lan- 
guage of world trade and Norway is a trading and 
carrying country. a 

If Norwegians feel that English is essential to them 
as a second language it should be.even more important 
to those French-speaking Canadian boys and’ girls who 
enter the commercial or financial world. 

Jean-Charles Harvey has pointed out that in Canada 
78% of all the jobs, and in North America more than 
98% of the jobs, require English. Obviously, then, 
English as a fluent second Janguage, will be useful: to 
the boys and girls of Quebec province. 


pelled to buy planes in the United States 


The Canadian 
Editorial of the Week 


Expensive Pastime 
Windsor Star 

Despite all the protests that have been 
made against it, the Dominion is prepar- 
ing to go ahead this year with the decen- 
nial census. There is time yet to recon- 
sider the decision, and it should be 
reconsidered. 

It is difficult to see how the Govern- 


- ment can justify such an action in times ~ 


such as these. The taking of the census 
means a large expenditure, and just now 
we have need of every available cent to 
help along our war effort. Also, it in- 
volves the employment of large num- 
bers of people, and we are faced with 
an actual shortage of labor for our vital 
industries. The census will yield no re- 
sults commensurate with the expense. 
The Government, of course, will argue 
that the law calls for a counting of the 
people in Canada every 10 years. That is 
no argument at all; The law also says 
that there must be a redistribution of the 
seats in the House of Commons every 10 
years, but, time after time, amendments 
have been put through Parliament post- 
this re-allotment of ridings. It 
would be the simplest thing in the world 
to enact a similar law in respect to the 
census. That ts what should be done. 


\ * - * 


"As Others See Us 


Write It Off! 

Timmins Press 
A short time ago The Financial Post 
suggested that Canada pay tribute to the 
and fighting spirit of the people 


proval, and while it may be handicapped 
by the fact that it came from The Finan- 
cial Post, * it is to be hoped the Govern- 
ment will take action in the matter at an 
early date. It would be a gesture of this 
nature that would best tell the people of 
Greece of the appreciation there is for 
their smashing of the Italian dreams of 
conquest. 


* Editor's Note: !!! 
. . os 


Why Are They Tax-free? 
. Lindsay Post 

The Financial Post draws attention to 
the fact that the three western wheat 
pools have announced large profits this 
‘year. After paying 
terest on debts, Manitoba and Alberta 
wheat pools had the tidy profit of $750,- 
000 each. The profits of the Saskatche- 
wan pool totalled $1,600,000. These pools 
are‘exempt from Dominion income taxes. 
There is no reason why such organiza- 
tions should not pay taxes on their big 
profits. They are competitors of private 
elevator interests, which are obliged to 
“pay income tax on their profits. . 
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What the Papers 


Are Saying 
Canada Marches On 
Newsweek 


Canada is wholeheartedly in the war. 


subscribed promptly. Her industry 
growing by leaps and bounds, All this is 
apparent to everyone. But what is less 
apparent to most of us is what it means. 


In Barron’s of January 13, Stephen 


depreciation and in- _ 


war speeds up such transitions. 

In the face of necessity, Canada is swift- 
ly-moving toward a greater industrializa- 
tion. There are those who will read 
object lessons into that simple fact. But 
what is plain, above all, is that the eco- 
nomic and social implications of Canada’s 
industrialization are enormously import- 
ant to our future. And one of the most 
significant of them is that even if Eng- 
land becomes increasingly socialistic in 
the course of the war because of the in- 
fluence of British Labor policies, Canada 
promises to be a vastly more potent 
stronghold of free enterprise. We shall be 
glad to have neighbors of that sort. 


Who Are the Bondholders? 


Vancouver Sun 

Canada is now witnessing an old, famil- 
-iar campaign against the “money power” 
and the “bond holders.” Let us stop pay- 
ing tribute to the usurers, say the new 
axis partners; Messrs. Hepburn and 
Aberhart. Tihs 

Who are the bond-holders and usurers? 
The principal bond holders and usurers 
are the four-million Canadians who hold 
“life insurance policies to protect the wel 
fare of their families. . 

Mr. Hepburn’s programme is a quick 
‘way to unload debt. It is an easy way out 
for people who owe large sums. It is a 


_ sure way to benefit large speculators who 


would buy up commodities and sell them 
at increased prices after the inflation. It 
is a sure way to destroy the whole savings 
of the Canadian family. . 


What Churchill Meant 
Ottawa Journal 


At Glasgow last Friday Prime Minister 

Churchill gaid: « 

in 1941 large 

What we do re- 
airplgnes.” 


“We don't 
‘armies from 


quire are weapons, and 
For Canada, whai doce this 


we shall simply be taking them from 
Britain. Taking planes that Britain needs 
vitally. - 

The Commonwealth Air Training Plan 
was to have been Canada’s main war con- 
tribution, Mr. King once said it might*be 
a “decisive” contribution. Thus far the 
Plan is ahead of schedule; has been a 
proud achievement. Unfortunately, tke 
whole project is now threatened with 
defeat—with partial defeat, at any rate— 
because of Canada’s failure in aircraft 
production. There is no sense in mincing 
words about it. 


Who or what is to blame for this failure, 


—a pitiful incapacity to produce advanc- 
ed trainer planes in anything like sub- 
stantial quantities—The Journal does not 
know precisely. What appears as a broad 


fact is that Federal Aircraft (an organ-° 


ization set up by the Government to co- 
ordinate the production of aircraft fac- 
tories) has fallen down on its job. If 
information that has come to us be correct 
—and we think it is correct—the Govern- 
ment ought to scrap, Federal Aircraft. 
Scrap it immediately. 


Sayings of the Week 
“An ocean without a fleet is not a de- 
fense but a broad highway for invasion.” 
—W. C. Bullitt. i 
> s « 


“There is one way to insult an English. 
man: ask him if he thinks Britain can 


“We are creating the weapons and the 


“Winston Churchill will go d to 
as a leader of the cali of 
Queens 


—Cartoon by Grassick. 


Post-Scripts ... 


Macbeth on Duncan 
William Shakespeare introduced James 
S. Duncan to an audience in Toronto this 
week. Air Marshal W. A. Bishop, V.C., 
had been invited by the Toronto Board- 
of Trade to introduce the retiring Deputy 
Minister of National Defense for Air to 


. 1,000 board members gathered for their 


annual dinner. 

This task the marshal performed with 
charm and tact, concluding with a passage 
from Macbeth: 

“Besides this, Duncan 

Hath borne his faculties so meek, hath 
been : , 

So clear+in his great office, that his 
virtues 

Will plead like angels, 
tongued, against : 

The deep damnation of his taking off.” 


Mr. Duncan was presented with an hon- 
orary life membership in the board (a 
rare honor) and was also elected as the 
president for the coming year. 


Filling Mr. Russell’s Shoes 

Filling the position of a strong person- 
ality such as the late.T. A. Russell ~ié 
quite a task. It is such a position that 
Hilton Russell Tudhope is now taking 


trumpet- 


tational. attrdction of the planet Mars 
equal that produced by the. doctor in 
charge of the delivery.”"—Bert Jan Bok, 
Harvard astronomer. i ‘ 

“For all I care about this desert, you 
can have,it! I.myself am a poet.”— 
General Francesco eee ere 
Italian commander: of Sidi Barrani. 

” . 

“The only hope of survival for the 
civilization that we cherish lies in a 
peedy federal union of the free demo- 
cratic peoples of the’ world.”—Professor 
Watson Kirkconnell. 


“I am told that the humble tomato 
contains exactly the same kind of vita- 
as the lordly orange that comes 
from the groves of Florida.”—Hon. R.. B. 
Hanson, " 
~ e s 

“Deep in. the human breast there is a 
longing for possession, for something we 
can call our own, for advancement, for 
success. If we take this away the 
world’s work is not done.” '— Senator 
Meighen. 

+ . 7 . 

“The Rowell-Sirois Report will go 
down in history as‘one of the greatest, 
if not the greatest, pieces of statecraft 
that has so far’ been achieved: by Can- 
adians.”—Hon. S, S. Garson, Provincial 
Treasurer of Manitoba. ° 

. * > 


“Should the British capitulate, America 
will and must become the greatest milit- 
aristic nation in the world for the protec- 
tion of the Western 
rane within 2,000 


billions of dollars within the next pe 
el — Captain Edward V, Ricken- 


StopMelf ..... 


Sandy was all smiles when he returned 
home. 
“What's the 


news?” asked his wife, 


over as president of Russell Industries 
Ltd. and vice-president of the two operat- 
ing subsidiaries. He will have the 
advantage, however, of the help of the 
men who have 
been associgted 
with the late Mr. 
Russell in build- 
ing up the com- 
pany with its 
subsidiaries, Can- 
adian. Acme 
Screw’ & Gear, 
Ltd., and Canada 
Cycle &. Motor 
Co., while he has 
also been a direc- 
tor and vice-presi- 
dent of the parent 
company for sev- 
eral years. 

H. R. Tudhope 
(the Russell in his 
name does not indicate any relationship 
to. the man he is succeeding) is president 
of A. E. Ames & Co., a firm which he 
first joined in 1898 at the age of 20. Asa 
partner in this well-known investment 
firm since 1902, he has joined the boards 
of many companies in the financing of 
which the Ames firm has played a lead- 
ing part. Thus he is a director of Cosmos 
Imperial Mills, International Metal In- 
dustries, Hamilton Cotton Co., Building 
Products-and Brantford Cordage. 

a7 * - 

Mr. Tudhope was born in Orillia, Ont., 
in 1878. He is connected with the well- 
known carriage-making family of the 
same name although'neither he nor his 
father were associated with this enter- 
prise. His experience includes a period 
as a floor trader on The Toronto Stock 
Exchange where he made a name as one 
of the outstanding traders on the floor. 


w. &. TUDHOPE 


He succeeded the late A. E. Ames to the 


presidency of the firm founded by the 
latter in 1934 and is given a major share 
of the credit for bringing the firm 
through the depressed period of the 
1930's. e 

Conservative in his thinking; Mr. Tud- 
hope has always impressed his associates 
with his ability to make up his mind 
quickly on important ‘questions and to 
get things done. With an aversion to 
personal publicity, he has few activities 
outside of his work. He is a keen horse- 
man, finding in this his favorite recrea- 
tion and being also a member of the 
Ontario Jockey Club. Riding and walk- 
ing are his means of exercise, the suc- 
eéss of which are vouched for by his 
associates, who are subject to consider- 
able propdganda on the virtues of walk- 
ing from Mr. Tudhope. His’ home in 
suburban Toronto is too far from. the 
office for him to walk all the way but 
the last half of the journey is regularly 
made on foot: F 


Colonel Flanagan 


erican papers gave wide. publicity 
last week to the appointment of James 


Wainwright Flanagan as Honorary Col- 


onel of the Irish 
Regiment of Can- 
ada. 

The New York 
Times described 
the appointment 
as-“recogniticn of 
the growing co- 
operation be- 
tween the United 
States and Can- 
ada in the defense 
of North Amer- 
ica.” PS 

Since Colonel 


Pk 


“ 


Colonel Flanagan spent his early days 
in railroad work and mining in Cuba, 
Mexico and the United States. In 1913, 
he joined up with Sir Herbert Holt ang 


Government to build a 335-mile pipeline 
for ‘shipping International Pete's. crude 


heads, was formed in 1919. 


Col. Flanagan is as respected for his 
philanthropies and cultural interests as 
he is for his business acumen. His home 
in Toronto is something of a museum in 
itself. Among its treasures not the least 
interesting are the autographed photo. 
graphs; inscribed to Colonel Flanagan, 
of popes, potentates and presidents. 

Colonel Flanagan is one of Canada’s 
best hosts. Being entertained as a guest 
in his home is an experience not soon 
forgotten. 


Foremen’s Club 

Recently we spent an evening with 
the Toronto Foremen’s Club. This ig 
the first club of its kind organized in 
Canada. It has just finished its first y 
of operation. It has over 100 members, 
representing some 26 firms. that cover 
all types of ustry. 

The group was organized in January, 
1940, by Fred Hubbard of Broadview 
Y.M.C.A., after consultation with key 
officials in various East Toronto indus- 
tries. Originally 23 key foremen or de. 
partmental heads from seven firms spon. 
sored the undertaking. 

First president of the association was 
Jeff Claydon of Lever Bros, Ltd. Mr. 
Claydon says his family have been in 
the soap-making business for 102 years, 
His father-and grandfather hailed from 
Nottingham, England. Mr. Claydon, Sr, 
came to Canada and started a small soap 
company of his own in Hamilton. ‘Later 
Jeff Claydon also started a company of 
his own, subsequently linking up with 
Lever Bros. 

President of,the club for 1941 is “Mac” 
Langton of the Imperial Varnish & Color 
Company. 

= + * 

Although Foremen’s Clubs are new to 
Canada, the movement first started in 
1918 in Dayton, Ohio. In that year a 
class of foremen was organized by the 
local Y.M.C.A, 

There are now hundreds of these 
clubs in United States, linked up through 
two large central organizations. One is 
the National Council of Foremen’s Clubs 
with headquarters in New York City, the 
other was the National Association of 
Foremen with headquarters in Akron, 
Qhio. The Akron Association now has 
its own magazine “Supervision,” pub- 
lished for the first time in 1929. This 
association has 25,000 members in 35 
states, representing over 1,000 industries. 

As a result of the success of the To- 
ronto club other groups have now been 
formed or are,in process of organiza- 
tion, . 
The Toronto club holds monthly meet- 
ings to discuss matters of. mutual in- 
terest to foremen, plant supervisors and 
those who might be described as “ser- 
geants” of the industrial workjng force. 
Although chief executives and senior 
officials are occasionally invited to at- 
tend, the foremen operate their organ- 
ization quite independent of company 
management, as to finances, direction, 
study, etc. 

. s & 


Ralston’s Devotion 

Photographs of Col. J. L. Ralston re 
turning from Britain on crutches elo 
quently tell of his stubborn devotion to 
the job he is doing. Col. Ralston is pay- 
ing no attention to his health, which is 
unfortunate, be- 
cause he is one of 

» the most needed 
men in Canada’s 
war effort. 

Perhaps Co 
Ralston’s most 
valuable quality 
is his realism. 
When something 
goes wrong he 
wants to know 
about it and does 
not pin the label 
of “fifth column- 
ist” on the person 
who brings the 
information to 
him. He is con- 
Stantly on guard against complacency 
and smug self-satisfaction; he welcomes 
criticism and suggestions. 

His candor to the public and his opet- 
mindedness as respects helpful criticism 
were both well displayed in his Sunday 
evening broadcast.as Minister of Na- 
tional Defense. 
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GIANT PRESSES AID WAR PRODUCTION 


Two of the largest metal stamping presses ever installed in Canada have 
recently been put into operation at General Motors of Canada's main plant 
at Oshawa, Ont, Capable of a downward pressure of 1,500 tons, they are 
being-used for stamping and punching 16-inch and 20-inch steel wheel units 
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* record peak of 96,000 Jb., 


been one of the weaknesses of the whole war industry set-up, / 


Meanwhile the farm movement in Canada has become more vocal, 
representatives of the Canadian Federation of Agriculture having 
presented their arguments for stabilization of farm prices on more 
satisfactory levels tothe Dominion Government. Some see it as ‘the 
beginning of a movement like that which developed -near the end of 
the last war, making the farm community for some years an active 


force in both business and politics. 
* » » 


Retail trade continues quiet, as usual at this time of year, although | * 


the seasonal dullness 1s accentuated somewhat by the money being 
diverted to pay income taxes. Merchants look for active business 
later, provided there are no further restrictions on imports or produc- 
tion,and the burden of taxation does not become so heavy as to stifle 
purchasing power. In some quarters there is a fear that further taxes 
and restrictions will curtail trade and activity and reduce the taxable 
income of many business concerns. 


Business Indicators 


in December. Totals for 1940 up 
approximately 20% in each case. 
Sea fisheries—catch and landed 
value show gain in both monthly 
and yearly comparisons. 
Bank debits in 1940 up 9% 
1939. 
Trend of rg by The. 
Financial-Post Business Index and 
following key factors, Mew items . 
for the week being marked thus*. 


" Dec. 28 ne et 
10731 
a2. 84 

- Year Age 
14 >" 1 


Current business quieter than in 
recent weeks but well above last 
year’s level. 


Railways—carloadings and earn- 
ings for third week of January 
higher than year ago, with totals 
for three weeks showing good in- , 
creases. 


Automobile financing shows in- 
creases for both new and used cars 


over 


Jan.4 
107.7 
4.3 


Oct. 
161.7 
93.9 
92.3 7 
133.8 124.2 
“$38 —IeF 


Oct. t es Year Age 

“1982 ~ ipie / 192.7 
143.8 138.4 122.2 
2.867 2,805 
$ite7 0s «$17.88 


Jan. 1 te date % 
1940-41 1988-48 Change 
+84 
+24.3 
+274 
+126.7 
+27.7 


TREND OF BUSINESS— Jan.18 Jan, 11 
Weekly index of business, D.B.8. 107.7 107.8 
Commodity prices index no. ..:. 84.6 at 

ov. 


Dee. 
The Financial Post business index  °150.1 153.4 
Retail sales index no, ones 95.7 
Dept. stores sales index no. ...,-+ 101.1 98.1 
Wholesale sales index no. ....... esse 122.6 
Country store (% pr. yr.) “+154 « 
EMPLOYMENT INDEX Nos., D.B.8. Newall 
All industries 139.2 
Manufacturing 144.6 * 
Wage earners, no. 000’s vosd 
sLiving costs weekly budget .... $18.14 


Dee. 1 


_ 2545 
$17.7 


1989-40 
48,416 
3,813,820 
000 


4,974,604 
§,592,275 


RAILWAYS 1940-41 
sCarloadings (week Jan. 18) 51,324 
#C.N.R. gross (week Jan. 21) $ 4,600,551 
8C.P.R. gross (week Jan. 21) $ 3,276,000 

C.N.R. net revenue (Nov.) $ 5,524,224 
C.P.R. net revenue ((Nov.) $ 5,072,617 


IRON AND STEEL—Nov.— 
Pig iron production (tons) 
Steel ingots and castings 

a (tons) 


AUTOMOBILES—(Number)— 


Passenger Cars: 
Domestic sales* 
Factory output .. 

Trucks and Buses: 
Domestic sales* ., 
Factory output .. 

Financing: 

BUsed 2. .Geccccccee 


146,163 


+608 
+48.0 


87,822 
147,183 


309,578 
‘y76,113 


7,613 
11,401 


1,525 1,601 
11,711 5,487 


2,190,644 
2,110,283 


«» (Nov.) 7,622 
(Dec.) 11,653 


(Nov.) 
(Dec.) 


(Dec.) $ 2,615,650 
(Dec.) $ 2,850,676 


2,250 +13.1 
106,606 = + 1.2 
22,653 
46,510 


34,916,119 
27,852,627 


+19.2 
+142.7 


+19.3 
+20.7 


27,005 | 
112,856: 


41,651,440 
33,616,879 


CONSTRUCTION— 


Contracts awarded , (Dec.) § 16,9:8,300 
Cement prod., bbis. (Sept.) 909,000 


AGRICULTURE— 
Flour prod., bbis. 
Flour exp., bbls. ... 
Wheat exp., bush. .. 
Cattle salesa 
Hog salese 

SEA FISHERIES—¢ 
eCatch cwts. ...ss00 
sLanded value 

NEWSPRINT— 


®roduction, tons ... 
Exports, tons 


MINING AND OILS— 
Coal prod., tons ... (Nov.) 
Coal imports, tons .. (Nov.) 
Gold prod., fine ‘oz,’ (Oct.) / 
Crude oi] prod., bbl. (Sept.) 641,752 720,866 
Crude ol] imp., bbl. (Nov.) 4,800,084 4,117,100 


ELECTRIC POWER OUTPUT—(November)— 
Total monthly, 1,000 kw.h.’s 2,524,860 2,601,536 


FOREIGN TRADE—¢ 


,283,687 
(Nov.) 118,404,151 


OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,000 bd. ft. 
Shoes, pred., pr. ... 
Cotton consump., Ib. (Dec.) 
Raw rubber imp., lb, (Nov.) 
Cigarette cons. No.t (Dec.) 
Sugar manufactured ., 1b.§ 
TINANCE— 


Bank debitst 


9,420,200 346,000,000 187,178,500 +84.8 
852,000 5,528,006 4,424,001 +249 


». (Nov) 1,588,428 
(Nov.) 662,718 


»Nov.) 
86,728 


(Dec.) 
(Dec.) 785,335 


’ 15,178,883 
6,625,291 
127,407, 


700 
1,149,255 
5,590,366 


15,287,008 
4,439,458 


. 1,081,97 
432,805 3,701,06. 
451,300 
757,300 


10,860,550 


511,900 
17,850,700 


1,006,900 


(Dec.) 9,585,150 ‘ 
(Dec.) 16,641,350 

2,860,266 

2,403,432 


3,418,803 
2,979,336 


240,656 
253,997 


252,897 
276,566 


(Dec.} 
(Nov.) 


15,787,856 
16,723,995 
4,402,782 


14,206,872 
12,726,947 


4,234,846 
5,787,117 
35,517,600 


1,822,563 1,740,879 
1,479,922 1,947,631 
467,441 433,086 


6,268,565 
40,203,054 
25,815,272 


mass 


a eeeaee 
128,762,233 


63,994,328 
7,126,192 
999,510,880 


27,495,907 
84,561,211 979,648,243 
96,400,366 1,004,506,932 


150,312 meter} 
13,922,497 191,295,405 
3,363,319. 97,452,005 


574,837 512,380 7,571,841 
164,005,408 190,390,511 1,050,570,632 


..seee (Dec.) © 3,208,368 3,056,067 34,487,475 31,617,362 

nd salest (Dec.) 326,704 72,719 2,277,999 1,441,751 

Life insurance sales (Dec.) $ 33,727,000 34,759,000 365,217,000 Pats 
over 90% of the Canadian 


*D.B.S. All Canada figure covering 

1000's omitted. §For four weeks to Nov. 30, 1940. ¢Gold excluded. 
tUnrevised figures covering N.S., P.E.L, N.B., Que., B.C. *Preliminary. 
«Total at yards and plants. 
New items for week marked # 


FCA; Reports 


Record Year 


53,180 Passengers Car- 
ried in 1940, Against 
21,596 Last Year 


From Our Own Correspondent 
_ MONTREAL. — Trans-Canada Air 
inés reports passengers « carried 
uring 1940 totalled 53,180, compar- 
ed with 21,596 in 1939, 

Mails carried during the 
amounted to 788,283 lb., against 451,- 
631 Ib. in 1939. 
fiz express carried increased to 

788 lb, from 49,899 Ib. in 1939. 


use of adverse weather con- 
ditions air passengers in December 
declined from 4,271 from 4.740 in 


November. In December 
“ie reported 2,856 comionienany pe 
Mail carried in December reached 


Weekly Rail Earnings 
Record Sharp Gains 

From Our Own Correspondent 

MONTREAL. — Canadian Pacific 

Railway Co. reports gross 
earnings of $3.3 millions in the 
ended Jan 21, an increase of 
or-28.2% over the same week 
year. 


oo reported by Canadian National - 
ways in the week ended Jan. 21, an 
increase of $867,231, or 22.7% over the 
same week last year. bin a eee 
In the year to Jan. 21 gross earn- 
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-|no matter“ how 


Approximately 70,000 live hogs are 
needed weekly to maintain our pro- 


high American hog 
prices may go that the British bacon 
quota must be filled. 


To Hold U. K. Quota 

The Dominion Government could, 
of course, solve the whole matter 
very quickly by placing an embargo 
on Canadian hog shipments to the 
United States. But this, it is feared, 
would mean a farm rebellion and 
after its experience with butter and 
with the present agricultural dele- 
gation on its hands. Ottawa is not 
going to ask for further farm 
trouble. . , 

A more likely course will be to 
advise Canadian to continue 
competing with American prices to 
secure sufficient Canadian hogs to 


fill the bacon quota and any losses}: 


incurred will be made good by a 
Government subsidy. 


for army trucks, the larger of which previously had to be imported. 


Keeping Posted .. . 


By J. C. KIRKWOOD 

A British friend of mine, in a let- 
ter to me, says: “London seems stiff 
with Canadians, and aren’t they a 
bunch of fine boys! I got into con- 
versation 
with one of 
them, and he 
was cursing 
the British 


Atlantic to 
knock hell 
out of the 
Germans, and 


in France in 


the spring, he JOHN ©, KIREWOOD 


Another possibility is a higher}Dadn’t . 


bacon price from Great Britain. De- 
tails of the recent bacon’ deal have 
never been made public but recent- 
ly at a western farm meeting Hon. 
J. G. Gardiner, Dominion Minister of 
Agriculture and negotiator of the 
agreements with the Mother Coun- 
try, is reported to have stated that 
there is an escalator clause in the 
bacon deal which provides for a 
higher British price in the advent of 
American competition. 


1940 Farm Outpu 
Above Year Before 


Gain in Animal Products 
Offsets Drop — Field 
Crop Drop 


Gross value of all commodities 
produced on Canadian farms in 1940 
is estimated by the Dominion 
Bureau of Statistics at $1,243,345,000 
— with $1,222,915,000 in 
1 * 

Gains in the value of.live stock, 
dairy and poultry production total- 
ling $65.8 millions more than offset 
a decline in the value of crop pro- 
duction amounting to $34.6 millions. 
Greater production and higher prices 
for livestock and animal ‘products 
brought about the increase. Al- 
though total production of , grain 
crops was higher, a decline in Prices 
offset the gain in volume. Tobacco 
-production was lowered through 


1940 crop is estimated to be about 
$9 millions less than that of the 


near them, He was a real tough guy, 
and Heayen help the first German 
he comes up against, All he wanted 
was the thance of tackling the Ger- 
mans at close quarters.” 


r 
* s * 


Dangerous Peace Bait 


Two well-known authors are con- 
tributors to the current issue of Mac- 
lean’s 'Magazine—John MacCormiac, 
whose *book,” “Canada, America’s 
Problem,” was a best-seller; and 
Douglas Reed, author of “Insanity 
Fair” and “Disgrace Abounding.” 
Mr. MacCormac analyzes the signifi- 
cance of President Roosevelt's aid- 
for-Britain programme, and has, of 
course, something to say of “ U. S. A. 
appeasers and others of more dubi- 
ous antecedents who walk with them 
to cry peace.” He names a dozen or 
so of the appeasers, among them be- 
ing Joe Kennedy; General Wood, of 
the Sears-Roebuck Co.; Jay Hormel, 
the Minnesota meat packer; and 
Colonel Lindbergh, “strange son of 
a Canadian mother.” “This colossus 
of democracy,” says Mr. MacCor- 
mac, “suffers from a malady that has 
afflicted other giants—its reflexes 
aré slow.” 

Douglas Reed, once a pessimist, 
has become an optimist in régard to 
Britain’s prospects in her fateful 
war. The title of his article is “The 
Turning Point.” He says, in italics, 
“The fact is that the Italians realize 
much more clearly than most people 
in the British Empire that the failure 
to invade Britain means defeat, 
sooner or later inexorable defeat, for 
Germany—and therefore for Italy.” 
Regarding a possible peace offer 
from Hitler Mr. Reed says: “In my 
opinion a peace offer is still most 
dangerous for Britain and the Brit- 
ish Empire. If it succeeded it would 
be another Munich, It would 
end the hopes of peace in our time, 


000 | rt is the one thing that need still be 


2,008,000 
8,500,000 
2,679,000 2,724,000 


|Use of Cotton Up 


Nearly 50% 


Textile Industry Opens 
382,924 500-lb. Bales 
in Past Year 
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feared, because those deluded or 
traitorous people who miscall them- 
selves ‘appeasers’ still exist.” 


200! Changed Shopping Habits 


A check-up on the license plates of 
cars parked at Front St., Toronto, 
one morning, showed that they were 


on an average 4% miles from home. 
A similar check-up on parked cars 
in a north end neighborhood showed 
that they were from all parts of the 
city, Speaking of this modern de- 
velopment—this practice of people 
doing their buying far from their 
homes; E, L. Taylor sales manager, 
E. L. Ruddy Co., Toronto, said in an 
address to the Toronto branch of the 
Toilet Goods Manufacturers Asso- 
ciation, that a survey showed that in 
Hamilton one third of the cars seen 
on an average day are from out of 
town. In Guelph, Belleville, er: 
dale and other Ontario centres, sur- 
veys show that about 45% of the 
cars seen are from out of town, In 
the last 12 years no new department 
stores have been established in 
downtown Detroit, whereas 144 
major retail establishments had 
located in outlying districts, In mer- 
chandising all this means that the 
retailer has not only the local mar- 
ket, but also Ahose out-of-towners 
who are forever going to town for 
various reasons and who will shop 
at attractive stores. Tamblyn, Rex- 
all and I.D.A. stores locate principal- 
ly on streets where the traffic flow 
is heaviest, as do alsb the food chains, 
Gas stations will not put a station a 
block, or even half a block, off a 
main thoroughfare. People will not 
cross the road if they can get what 
they want on the same side of the 
street as they happen to be on. 

A good report of Mr. Taylor’s most 
interesting talk on new merchandis- 
ing trends and practices appears in 
the January 15 issue of Drug Mer- 
chandising. 

\ 


wv 
Kingston History 

This is Queen’s University centen- 
ary year. One year after her mar- 
riage Queen Victoria granted a char- 
ter authorizing the establishment at 
Kingston of a “Queen’s College.” The 
origin of the site of the Royal Mili- 
tary College is an interesting tale. 
The Admiralty in London"had voted 
money for the building of a new 
frigate at Kingston, but when the 
orders to go ahead were received, 
there was no longer need for the 
frigate—the war of 1812 having been 
concluded. So the money was used 
to build a barracks, and they were 
designed architecturally to follow as 
closely as possible the pattern of a 
frigate, complete with a quarter 
deck and with hammocks slung in 
the sleeping quarters. The building 
was named “H.M.S. Stone Frigate!” 
Years later the Royal Military Col- 
lege was established on this old 
dockyard site. 

The story of Kingston is told com- 
prehensively in the February 1 issue 
of Maclean’s Magazine, by Frederick 
Edwards. Here’s the way. Mr.: Ed- 
wards ends his story: “If the shades 
of Frontenac and Montcalm, of 
Colonel John Bradstreet and Cap- 
tain Michael Grass, are haunting 
their ancient and familiar ways, they 
will perceive that throughout almost 
270 years of stirring ‘events, the 
essence of their former habitation 
has. not really changed. Only the 
uniforms and the weapons are differ- 
ent. Kingston remains a place where 
warriors congregate whenever war 
clouds appear.” ' 


The Bell Telephone Company 
of Canada 
CAPITAL STOCK 
These shares now olfered form part of the secatities formetly 


_ held by residents of the United Kingdom, later vested in the 
British Government, and now offered for sale in Canada. 


' ap meng ob indyhey bylnwrdanp. pe yabewy 

. . ia Canada by Britain for the purchase of war material, 

Price: $158.50 per-share net; yield 5.05% — 
Present Annual Dividend $8.00 per share 
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Bonuses averaging 15-20 cents a 
day have been paid since Dec., 1939, 
to at least one group of workers at 
Estevan, 


These agreements all predate the 
Dominion Government's declaration 
of wartime labor policy last June, 
which endorsed bonus payments as 
a means to adjust wages to wartime 
conditions. So far the Government 
pronouncement has been reflected 

in payment of lump sum 
bonuses at the end of the year. 

The western scheme offsets fhe 


regular additions to wages. At the 
same time it brakes inflatiom by bar- 


STANDARD STEEL SHARES 
RETIRED 


From Our Own Correspondent 
MONTREAL. — Montreal Curb 
Market announces. the class A -pref- 
erence stock of Standard Steel Con- 
struction Co. has been removed from 
trading because of redemption of the 
entire issue. 


For STAND-BY and PEAK LOAD Service 


Automatic or Manual Control 
Gasoline; Diesel and Natural Gas 


ATLAS POLAR COMPANY 
LIMITED 


Dominion Square Bldg. 
Montreal 


1130 Bay Street 
_ Toronto 


[DUAN AND BEBENT® ® 


Established 1870 

DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Decs 1939), $11,793,464 

Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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Facts that tell of 


Ss 


ervice 


to Policyholders and the Nation 


“If I had my way, I would write the word ‘Insure? over 
the door of every ‘cottage and upon the blotting book 
of every public man.” 


- 


—Rt. Hon. Winston Churchill 


It is significant that three-quarters of all the life insurance in the 


‘ world is owned by the liberty-loving peoples of the English-speaking. ' 


democracies, 


Canadians purchased $100,022,000 new imsurance 
(net) from London Life representatives last year — 
an increase of $12,000,000 over 1939. 


The total life insurance in force is now $698,098,000 
(after deducting annuity contracts and re-insurance). 
This is an increase of $54,782,000 for the year — the / 


‘ 
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greatest gain in ten years. 


The assets amount to $143,814,000 — an increase of 
$8,843,700 for the year. For the protection of policy- 
holders, the Company holds $14,981,000 in Unassigned 
Surplus and Reserves beyond legal requirements and 
$3,500,000 in Specific Investment Reserves. 


Dividends to policyholders will be continued through- 
out 1941 on the present liberal scale. The funds to pay 

these dividends were set up in 1940, and are in addition 
to the above-mentioned surplus funds. 


‘ 


London Life traditions of growth, security and low: 


cost of insurance to policyholders were fully main- 
tained during the year 1940, : 
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‘Average Life Policy 
Is Slightly Higher 


# 7 2 


~~ 


Survey for American Life Convention Shows 
_ More Insurance Bought by Defense Forces — 
Effect of War Seen in Metal Trades 


The average life insurance policy 
applied for by 10,000 persons in the 
United States and Canada in Dec- 
ember, 1940, was $2,270 compared 
with $2,257 in December, 1939. The 
figures have been computed by the 
American Service Bureau from re- 
ports supplied by the life insurance 
companies in Canada and the United 
States which are members of the 
American Life Convention. The 
total amount of insurance applied 
for by the 10,000 persons included in 
the survey was $22.7 millions com- 
pared with $22 millions in Decem- 
ber, 1939. As the total volume of 
life insurance written in Canada in 
December was slightly under that of 
1939 the increase in the total would 
appear to have been due to buyers 
in the United States. 

Excluding children under the age 
of 18, 52% of the balance of the 
10,000 applicants were new buyers 
of insurance, the same proportion as 
a year ago. 

Three times as many persons en- 
gaged in military and naval service 
applied for life insurance as in Dec- 
ember, 1939. In Canada the desire to 
make sure of insurance protection 
for the postwar period was a factor 


No. of Apps. Dec. Average Sought _— — 
‘= Ls me Lea 979 |a claim for damages if they sustain 
249 | any injury for which they may hold 


Agriculture 

Auto. sales service ...+se+. eeetecece 
Banking ....+++--+-++eeeseeess 
Brokers Commodity 

Insurance 

Barbers an 
Laundries 
Restaurants 
Civic and gov’t employees 

Firemen and police.......++« ecccvee 
Defence forces .....-++ssese0e8 eecee 
Social workers ....+++++0+ PTTTTiiit 
Carpenters .....--++ssepeevseseseccs 
Wood products .....--+escses 
Machinery and meta 

Printing employees .....+-sessesses 
Oil production and refin. ...+sees. 
Mining, etc. ........-+-++-seceeeeees 
Children under seven years 
Housewives, urban ....-. «-+eses eeee 
Accountants ...csssccrrserece eeecee 
Advertising, etc. ...-scesssesseceers 


* Clergy ...--+erreevcccoece 


Nurses 
Doctors ....+--++. 

Teachers 

Automotive transport ...--+ee+ eee 
Railway transpo 

Trade ...... 


proximity te Mount Baldy . . 

Canadian ski instructers . . taterest 
activities for the nen-skier. Write, beskiet, 
The Alpine thn, Ste. Marguerite Station, Que. 


Latest development in 
paper manufacture 
“Sampson White 


Envelope” 


has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque, and has the unusual quali- 
fieation of having the strength of a 
rag content bond three times the 
price. 


Toronto Envelope Co. 
LIMITED 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire 
World enable it to handle 
every description of British 

i oreign Banking 


EDINBURGH 
254 Branches in All 
LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND | 


$429,679,150 
($5 to £1) 
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with men and women in the-armed 


forces. ‘ 

The effect of war activity in the 
manufacturing and mechanical in- 
dustries giving employment to many 
people was this group 


showing the largest increase in num- kind. 


ber of buyers since the summer of 
1937. Applications from foremen, 
clerks, inspectors and factory work- 
ers in the machinery, metals and 
metal products group show the ef- 
tect of improved employment con- 
ditions 


One of every four applications was 
for a policy of $5,000 or more, a 
higher ratio than shown in any sur- 
vey for several years past, The 
number of buyers in cotton grain 
and .other commodity brokerage 
circles was higher than the year be- 
fore and the average amount,of in- 
surance applied for was larger. A 
larger number of teachers also were 
buying insurance but the average 
size of the policy was smaller. 

While fewer farmers and farm 
laborers bought insurance those who 
were buying were taking slightly 
larger policies. 

The following table shows results 
among a number of the more com- 
mon occupations. 
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Insurance Notes 


Although the head office premises 
of the Phoenix Assurance Co. in 
London, England, were seriously 
damaged recently in Nazi air raids, 
the company has since subscribed 
$750,000 of the new 3% National 
Savings Bonds of the United King- 
dom, in addition to already substan- 
tial contributions to the finances of 
the country. 


The Industrial Accident Preven- 
tion Associations of Ontario are 
circularizing employers and employ- 
ees urging them to make “produc- 
tion with safety” their watchword 
for the new year. Production with 
safety, the notice states, depends to 
a large extent on the manner in 
which operations are performed, and 
on the use of machinery guards de- 
signed for specific operations, Lack 
of guard adjustments as well as 
failure to observe safe work prac- 
tices has already, in the first few 
days of 1941, resulted in permanent 
disability claims being filed with 
the Workmen's Compensation Board, 
it is stated. 

: * ~ * 

In a special war emergency bul- 
letin, the Ontario Fire Marshal 
draws attention to the need for more 
fire prevention work and better fire 
prevention measures 
industry. 

In the 15 war months from Oct. 1, 
1939, to Dec., 1940, industries in On- 
tario have suffered a total fire loss 
of $1.3 million of which $1.2 million 
was covered by insurance. In the 
calendar year 1940, industries suf- 
fered a total fire loss of $1.2 million 
of which $1.1 million was insured. 
These figures show inereases of 39% 
and 43% respectively over 1939. With 
the exception of one fire occurring 
in December which is still being in- 
vestigated, there is no evidence of 
sabotage in any industrial fires in 
Ontario, the Fire Marshal states. In 
certain instances, however, insuffi- 
cient patrols and poor fire inspec- 
tions are blamed. It is to improve: 
conditions in these regards that the 
Fire Marshal is making his appeal. 


in Ontario 


vincial superintendent of insurance 
for all provinces except Quebec, any 
deductible clause in an automobile 
insurance policy will not apply to 
an insured radio in the automobile. 

By deductible clause is meant the 
provision often inserted in automo- 
bile collision insurance contracts 
that the company will not be liable 
for damage to the car under a stated 
amount, say $50 or $100. 

The radio is insured separately by 
an endorsement on policy for 
an additional stated premium. Ac- 
cordingly it is felt it should not be 
affected by the clause under which 
the company is relieved of liability 
for damage to the car under a cer- 
tain amount. If a deductible clause 
is wanted on the radio, it should be 
included in the endorsement. 


Obituaries 


W. H. Sullivan, former assistant 
engineer in charge of the Welland 
a canal, aged 60, at St. Catharines, 

- : 

H. C, Skinner, Manitoba manager 
of Norris Patterson Ltd. Ad 
Agency of Toronto, aged 55 at Wirmi- 


Under a new ruling by the pro- 


Scott Lid, insurance brokers, Te. 
ronto, aged 63, at Toronto. : 


HOWEVER YOU TRAVEL ... 

| CARRY 
YOUR 
MONEY 
SAFELY 


- bility Insurance Shows 

pace of business steadily 
srlerutings tnvler. the ‘peveoure of 
wel, eee Se ee 
creasing public liabili 
insurance. Merchants, m: ° 
Screeners 
ae } to buy: protection .of this 


The seem aay ag’ hay sar 
more cae conscious, That is the 
average individual who sustains any 
injury from tripping over a rug in 
a store or coming out of an elev@tor 
in an office building or from some 
other similar cause is more inclined 
to make a claim for damages than 
he was formerly. 

One reason is that people who 
formerly were unemployed and are 
now receiving a good weekly wage 
feel they have more to lose if they 
are away from work. 

Protection 


° Given 
Public liability insurance is the 
class of insurance which gives a per- 
son protection against claims for 


bodily injury brought against him, 


by anybody other than his employ- 
ees. Injuries to his employees are 
usually taken care of by Workmen’s 
Compensation. - 

But there are thousands of others 
not employees who may visit the 
store or. the factory or use some of 
the manufacturer’s products each 
day. Any of these are liable to bring 


the property owner or manufacturer 
liable. ‘ : 

» The ordinary public liability pol- 
icy contains three main features, It 
provides: 

Indemnity, in case of legal claims 
by paying the loss incurred up to 
the limit provided in the contract. 

Service, by investigating all acci- 


49 | dents and attempting to effect settle- 


ments. 

Payment of legal charges and all 
ordinary costs involved in investiga- 
tion of an accident and defense of 
a claim. 

Classes Liable 

Some classes of people to whom 
liability insurance is being sold in- 
clude: 

1, Contractors — At a time like 
this when many buildings are under 
construction, individuals are apt to 
walk where building operations are 
proceeding. If they step on a nail 
or something falls on them, a claim 
for damages may result. 

2. Apartment house owners, store 
keepers or theatre owners etc.—A 
customer or tenant may slip on a 
banana skin, trip over a rug, or fall 
down on:a polished stairway. Under 
this class also come municipalities 
which often get claims for alleged 
defects in sidewalks etc. 

3. Owners of buildings in which 
there is an elevator—Operation of 
an elevator entails liability to the 
public. Somebody may stumble if 
the elevator opefator does not bring 
his car to a stop right on a level with 
the floor. Of *somebody- may get 
their hand caught when the door 
is being closed. Elevator insurance 
not only gives protection against 
claims which might be brought in 
such cases, it also provides for in- 
spection of the elevator machinery 
which may prevent serious trouble. 

Tooth Broken 

4. Manufacturers and restaurant 
keepers—One case coming to notice 
is that of a lady who, bitting hard on 
what she thought was a stuffed olive, 
encountered the hardstone which 


had not been removed. She broke a|7 


tooth and promptly made a claim 
for damages for her dentist's bill, 
shock and injury to her appearance. 

5. Professional men like dentists, 
however, also get claims for dam- 
ages. Cases have occurred in which 
dentists have pulled the wrong tooth 
or pulled miore than the patient 
wanted extracted. The result has 
been a claim for damages. 

Such claims, however, can be sus- 
tained only when the law imposes 
liability on the party at fault. Some- 
times, however, the legal costs in 
proving there was no liability at law 
are considerable. This readiness to 
assume the legal charges is one of 


the more valuable features of this | on 


type of policy. 


Life Underwriters 
Elect Officers 


At the annual meeting of the Life 
“Underwriters Association of Canada, 
at Toronto, officers for 1941 were 
elected as follows: 

H. O. WRIGHT, Monarch Life, Saska- 
toon, president. 

Vice-Presidents: 

F. W. HYNDMAN, Great West Life, 
Oa NICKERSOH Reon Metr. Ne 
a as ry s opolitan, New 

JOHN MACKINNON, Canada Life, 
SeRAOUL, GAUVIN Industrial Life. 
bee tite ° » Que- 

J. R. PELLETIER, Crown Life, Mont- 


real, 
Pe R. BROOKS, London Life, Kingston, 
A. J. BROWN, Metropolitan, Timmins, 


Ont 
W. D. HANNAH, Dominion Life, St. 
Catharines, Ont. 
. B. GAY, London Life, Winnipeg. 
. J. DUNFEE, Great West Life, Regina. 
. E. HARRIS, Mutual Life, Calgary. 
. B. MOONEY, North American Life, 


(MIE TIAITE 


A SUN LIFE 1 
It Plans SECURITY 


| Ave., Montreal, 


G. H. AIKINS 


J. 8. DUNCAN 


| CANADA CEMENT DIRECTORS 


panies usually operate in Canada 
much as if they were a Canadian 
company. Moreover Foreign Ex- 
change control regulations gener- 
ally provide for the carrying out of 
insurance contracts with no inter- 
ference. 


Disability Income 

I carry all the life insurance I 
can afford, but none of the com- 
panies with which I have my in- 
surance will sell disability insur- 
ance giving a monthly income in 
case I should become disabled. I 
understand there are some com- 
panies that sell this kind of insur- 
ance, but I .don’t want to cancel 
any of the policies I have, all of 
which were bought at a low pre- 
mium rate. Is there any place else 
I could get this disability monthly 
income? ‘ 


If you do not want to cancel your 

existing insurance, a procedure 
against which insurance men always 
advise, there are two avenues open 
to you. 
t One is to take on some more life 
insurance with one of the life com- 
panies that does write disability in- 
surance with the monthly income 
clause. You would, of course, have 
to pay a higher premium rate than 
you paid for the insurance you al- 
ready have as you are now older. 
But you would have the increased 
life insurance as well as the disabil- 
ity benefits. 

The other plan would be to take 
out an accident and sickness policy 
which will -give you this cover. 
There are casualty companies in 
Canada writing accident sickness in- 
surance contracts which if you be- 
come disabled will pay you a 
monthly income as long as you live. 


Tudhope Heads 
Russell Indust. 


Two new directors, a néw presi- 
dent and vice-president, as well as 
changes in officers of operating sub- 
Sidiaries are announced by Russell 
Industries Ltd. The new presidént 
fills the vacancy caused by the re- 
cent death of T. A. Russell. 


president 

su ‘ Acme 
Gear and*Canada Cycle & Motor. 

GLYN OSLER, K.C., Toronto, elected 
director of all three companies 


. A. RUSSELL, Toronto, elected director 
- en Industries and Canada Cycle 


Cycle. 

G. 8S. BRADEN, Toronto, formerly vice- 
president, becomes president and con- 
oa as general manager of Canada 

cle, 

N. P. PETERSON, Toronto, formerly gen- 
eral of Canadian Acme, be- 

comes dent and continues as general 

manager. 


Staff Changes 


The Bank of Montreal announces the 
following staff changes: 


W. H. BELL, to be manager, Drumbo, 


S. C. ROBSON, to be manager, Port 
Hope, Ont. 
W. A. SHIELDS, to be manager, Saska- 


E. JONES, to be assistant manager, 
Winnipeg. 

_™M. HUNTER, to be manager, Regina. 

C. G. DUNNING, to be superintendent, 
Alberta district with headquarters at Cal- 
gary. 

W. McDONNELL, superintendent Brit- 
ish Columbia district with headquarters 
at Vancouver. 

R. D. SALMON, to be acting mana 
Esquimalt. nT 

a * e 


The Royal Bank of Canada announces 
we na staff : 


Pas, Man. 

J. J. CALLANAN, head office, to be 
accountant St. Catherine and McGill Col- 
lege, Montreal. 

H. J. a entent. ; Laurier 

accoun 
Hall, Montreal mae 


Rk J 
be Smee, 2 
ville, Ont. ER to be manager Merrick- 


CY ‘gives you this 


J.8. 


and general manager of Massey-Harris Co,, and 


: Duncan, 

Gtk kites Winsiten, IEC. mame elected to the board of directors, ot Seelen ix. cire 
Canada Cement Co. at the company’s annual meeting. Mr. Aikins is presi- | Rest tuna 
dent of the Manitoba Sugar Co., a director of Imperial Bank of Canada, 
The Great-West Life Insurance Co. and Canada Permanent Mortgage Corp. 


Banking 


Expansion of Currency 


Would Tax 


Depositors 


Extra Note Circulation Coming Back to 


Chartered Banks as 


Deposits Would Add to 


Cost of Doing Business 


Premier Hepburn’s suggestion that 
the Dominion Government should 
finance at least part of its war ex- 
penditures by the issue of Bank of 
Canada notes has a precedent in re- 
cent years in a proposal by W. A. 
Tucker, M.P. 

Mr. Tucker appeared before the 
Banking and Commerce Committee 
of the House of Commons in 1939 
and suggested that the Bank of Can- 
ada should issue notes to the-Gov- 
ernment free of charge. The Gov- 
ernment could then use this money 
to meet bond maturities or perhaps 
finance current expenditures. Fi- 
nancing the war was not then a 
problem. 

Like Mr. Hepburn, Mr. Tucker 


legal minimum cash ratio of cash 
reserves to deposits. 

If the first course were followed 
the general effect would, be the 
same as if the Government had 


originally sold securities to the pub- | Queber 


lic instead of taking notes from the 
Bank of Canada.. 


Less Money to Loan 


If the legal minimum cash ratio 
were raised, it would reduce ‘the 
amount of money the bank had 
available for loaning. Thus while 


they were paying interest on larger | Sarni 


deposits, their earning assets would 


be unchanged, affecting their prof- | winni 


its as indicated above. Mr. Towers 
stated that if note circulation. were 


36,322,370 
729,113 


436,605,008 
129,038,430 


565,643,439 
1,706,558 
7,251,814 

613,535,560 


433,923,975 
. 131,527,600 


565,451,671 
1,703,102 
4,335,995 


608,542,251 


Weekly Bank Clearings 


Jan. 23 Change Jan. 16 
1941 YearAgo 1941 
$ % $ 

2,983,205 
1,988,387 
676,375 


762,360 
4,693,475 
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increased. to 100% of deposits,. bank | sasicatoon 


earnings would: be greatly. reduced. 
Interest payments to depositors 


would probably have to be elimin- 


+] ated. 


the total amount of deposits 

banks. Wee be 
In.a prepared statement; i 
F. Towers, Governor of thé. Bank-of 
Canada, stated that figures of per 
capita circulation in other countries 
were of little value, because 


represented merely the amount of 
money the public wants to‘keep in 
its pockets or in its tills instead of in 
the bank. 4 ne 


Deposits in Banks 


In any case it is evident that ine 
creases in circulation.such as s 


gested, even if not up to 100% of |* 
deposits, would by reducing the 
earning capacity of the banks re+' 
dyce their ability to pay dividends): 
to shareholders and ‘interest to de- 


positors.. In this. way they would 
act as a tax on these two. classes. 
Accordingly any saving the Gov- 
ernment might. make would be.at 


| the expense of the general public. 


Accordingly, he statedy if: 4mere't- 


money is issued than thé public 
wants, it comes back again to the 
chartered banks as deposits. This 
means that the banks have to keep 
larger cash reserves. Most of the de- 
posits would be interest bearing. 
Unless the banks were able to loan 


A.| this money out at interest in turn, 


they would lose money. 
The effect on the banks’ earnings 


«| would be the same as if they had 


been forced to buy non-interest 
bearing securities with depositors’ 
money on which they were paying 


interest. Another result might be 


that the banks would be induced to 
make loans which they had former- 
ly considered undesirable or which 
might cause inflation. It would be 
the duty of the Bank of Canada to 
prevent any inflationary tendencies. 
This could be done by selling gov- 
ernment securities or raising the 


New Building 


Reported by neering & 
; Engi Z Contract 
Allied War Supplies Ltd., 


owned war » Plans to get work 
shortly on construction of $10 mil- 
lions munitions plant in Quebec province. 

Ontario Dept. of Highways has awarded 
a number of contracts for grading 
culverts on highway between 
and Hearst, to be completed as final link 
in Trans-Canada Highway. 

F. W. Woolworth & Co. has awarded 
general contract for $80,000 programme of 
ne ne ee for store in Vic- 

.C. ork w approxima: 
double size of store. oy. 

Safeway Steres Lid. has let contracts 
for six additional store projects in the 


to 
. estimated at 
136,000. This makes~a total of 21 projects 
being handled 


this contractor, at to 
cost of $450,000.” . = 
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Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt. 
Deposit exceeds 1,000,000.00 
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Over $47,000,000 has been paid to ee 1889. 


ANOTHER YEAR OF 
OUTSTANDING SUCCESS 


Retirement Annuities) 


$3,166,228 


BUSINESS IN FORCE NOW 


$3,545,497 
bene 
a of 


ficiaries of the Com redo was paid to living policyholders. 


paid in 1940 


ASSETS NOW TOTAL . .). - 


_ Am increase for the year of 


. $46,508,252 | 
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Last week was one of the most his- 
toric in American history, certainly 
the standpoint of Britain and the 
Empire, Kenneth R. Wilson, of The 
Financial Post, spent that week in 
Washington in intimate contact with 
some of the most important British, 
American and Canadian leaders, 

Stepping off the train from Wash- 
- ington, Mr. Wilson spoke to Canada 
over the CBC national network on 
Saturday in a broadcast charged with 
well informed confidence. 

In the following article he carries 
further his interpretation of what is 
happening in Washington and what it 
means to us at war. 


By KENNETH R. WILSON 

Associate Editor, The Financial Post 
, The most important thing in the demo- 
cratic world today is Anglo-U. S. accord. 

On the strength and effectiveness of 
this accord must depend the outcome of 
the war. , 

Fortunately for democracy, this accord 
is stronger now than at any time in 
previous history. 

The dramatic arrival of Lord Halifax 
at an American naval base last week with 
its thrilling proof that Britain still rules 
the waves; the manner in which Presi- 
dent Roosevelt broke all rules of protocol 
ty welcome the new British ambassador— 
these are outward symbols of a solid and 
vital reality. 

This point is emphasized because of 
the grave and recent danger that this 
accord might bog down in stalemate and 
misunderstanding. 

The recent threat of British bankruptcy 
in terms of U. S. dollars, due to her 
colossal tommitments for armament in 
that country demahded the utmost polit- 
ical and financial finesse. Not many 
weeks ago this vital problem came close 
to causing a complete impasse. Wise and 
patient leadership averted such a 
disaster. 


If the proposed lease-loan “pill pesees: 
now 


in substantially its present form (as: 
expected), Britain and the UV; States 
will emter the next period of world crisis 
with their feet firmly planted on the 
solid ground of complete finarielal atcord 
and understanding. 


Cards Areon the Fable- ~-—~-- 


Today Washington has a clearer, more 
accurate picture, and a more sympa- 
thetic understanding of Britain’s financial 
position and of her war programme than 
at any previous time in history. In a 
recent visit to that city I had unusual 
opportunities to confirm that fact. 


For perhaps the first time all the cards 
are on the table. There are no secrets— 
there is no reserve. The Administration 
knows exactly what Britain needs to hold 
ber front line in 1941; what she needs to 
score a decisive defeat over Hitler in 1942, 

The Administration knows, too, exactly 
what Britain and the Empire has and can 
expect to muster in the way of financial 
resources and armaments to meet the war 
programme, It knows precisely what is 
required by way of “deficiency” to bal- 
ance the account and provide planes, 
guns, tanks and other equipment suffi- 
cient to ensure victory. 

What is more, the Americans are, I was 
told, prepared to make good this defici- 
ency no matter what the war risk may be 
as far as their own country is concerned. 

Too often there is failure to achieve 
a master plan of this sort, or failure of 
one ally to bare the details of war plans. 

This makes for misunderstanding. It 
means that nations often work unwit- 
tingly at cross-purposes, even though 
their broad objectives may be exactly 
similar. In Washington I was given 
greatly encouraging assurance that the 
possibilities of such misunderstandings 

a been virtually removed in recent 


Britain Will Win 


At Washington there is diminishing 

rm concerning the spring “blitz.” 

Neither the man in the street, nor gov- 
emment officials in high authority, agree 
with Colonel Lindbergh when he says 
that Britain cannot win. The attack which 
Hitler must make in the next two, three 
or four months is deemed a gambler’s 
throw, Every day that passes increases 
Very greatly the odds against his success. 

If Hitler has not been able to win the 
War up till now, when everything lay in 
his favor from the point of view of 
strength in arms, there is confidence that 
he cannot win now with Britain’s position 
mmeasurably strengthened, and in face 
of the magnificent resistance the British 

ve shown. 

Hitler, it is argued, lost his chance to 
Win the war last year. Lord Halifax put 
the date at June, 1940, This view is 
‘cepted by many who have studied the 
Course and impact of the war. at first 
hand. It Hitler did not win then, they 
do not believe he can and will win now. 

There is also increasing agreement as 
© what Washington's course must be. 

t course can best be summed up in the 
words “full necessary aid.” 

the earlier stages of the war and 

. _until recently, American ‘policy 

%s being debated in terms of two alter- 
Ratives: “Aid to Britain” and Out 
ae” This conflict has disappeared to 
lege aordinary degree within the past 

Weeks, especially since the President 
his fireside chat. 


he not only the administration it- 
ut the 


quences. Even if it involves war, there 
must be no slackening in an all-out policy 
of aid for Britain. 

Recent figures of nation-wide Gallup 
polls confirm this view. These show the 
rank and file of Americans to be agreed 
that England must be aided even at the 
risk of war. 

Last spring and summer the Gallup 
polls showed clearly that staying out of 
the war was the chief aim of the United 
States. At that time only one person out 
of three wanted to help Britain at the risk 
of war. 

Following President Roosevelt's fire- 
side chat and message to Congress, that 
proportion has been completely reversed. 
Today more than two out of every three 
persons (the latest figure is 68%) favor 
help to Britain at the risk of war. The 
proportion has been steadily increasing. 


Canada’s Interest 


Administration interest at Washington 
now centres on the lease-loan bill pres- 
ently before Congress. No such legisla- 
tion has heretofore been proposed in the 
history of nations or in the history of 
international capitalism. Revolutionary 
in principle, it-is of the utmost signifi- 
cance in terms of the war effort and post- 
war relationships. Le 

It extends, of course, to’ Canada, and 
although no details have yet been 
worked out there is agreement. that it 
will be available to aid this country in its 
war programme, if, as and when we need 
it. 

In the first place Canada will receive 
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‘United States might agree to purchase a 


considerable “inventory” of say nickel or 
asbestos or some vital war material, and 
thus provide Canada with an unexpected 
supply of dollar exchange. 

There is a third possibility, but it 
should be pointed out that it has not 
yet reached the stage of official dis- 
cussion. The United States. might fin- 
ance branch-plant expansion in Canada 
of, say, aircraft plants, buy the products 
of the plants and lend them to England. 
This would at one stroke serve several 
purposes. It would give American air- 
craft firms a chance to make wartime 
tie-ups with Canadian aircraft plants, 
that would carry through in years of 
peace. It would put partially idle Cana- 
dian plants to work. It would help 
Canada with its “dollar” problem. It 
would speed up aircraft deliveries to 
Britain. 

Generally speaking, the importance of 
the lease-loan plan is three-fold: 


1, In meeting the immediate “inva-. 
sion” crisis of the next 120 days. 

2. In relation to the war programme 
of the next two years. 

3. In easing twar problems of the 
type which have be-devilled interna- 
tional relationships since 1914-1918. 


So far as can now be forecast, it is along 
the sea lanes that an answer will be 
found as to whether or not the U. S. 
will become directly involved in war. 
It is in this connection that the immedi- 
ate results of the lease-loan bill are most 
likely to be felt. 

Aid to Britain in the immediate crisis 


“ 


Symbolic of the few solid Anglo-American accord, Lord Halifax (left), 
former British Foreign Secretary and new ambassador to United States, 
and President Roosevelt, sponsor of all-out aid to Great Britain. 


some immediate relief because of the 
easing in Britain’s financial burden. 

Figures made public recently by Henry 
Morgenthau, Jr., Secretary of the U. S. 
Treasury, showed that Britain’s dollar 
expenditures in Canada and Newfound- 
land in 1941 are estimated at $880 mil- 
lions. Of this total it was estimated that 
Canadian assistance to U. K. would be 
$260 millions, leaving a total dollar 
“deficit” with Canada during 1941 of $620 
millions. 

Were not the United States to ease 
Britains’ financial load via the lease-loan 
bill, there are grave doubts as to what 
extent Canada would have received pay- 
ment either in gold or dollars for this $620 
millions debt. 


Direct Benefits 


As it is, the way is now opening where- 
by ‘ substantial payment on British 
accounts,may be made. To the extent 
that such payments are now made pos- 
sible, our financial problem will be 
greatly eased. 

Second: There seems little doubt that 
within a few months Finance Minister 
lisley will be forced to find new ways 
and means of increasing the supply of 
U. S. dollars with which to pay for Can- 
ada’s war commitments in that country. 


How will he achieve this? 


So far, it has been assumed that Can- 
ada would first try to restrict as much as 
possible the purchase of non-war materi- 
als along the lines of the “baby budget” 
of last December; that after this channel 
had been exhausted, Canada would seek 
ways and means of borrowing money to 
meet its U. S. obligations; finally, as a last 
resort, this country might have to liqui- 
date U. S. security holdings of Canadian 
residents, 

Passing of the lease-loan bill would 
materially alter this situation. 

For example, supposing Mr. Isley 
were to suggest a further trade restric- 
tion, such as the cutting off of Canadian 
imports of citrus fruits. It is quite within 
the realm of possibility that the United 
States would say to Canada: 


“It is not necessary for you to curtail 
normg!l trade relations any further. 
We would prefer that you did not, 
Instead, let us provide certain items of 
your war needs, under our lease-loan - 


. bill, end thus ease your dollar commit- 


ments in this country.” 
U. S. May be Buyer | 


. Or there is one 
the bill the United 
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alternative: Under - Mr. Hoover's 
is empowered States say 
_ 40 buy from Britain and other democratic, and 


oe 


means not only the manufacture and pro- 
gufement of every essential type of arma- 
ment that England needs and America 
can obtain, but it means responsibility to 
see that these war materials get to Britain 
and are not lost on the high seas. 


Last week President Roosevelt publicly 
scouted the idea that the United States 
would provide convoys. “Convoys,” say 
sources close to the Administration, 
“mean shooting and shooting comes 
awfully close to war.” { 

It would be unwise to interpret such an 
attitude too literally. Nothing more on 
this point is being said just now and, if 
it can be avoided, nothing more will be 
said until the lease-loan bill passes safely 
through Congress. That is the present 
plan. 

But if the Battle of Britain should re- 
quire more direct aid from the United 
States even before this bill becomes law, 
there is little doubt that President Roose- 


Hitler's Unpaid Allies — 


velt in his present frame of mind would ~ 


_find a way to give that aid. 
One way in which this aid might be 
forthcoming 


‘lifeline. Under the lease-loan bill the 
United States could also release equip- 
ment and facilities to repair British ships, 
relieving the drain on British facilities 
and cutting down the normal tonnage tied 
«up in drydock and repair yards. 

There is a possibility of a second “des- 
troyer” deal with perhaps some cruisers 
thrown in. The British heretofore have 
maintained they lacked sufficient person- 
nel to man these ships and that if any are 
forthcoming they must be supplied with 
American crews. Some compromise is 
possible here, with perhaps a “dilution” 
of British naval ratings and perhaps a 
“voluntary” enlistment of American per- 
sonnel under British arms. ~ 


Two-year War Programme 


The major Anglo-U. S. armament effort 
is, however, concerned chiefly with the 
problem of winning the war in 1942. 

~“As already pointed ott, Washington 
now has a very complete, authoritative 
knowledge of what Britain believes is 
essential by way of armament, if Hitler 
‘is to be held at bay during 1941 and if the 
war is to be won in the following year. 
Mr. Roosevelt and his advisers know pre- 
cisely what is needed from the United 
States over and above the maximum 
output of Canada, the United Kingdom 
and other Empire countries. This pro- 
gramme envisages a smashing frontal 
attack in order to overcome German 
domination in Europe. It is essentially a 
mechanized attack in which equipment of 
a type and amount not dreamed of in 
previous democratic history will be 
utilized. 

Although tremendous obstacles must 
still be overcome, Anglo-U. S. advisers 
believe that preparation and ample prep- 
aration is under way which, as’ British 
and U. S. resources unite, will ensure 
victory for democracy. This does not 
mean necessarily that the United States 
must inevitably enter the war. It is 
conceivable, though not probable, that 
the U. S. could avoid open war while yet 
giving “full neressary aid.” 

Significance ‘of the lease-loan plan is 
that this bill removes the possibility that 
a financial stalemate between the two 
countries would hinder such a pro- 
gramme. Everything now centres on the 
equipment, arms and services needed to 
ensure victory. No longer need the British 
be hampered by fear as to whether or not 
they can pay the bill. In short, Uncle 
Sam has underwritten the victory pro- 
gramme — his guarantee ensures that 
finances will not be allowed to interfere 
with production. 


Postwar Consequences 


Finally, the lease-loan bill introduces 
a principle which may have revolution- 
ary effects in terms of postwar interna- 
tional finance. 

Throughout Anglo-U. S. relations over 
the past two decades, and especially since 
the present war began, has hung the 
heavy cloud of Britain’s war debt. By 
his lease-loan plan President Roosevelt 
has removed at one stroke the fear that 
this sort of problem will again bedevil 
relations between the two countries. 

~ Furthermore, he has established a new 
principle—the principle of meeting inter- 
national transactions on the basis of real- 
ties rather than monetary tokens. 

Just what this will mean to the post- 
war world is yet too early to decide. Cer- 


“tainly many visionary New Dealers sense 


there bas now been written into legisla- 
tive enactment something which they, 
even a few years ago, might have looked 
upon as very like a millennium. 


so 
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Trinidad is the southern anchor of the new American outer defense line for the Panama Canal, a line 
made possible by the leasing of British-owned sites, shown by solid black squares in the small map, U. S.- 
owned bases in black circles. New fortifications on Trinidad will protect a two-entrance anchorage. 


McEachern on Trinidad 


Anchor of U.S. Defense 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 

PORT OF SPAIN, Trinidad. — This 
lovely island has long been one of For- 
tune’s favorites. But whether that blessed 
state is to continue much longer is the big 
problem, Maybe so,. maybe not. 

The biggest thing in the picture here 
now—economically, socially and politic- 
ally—is the great 
United States de- 
fense project. 

Trinidad is the 
southern anchor 
for the chain of 
defense _ bases; 
which Britain has*, 4 
leased for 99 years 
— Newfoundland, 
Bahamas, Ber- 
muda, Jamaica, 
Barbadoes, St. 
Lucia, Antigua, 
British Guiana 
and Trinidad. 

Though arrange- 
ments as to how 
that lease will be 
handled have yet to be worked out, a 
great squad of U. S. Army and _Navy 
engineers are now at work here. 

Already the Trinidad people are won- 
dering if in the end they are still going 
to be a British colony. Although they are 
all pretty sure about the answer there is 
a consciousness here that Trinidad along 
with the other bases, is playing a role in a 
drama whose historic importance for the 
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world and human welfare is yet but, 


dimly surmised. 

Certainly these defense bases are 
unique in the history of the world. Danger 
has forced common action in a way that 
diehard nationalists in either Britain or 
the United States would never have 
tolerated even a few years ago. What 
the leases really mean is this: Britain and 
United States have said that their inter- 
ests in this part of the world are mutual; 
that the ownership of land, over which 
others fight, must here be used for the 
common weal. : 

But no matter what the future may 
hold, the island today remains very 
British, very war minded. This is the 
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How U.S. Groups Help Nazis 


By SYDNEY MORRELL 


NEW YORK.—In addition to the direct 
agitation for isolation and appeasement 
to end the war, there are operations in a 
more subtle field of strategy. In this 
sphere the National Committee on Food 
for Five Small Democracies has been th 
centre of great contreversy. _ , 

The controversy rages round the all- 
important point of whether the food 
which Herbert Hoover intends for the 
people of Finland, Norway, Holland, 
Belgium and Central Poland will actually 
reach those people, or whether it will 
find its way into the mouths of the 

Mr. Hoover and ‘his associates say they 
hope to reach an agreement with Britain 
and Germany whereby: . : 

1. Domestic food supplies in these 
small po can be protected from 
es. 


2, Supplemental supplies can be im- 


This is the third of a series of ar- 
ticles on the “native American” or- 
ganizations which, consciously or un- 

aid to Hitler 


lican agitation; and the 
‘unholy liaison between Nazi and Com- 
nist propagandists. ‘ 


German and British 
eit Bing Cems 


- $, Women, childreri and men can’‘be 
opponents in the United 


the Germans’ confiscation of 


his first and. 


occupied Europe, drawing attention to the 
committee and charging Britain with 
being resppnsible for whatever famine 
occurs. 

In addition to the three members above, 
the preliminary list of the committee 
consists of: 

Gen. Charlies G. Dawes, former vice- 
president of the U. S. 

» Charles Francis Adams, former Secre- 
tary of the Navy. 

Gen. John J. Pershing, retired U. S. 
Army chief. 

Col. Theodore Roosevelt, son of the for- 
mer President. ns 

John Haynes Holmes, pastor of the 

Church of New 


main funnel for traffic between the conti- 
nents, north and south. Britain is taking 
full advantage of ‘that fact to exercise | 
to the full censorship and search. The 
censors are said to delay mails badly at 
times. All the way around South America 
travellers gossip about Trinidad being 
“terribly tough.” I am told, however, 
that the censorship people have more 
than paid for themselves with what they 
have uncovered. 

All around the south I have found 


Britishers angry and disappointed be- * 


cause they are far away and not person- 
ally engaged in the battle of Britain. That 
is certainly true of this colony. Trinidad 
is very British and under the present 
administration of Governor Sir Hubert 
Young, the Trinidad British are really 
enjoying the wartime measures he offers 
them. Sir Hubert has an excellent. mili- 
tary record. He will be a familiar figure 
to all lovers of Lawrence's “Seven Pillars 
of Wisdom” or “Revolt in the Desert.” 

All over the place here you find the fur 
standing almost straight up on a good 
many backs. War has brought the usual 
barrage of exchange restrictions and con- 
trols over imports and exports. Where 
business is so largely composed of trading 
by many little and only a few big traders, 
those restrictions work severe hardship. 


But Optimism Prevails 

But grumbling doesn’t last long on 
this beautiful island. Trinidad has a 
lovely climate. It has wealth and is ' 
extremely patriotic. Time after time 


of accommodation by hoisting prices. A 
$70 a mionth house of three months ago 
has just gone for $100 on lease. 

That’s just one angle; the simplest. 

Muchsnore uncertain is the labor ques- 
tion, and fortification work requires an 
enormous amount of unskilled labor. 

There is no unemployment on the 
island, not in the North American sense 
of that word. One of my friends here told 
me how, a few weeks ago, his garden boy 
came in to announce’that he was leaving. 

Why? 

Because he was getting married. He had 
arrived socially and. economically, and 


was ie ‘His wife would carry on. 
the di eeab problems supporting 
their love nest. Because of the 


of the soil, the comparatively ted 
needs of housing and clothing : 
\tropics, and above all because Trinidad 
has been booming, everybody ~ whose 
internal pangs or mental turmoil suggést 
work has a job: That’s one point. 

Second point is the swiftly rising stan- 
dard of living. It is something that defies 
reduction to statistics, but a native of the 
island, and a behind-stage adviser of the 
administration told me that the condition 
of the native is twice as good as it was 10 
years ago and four times as ‘good as 20 
years ago. 

Five years ago he estimated there were 
about 20,000 “economic” men and women 
on the island, people who offered a mar- 
ket for a modest share of those products 
which we of North America-identify with 
wellbeing. Now he guesses there are 


Trinidad has escaped disaster through a \°,000 in this class. . 


collision of natural riches with Lady 
Luck. The Trinidadians are invariably 
optimistic even about the ultimate effect 
of the U. S. defense bases. 

American engineers are now working 
on the two sites selected. One is an 11 
mile square on the northwest tip of the 
island. It is to be developed as a naval 
base, one of the mightiest sea fortresses 
and battle fleet havens in the world. It 
will protect the Dragon’s Mouth entrance 
to the Gulf of Paria, ample anchorage 
for a dozen fleets, and possessing a highly 
strategic back door through the Serpent’s 
Mouth at the south. The-other site is an 
18 mile square air base in the interior 
of the island, about 20 miles east of this 
city. . 

The canny islanders tried to get Uncle 
Sam to take over a big swamp, only a few 
miles farther south than the site selected 
for the navy base. The argument here 


- was that the present site would cut off 


Port of Spain from its favorite beach 
resorts. Uncle Sam argued that draining 
the swamp would take too long. Nobody 
here seems to have uttered what they 
really thought—that it would be a nice 
thing to have the swamp cleaned up 
with American money. 

How much money the United States is 
going to spend here nobody yet seems 
to know. But building an enormous mili- 
tary encampment with great airfields and 
creating and arming a great naval base 
cost much; a sum that is enormous in. 
relation to the ordinary money turnover 
of the island. 

Big stimulation for Trinidad industry 
must result from that expenditure. Of 
that everybody is sure. What kind of 
stimulus and how much are very different 
matters. 3 


_ Big Spenders Coming 


Because it is a U. S. defense project, 
because materials for it enter duty free, 
it seems definite that all or nearly all of 


enterprise will be purchased outside 
Trinidad. There will be little or nothing 


. there in this connection for Trinidad 


business. But because there will be a big 


wives, soldiers and sailors, the Trinidad 
ishappy. Soare the 


There are various reasons advanced. 
Education \is an important one. True, 
present educational standards, here as 
everywhere, are designed to make pro- 
fessional men or bookkeepers. Many an 
unhappy bookkeeper, it may be argued, 
would make a happy and successful far- 
mer. Some of the British colony here 
have been telling me education is a bad 
thing; that it makes unhappy blacks who 
are not as good servants. : 


Raising Living Standard 


Very important in raiging the standard 
of living throughout the island is the 
wage policy of the oil field operators. 
The oilers gave the whole island economy 
a mighty shake by paying 50% to 60% 
more than the accepted wage. The result 
was that workers streamed from the plan- 
tations to the oil fields. Higher plantation 
wages brought a dribble back and kept 
some. The plantation operators still find 
they can’t get enough workers and claim 
that at oil field wages agriculture doesn’t 
pay, 

Following the big oil field development 
came several other sizeable projects, big 


now civil but potentially military. 

ing $7 to $19 millions into this island: 
economy has had very concrete effects. 
Now on top of all that comes Uncle 
Sam with his much vaster schemes, 
almost inevitably big consumers . of 


' Trinidad labor. The get-it-done, money 


spending reputation of Americans is big 
around here. .Fear that they 


the special equipment needed for the © 





One Third of Paper 


ae 


Now Moves by Water. 


ing the depression years, 
sepnutecturers found it necessary to 
save in every possible manner. 
Transport costs represented a large 
share of the delivered price of news- 
print and as there was no down- 
ward adjustment in rates, the move- 
ment to ship by water was acceler- 
ated. 

The all-water route to the eastern 
and midwest states, as well as on the 
Pacific coast has been used for many 
years. But it did not assume any 
marked importance until the de- 
depression started in. 

- Have Own Boats 


Donnacona Paper Co. was one of 
the first to build a special type of 
vessel to carry newsprint papef from 
Donnacona to New York by way of 
Lake Champlain and the Hudson 
River route. 

Canadian International Paper also 
adopted this method of transport to 
a greater extent than ever before. 

Mersey Paper Co., at Liverpool, 
N.S., has always shipped by water 
because of its location on tide water 

The newsprint plants around the 
Great Lakes have favored water 
transport, while those in the Lake 
St. John-Saguenay region have been 
shipping increasing quantities by 
water, even going so far as to store 
the paper in the winter months, 


Prepare Special Survey 

In a special survey the association 
accounts for over 3,000,000 tons of 
newsprint consumed in 1939. This 
represents 85.6% of the estimated 
total consumption of 3,545,736 tons 
for that year. 

Newsprint corisumed in the States 
in 1939 and its source of supply fol- 
low: 

Poper Available fer Consumption 
In U.S. During 1939 
United States 
Canada ...sssececses Seececece 
Newfoundland ..... Oovccese 
All sOUrCES ....scccsee cose 3,541,000 
20% Not Covered 

The survey prepared by the Asso- 
ciation accounts for the following 
blocks of tonnage: 

ANPA Traffic Dept. figures 3,029,722 tons 
On hand Dec., 1939 283,000 ” 
In transit Dec., 

20% not dovered 

Shopping news consump.... 

Liebe tei gvebetensbie 3,503,831 
Breakdown of Returns 

Accompanying this article is a 
table showing newsprint consump- 
tion for 1939 subdivided into two 
classifications, first, the movement 
from the United States, Canadian, 
European and Newfoundland mills 


Total 


— 


requirements for newsprint 
~ pera filled by mills in the United 
Kingdom. é 
Paper on has been dras- 
tically curtailed in Bfitain. Since 
Government control was instituted 
manufacture of newsprint, the prin- 
cipal product of the Bowater mills, 
has proved substantially less profit- 
able than of other grades of paper 
and board. . 
Mr. Bowater pointed out that 
while facilities for making ground- 


“wood pulp were not utilized to their 


fullest extent, though the company 
had offered to run its plant on a 
restricted share of production, im- 
port facilities for pulpwood were 
r 


to members of the American News- 
paper Publishers Association and 
non-members via all-rail, all-water, 
all-truck and combination of these 
services. The second classification 
shows the total movement via the 
various methods of transportation to 
A.N.P.A, and non-members. 

It is of interest to note that during 
1939 the A.N.P.A. consumption of 
newsprint received via all-rail from 
all sources represented approxi- 
mately 55% of the total newsprint 
consumption of both members and 
non-members; 29% via water; 14% 
via truck; and 542% via a combina- 
tion of these methods of shipping. 

Over Half of Total 

During the year A.N.P.A. con- 
sumption of newsprint received via 
all-rail from United States mills 
represented 53% of the total avail- 
able for consumpton produced by 


tons | American mills; 22% via all-water; 


5.2% via all-truck and 5.1% via com- 
bination of these methods. 

For the same year the A.N.P.A, 
consumption of newsprint received 
via all-rail from Canadian mills also 
represented 53% of the total avail- 
able for United States consumption 
produced by Canadian mills; 24% 
via all-water; 3.7% via combinations 
of these methods, with movement 
via motor truck being so small as 
to be unaccountable. 

The ‘total movement from Euro- 
pean mills via all methods of trans- 
pértation for both A.N.P.A. and non- 
members in 1939 amounted to 148,607 
tons, whereas 310,000 tons were actu- 
ally imported. The remaining 52% 
was no doubt accounted for by stor- 
age at port cities which later in 
1940 was entirely consumed, 
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prorate like the others. But the re- 
sults of two and a half years of ex- 
emptions for that company are still 
felt throughout our district and else- 
where. 

* ~ - 

“We beg the Government use the 
present period of better employ- 
ment to prepare against the future, 
which may be worse than anything 
experienced since pro-rating went 
into effect. Removal of the exemp- 
tions from pro-rating would aid 
social security. We beg that these 
exemptions be removed.” 


Paper Associations 


Form Committee 


Formation of Joint Body 
Augurs Closer Collabor- 
ation of All Units 


From Our Own Correspondent 

Pe) EAL.—Newsprint Associ- 
ation of Canada and the Canadian 
Pulp and Paper Association, repre- 
senfing together about 95% of pulp 
and paper production in Canada have 
announced formation of a joint 
board of their executive commit- 
tees. This is regarded as an impor- 
tant step toward co-ordination of 
activities, 

The two associations have col- 
laborated on matters of mutual con- 
cern. Many member companies par- 
ticipate in both bodies. Wartime 
conditons have emphasized the 
necessity for even closer co-opera- 
tion of all elements comprising the 
industry. .- 

The joint board is being constitut- 
ed to effect this closer collaboration. 
It is composed of three representa- 
tives of each association, including 
the two association presidents—C. A. 
Vining and F. G. Robinson—acting 
as joint chairmen, 
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Your Income Tax .... 


From now until April 30, dead- 
line for filing personal income 
returns, The Financial Post will 
answer questions from subscribers 
about their income and national 
defense taxes, as to exemptions to 
which'they may be entitled, meth- 
ods of payment, etc. 

Enquiries are invited. 


Bequest of U. S. Stocks 


In 1940 I received a bequest from 
my mother, who had recently died 
This was in the form of shares in 
United States companies. I have 
been receiving dividends from 
these shares. But the dividends 
have been subject to deductions of 
5% at the source for U. S. income 
tax. When I cashed the dividend 
cheques at the bank I received a 
premium because the dividends 
were in United States funds. 

1, Do I pay income tax on the 
capital amount of the bequest? 

2. How do I show the income 
received from these dividends, the 
tax paid to the United States and 
the amount received for exchange? 

My total income is less than 5,000. 


You are not required to pay income 
tax on bequests. 

The dividends from the United 
States companies should be shown in 
item H of form T-1 S Under 
the heading “Amount ved” you 
should show the amount you actually 
received from the compan Th 


heading “Plus Tax at Source” you 
This makes a 


tax will not exceed the Canadian 
tax. Consequently you may deduct 
the full $3. 


Wife Died in 1940- 

In 1940 my wife died. Am I still 
entitled to a married man's exemp- 
tion of $1,500 for income’ tax 
purposes? 


Yes. Even though your wife died 
in 1940 you are still allowed exemp- 
tion of $1,500 as a married man on 
last year’s income. ~ 


Support of Sister 


I have a young sister who is 
training as a nurse. I contribute 
about $250 each year to her sup- 
port. Can I claim exemption for 
this on my income.tax? 


If your sister is under 2) years of 
age and nobody else claims exemp- 
tien for her support, you could de- 
duct your actual contributions not 
exceeding $400 a year. If she is over 
21 years or if anybody else is claim- 
ing exemption for her support you 
would not be able toclaimexemption. 


Why Is Y 

On the first page of my income 
tax return T1-1940 in the lower 
part of the form under the general 
heading “Computation of the Tax, 
is an item “Y” without any indi- 
cation as to what is wanted there. 
How should I fill this in? , 


This space is where you put the 
total of your Dominion tax, including 
National Defense Tax, but less de- 
ductions for British and United 
States income tax on dividends re- 
ceived from companies in those 
countries. The , 


Widow With Children 
Tam aw living with two of 
my children ‘in an apartment. 
What exemptions am I entitled to 
for income tax? 
If you are maintaining a self- 
tained domestic establishment 
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TOTAL EXPORTS OPO0ASP! Co neenenee 


on- Non- 
Member ANPA Member ANPA 
47.561 
17 
47,578 
47,578 
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on- 
Member 
4,358 8 7,461 
83,165 18,167 


32,240 8=—- 8,044 
8.684 8 5,410 


170,456 
170,456 


Total 


895,701 
1,925,233 
1 


6,763 
1,966 


8,749 


3,029,722 


8.749 275,658 


200,356 3,029,722 


dependent on you, you are entitled 


to the $1,500 exemption because of{| March 


the first one and $400 because of the 
second. By self-contained domestic 
establishment is meant a dwelling 
house, apartment or similar place of 
residence, containing at least two 
bedrooms in which residence the 
taxpayer usually sleeps and has 
meals prepared and served. 


at $3.1 millions and deprecia 
quirements at-$1.8 million. 
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If only the straight 5% interest on 
the millions of bonds outstand- 
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the island's 


7 hts, an ex- 
climate of South Amer- 

ica’s eastern coast. : 
Canadian institutions are promi- 
nent here and as usual I found some 
banks, the Royal Bank of Canada 
and the Canadian Bank of Commerce. 
Manager H. P. Urich of the Royal 


tariff | was born here and is one of the, best 


Sr a ol 
| ‘Trinidad’s Riches 


Trinidad’s island economy has time 
and again come to the verge of col- 
only to be rescued and go on 

new riches along another track. 


,| Latest example is cocoa and petro- 


people on the island. It is one of 
the most cosmopolitan populations in 
the world. Spanish were here first. 
Then came French Royalist refugees 
from the big Revolution, then Eng- 
lish, heirs-of the conquest, effected 
1802. The other sizeable European 
group is Portuguese, Folk here are 
dreadfully sensitive about color. For 
that reason the census doesn’t ask 
questions about it, Guesses are that 
the “white” colony is about 5,000. 
About half the remainder are ex- 


_ | Africans, the other half East Indians. 


before depre- 
ciation and bond interest, for the 
past two years.compare as follow: 


Iner. 


&% 
175.90 
210.30 
154.76 
199.30 


Good Trade Connections 
_ Now what does all this mean for 
the Canadian businessman? 

Let me say this to start with: there 
is a good, regular and direct steam- 
ship service from Canada’s eastern 
ports to Trinidad and other islands 
of the British West Indies. This is an 
advantage of very real importance 
not enjoyed as regards South 
America. There are two lines: the 
Canadian National Steamship Serv- 
ice and the Ocean and Dominion line 
owned by the Aluminum Corp. of 


63| Canada. Thig one takes bauxite ore 


Fiscal year . 7,804,743 3,450,504 126.19 

Newsprint shipments for Janu- 
ary this year are estimated by 
Mr. Clarkson at 25,700 tons. This 
would compare with 30,568 tons in 
December and 25,800 tons in Jan., 
1940. The suggestion from this’ is 
that January earnings are also going 
to be less than December and prob- 
ably not more than in Jan., 1940. 


Newsprint Sales High 

Abitibi’s newsprint shipments last 
year indicate that operations in 1940 
were on a better scale than in any 
previous year except 1937 and 1929. 
Although newsprint shipments in 
1937 were higher than last year, net 
earnings this time are well above 
1937's $4.7 millions. 

Last year set an all-time record 
for shipments of bleached sulphite 
pulp by Abitibi by a good margin. 
The 1940 total of 73,971 tons com- 
pares with the previous record in 
1937 of 58,392 tons. 

Mr. Clarkson estimates that Jan- 
uary ‘shipment of pilp will total 
5,300 tons, down substantially from 
December’s 6014 tons and also 
oe under Jan., 1940’s 5,415 

ns. 

Comparative figures for shipments 
follow: . 

Newsprint Shipments 
Tons) ‘ 


(Short 
1938 
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Shipments of Bleached Sulphite 
(Short Tons) 
1940 1939 


3,461 - 2, 

3,261 

3,435 

2,863 

2,893 

3,291 
6,268 4,987 
5, 5,193 
5,965 5,185 
6,014 


4,982 
73,971 45,819 2 33,363 


Overseas Newsprint Trade 3 


Reaches 


MONTREAL. — Canadian news- 
print exports overseas in 1940 
reached a high level of 656,637 tons, 
according to statement released by 
The Newsprint Association of Can- 
ada. This contrasts with 452,337 
ieee in 1939 and with 556,219 tons in 


A feature of the-overseas trade 
last year was the re-establishment 
of the South American market. For 
example, Argentina took 87,116 tons, 
as against 37,515 tons in 1939. Ship- 
ments to Brazil increased over six 
times to 33,158. Equally impressive 
gains were scored by Chili, Peru 
and Uruguay. 

Central America also purchased 
more heavily from Canada, ship- 
ments to Mexico rising from 3,069 
tons in 1939 to 29,868 tons in 1940. 
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High Level in 1940 


From Our Own Correspondent 


A sharp increase in shipments to 
the Orient is noted, China's imports 
of Canadian newsprint, being up 
eight-fold at 16,183 tons, while the 
East Indies’ purchases of 10,079 tons 
compare with 2,597 tons in 1939. 

The Empire market was relatively 
well-maintained last year. Ship- 
ments to the United Kingdom were 
off from 176,754 to 145,108 tons, but 
Australia increased her purchases 
by 34000 tons to 164,041. British 
South Africa’s purchases were up a 
third at 34,908 tons, while British 
India took 27,698 tons, as against 
2,975 tons in 1939. 


Trend of Trade ~~ 
Comparative and detailed figures 
on the overseas exports of Canadian 
newsprint paper follows: 
1940 
. 7" 1939 1937 
145,108 176,754 
8.581 8,862 
~130,812 
23,172 
2,975 
24,839 
1,760 
4,072 


147,998 
15,733 
118,015 
26,377 
5.710 
28,546 
1,46 
3,989 


76,234 
7,382 
9,066 
4,126 
4,748 
3,729 
2,941 
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from British Guiana north to Canada 
and carries anything it can get for 
the return. 

To the credit of the very energetic 
imaginative traffic department of 
Ocean and Dominion be it said that 
it has taken about 50% of the C. N. S. 
business in recent years and is climb- 
ing fast because, with more business, 
it can give better schedules. Five 
people here have lamented to me 
that the C. N. S. traffic ment 
seems asleep on its feet, is losing 
ground every day for lack of energy 
and that it is too bad the baby of the 
Canadian people is not getting more 
efiterprising management. (All of 
which I repeat without prejudice.) 

The second thing about Canada’s 
trade here — in wartime’ — is that 
Trinidad has sharp exchange restric- 
tions and a drastic system of import 
licensing. For many months of the 
war there appeared to be’a disposi- 
tion on the part of local authorities 
to treat.Canadian imports on about 
the same terms as those from the 
United Kingdom. If recent weeks, 
however, this policy appears to have 
been changing to one of freezing out 
more and more Canadian products. 


War Restrictions 


Good information here has it that 
out of the present confusion is likely 
to come a policy in which import 
licenses will be given Canadian 
goods on.jHe basis of quotas deter- 
mined by quantities of prewar trade: 
The government explanation is that 
on the one hand they are told to re- 
strict imports from . non-Empire 
countries, on the other to conserve 
dollar exchange, such as Canada’s. 

Should the prewar quotas be 
imposed for Canadian imports here, 
that would mean killing off at a 
stroke all or nearly all of the very 
sizeable new business developed 
since the outbreak of war, 

With the closing of European mar- 
kets Canada found very ready cus- 
tomers for a wide variety of things. 
Our trade here in 1940 is estimated 
to hdve been at least 50% higher*than 
in the first year of war. Most of the 
increase came in cotton piece goods 
for which there is a market which, 
relative to the population of the is- 
land, is enormous. Flour sales have. 
increased. So have sales of hardware 
of nearly all kinds, of lower cost 
footwear, electrical appliances and 
refrigerators, building materials 
such as cement, lumber and wall- 
board. With the collapse of Holland, 
Canadian exporters got an interest- 
ing market for kraft wrapping paper 
and paper bags, for condensed milk, 
for potatoes and fresh vegetables. 


Canadian Exports Soar 


Canada’s trade with Trinidad, as 
well as with other islahds of this 
general area, Tobago, Barbados, 
British Guiana and the Leeward and 
Windward Islands, has been growing 
apace in recent years. An important 
factor in that growth has, of course, 
been the direct steamship service. 

In 1935 Canada’s exports to Trini- 
dad, most important market of the 
area, were only $2.5 millions. That 
figure climbed in successive years to 
$3.3 millions, $4.3 millions, $4.2 mil- 
lions and to $5 millions in 1939. It 
1940 figures will be well 
over $7 millions. For the same year 
Canadian imports to British Guiana 


2.455 | were almost $2 millions and around 


other million dollars to other placés 
in the general area. If British policy 
were to give exporters the 
same standing as British, this trade | 


133 | development, so important to Empire 


solidarity in this hemisphere, could 


1,622 | the Canadian list here is flour. The 


1939 figure is about $1.3 million, a 


leum. 
After the last war there was an 


workers bought their own little 
farms and the island thrived for 
years on the high prices and the com- 
parativel? easy production. “Then 
came the terrific collapse in the price 
as other countries entered the mar- 
ket, especially Brazil and the west 
coast of Africa. Trinidad then turned 
to s , and sugar became a world 
problem, Then developed Trinidad’s 
petroleum riches, 

Trinidad is now ‘the biggest oil 
producer in the British Empire; and 
of particular strategic importance 
because of its location. 

The great asphalt lake about 60 
miles from here is a world curiosity. 
Drive a car over it, fine. Park the 
car for five minutes and it begins 
to sink. Dig out carloads of asphalt 
today. The lake’s surface is soon 
level again, the hole Aisappeared. 
For years Trinidad’s asphalt lake 
has been surfacing roads all over the 
two continents, from Alaska~to the 
tip of the Argentine. 


Oil is New Wealth 


For years there has been some 
oil production but only in recent 
years has output been soaring into 
figures of world importance. Out- 
put of all types of petroleum in 1939 
was around $32 millions. No produc- 
tion figures have been issued for 1940 
because of war, but it is known that 
output has increased a very great 
deal. Britain is chief beneficiary of 
these oil riches today. But among 
the first beneficiaries was the family 
of a Canadian missionary. Wily 
acquisition of oil lands that proved 
most fecund was the main starting 
point of the fortunes of.T. Geddes 
Grant, now one of the big merchan-. 
dising houses here. : 

Cooper, chairman of Hud- 


Ashley } 
s6n’s Bay Co., is chairman of one of / 


the most important producing com- 
panies, Trinidad Leaseholds. United 
British Oilfields is said to be linked 
with the Shell interests, which tie-in 
with Anglo-Iranian, which in turn is 
controlled by the British Admiralty. 
McColl-Frontenac of Canada is head 
office for Antilles Petroleum. Stan- 
dard is heré through Trinidad Oil- 
field Operating Co., head office of 
four other operating companies in 
London. 

For the years 1921-30 inclusiye 
total production was,5 million bar- 
rels; for 1931-37 about 11.6 millions. 
Big growth started in 1936 when 13.2 
million barrels were produced. This 
increased to 15.5.in 1937. Refinery 
-and storage capacity is being greatly 
increased right now, and petroleum 
products now account for more than 
60% of the total exports of the island. 


My Trinidad visit was brief, far 
too brief because it was homelike in 


known figuses in the community. At 
the Commerce the manager is F. 
Walton, who came down from 
Toronto head office a little over three 
years ago. 

- Of Canadian life insurance mana- 
gers I saw only B. G. Warner of Sun 
Life and Edwin Aird of Imperial. 
Mr. and Mrs. Aird are a very Cana- 
dian couple and_in a community 
where Canadians are rare are prov- 
ing what I have found everywhere 


throughout the South: that being. 


Canadian is just about the best pos- 
sible recommendation. 

Officially representing Canada 
here is G, A. Newman. He, is the 
energetic young Canadian Trade 
Commissioner for this area and has 
been flooded with requests from 
merchant interests here for Canadian 
goods. He is up to his ears in work 
trying to get through wartime regu- 
lations and make a way for Cana- 
dian exporters. 

Another Canadian is J. A. Reid, 
formerly of Halifax, who is superin- 
tendent of the Trinidad Electricity 
Board. It is a civic enterprise, formed 
to take over the properties of the old 
Nova Scotia-owned Trinidad. £lec- 
tric Company. The Canadian com- 
pany’s assets were taken over four 
years ago after long disputes, cul- 
minating in an appeal to the Privy 
Council. 

Merchant Princes 

‘Sir George F. Huggins, O.B.E., and 
his partner, D. McBride, represent 
between them what are supposed to 
be the most extensive interests on the 
island. They ‘have big interests in 
merchandising, shipping, agricultur- 
al land, hotels, a newspaper and 
other things. 

Since they are merchant princes 
of the island I was interested in 
their offices. A huge old warehouse 
on the waterfront, the main floor was 
dark and piled high with bags and 
boxes that were strange both to my 
eyes and ‘nose. Upstairs ina great open 
room half a hundred clerks were at 
work. Behind a partition, at two 
very ordinary office desks, sat Sir 
George in shirt sleeves and collar 


off. .One flat desk was at his front, 


another at-his right.. Opposite sat 
militant Scotsman McBride. Both 


ee 
~ 


4 


: Abitibi Power Paper 
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More Liquor 


Apparent Consumptiog 
_ in 1939 Substantially 
Above 1938 


Apparent consumption of spirity 
in Canada in 1939 totalled just Over 
5 million proof gallons, according t 
recent report by the Dominion Buy, 
eau of Statistics. This is a substan,’ 
Snptian of Sa seus Beant cn 

roo 
in 1938. ones 


The 14 establishments engageq in 
the production of distilled liquor in 
Canada: produced whiskies ang other 
distilled spirits during 1939, whic, 
were into bond for Maturing, ty 
the amount of 6.6 million proog fale 
lons with an inventory value of $24 
millions.‘ The industry bottled of 
shipped in bulk, whiskies anq other 
potable spirits totalling 5.7 mi 
proof gallons and valued at $laq 
ern coe million proof gal. 
ons cohol produced w 
at $1.4 million. ithe) 

Imports of. distilled whiskies in 
1939 totalled 1.6 million gallons with 
a value of $5.6 millions, : 


come they gave me was any hint 
seem to like the Dominion. 

Arthur C. Hale, general Manager 
for another import-export 
Hand, Arnold Ltd., wears spick and 
span white suits and his office hay 
vast open doors giving directly oq 
to the large garden courtyard of the 
local businessmen’s centre, the Unio 
Club. He’s got some rare birds stryt, 
ting around his private park and 
animals that look like small 
He is one of the big Canadian im. 
porters: Lake of the Woods 
Canada Cement, Kraft cheese, 
beer, and a string of other commog}. 
ties. 

The Queen's Park Hotel, a Hugging 
and McBride interest, is tho 
modern and the food was wondep 
fully good after the strange and ng 
always good food of Latin America, 
G. E. Andersen, manager, was chist 
steward on the Canadian Nation 
boats for years and once had a fruit 
farm in the Okanagan Valley ¢ 
British Columbia. 

The Queen’s Park has the mo 
attractive lounge of any hotel I've 
lived in. It looks out over the lovely 
park and racecourse beyond which, 
a away, rise the gteat purple 
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‘Company, Limited 
“~*** “TORONTO, ONT.” ~ 
Owning directly or through subsidiary companies, 
* “mills at 


‘Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 


Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


Again, the Great-West Life looks into the 
future with confidence, proud to fulfil its re- 
sponsibilities as a leading financial institution, 
and knowing that its obligations to its policy- 
holders are thoroughly safeguarded. 


ITEMS FROM THE 1940 ANNUAL STATEMENT 


Insurances and Annuities in Force 


New Business Placed » = - 


* o 


Payments to Policyholders and Beneficiaries 


Assets . 


Surplus, Contingency Reserve and. Capital .« 


- »@REAT-WEST LIFE 


- $640,255,615 
53,401,865 
17,249,139 
- - 173,512,329 


6,686,907 
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1. Give information on Canadian 
to Financial Post subscribers, 
2. Publish anonymously letters 


interest. 
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of general 


3. Supply facts rather than ppinions. 
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_ _ Twreecrclosed. Address letters £0 The Financial Post, 


Dosco B 


any possibility for a 
cs | payment on Dominion 
sige & Coal Corp. class B stock in 
Dominion Steel & Coal Corp. 
operatin€ at capacity levels, 

js little doubt that opera 
for the full will be in 
of the $3 millions shown in 
yu. It is also possible that 
profit for the year, after taking in 
consideration “excess” profits 
will exceed earnings on the class B 
of $1.28 last year. The com- 
pany has been building up its finan- 
tial position steadily, and operations 
may be expected to continue at peak 
for the duration of the war. 
prospects for dividend disburse- 
ments on the class B shares will be 
governed entirely by company pol- 
ey. Increased taxes and higher op- 
erating costs will prevent all but a 
relatively small proportion of busi- 


| ess betterment being reflected in 


net profits. 


Minnesota & Ontario 

I hold some Minnesota & On- 
tario 6% first mortgage bonds of 
1945. What shall I receive for them 
after the reorganization which I 
understand is practically com- 
pleted? 


Minnesota & Ontario Paper Com- 
pany is just completing a reorgan- 
ization. On Feb. 28 the old company 
js scheduled to turn over its assets 
to the new one and the exchange of 
securities to be ready. Under the 
plan the holder of each $1,000 of 
6% first mortgage bonds, due 1945, 
would receive $500 in new first 
mortgage income bonds, due 1960, 
and 40 shares of new common 
stocks. First payment is scheduled 
for May 1, 1941. The company re- 
ported $1.9 million available for in- 
terest from the nine months ended 
Sept. 30, 1940, compared with $605,440 
in the corresponding period of 1939. 
There is a'market for the new shares 
which bondholders will receive at 
around $4 a share. 


Riverside Silk 
Has the original management of 
Riverside Silk Mills retained con- 
nection with the company? A brief 
history of this company would 
help me. 


Riverside Silk Mills produces silk 
yarn used in the manufacture of 
ladies’ underwear and hosiery and 
also manufactures broad silks. The 
present company was incorporated 
in 1915 by the present management, 
public interest first appearing in 
1928 when Class A shares were 
offered publicly. Control still rests 
with the original management by 
virtue of its holdings of the Class B 


capital which is the only. 
stock, only vot- 


: 
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How do investors generally 
regard the preferred stock of 
Ogilvie Flour Mills Co.? 


Ogilvie Flour Mills Co, is one 
the most successful units in the mill- 
ing industry. In the year ended Aug. 
31, 1940, volume of business increased 
somewhat over the preceding year. 


eliminated. 

year resulted in net profit of $905,334, 
against: $996,317. Earnings on the 
preferred stock were $45.27 in 1940, 
contrasted with $4982 in 1939. 
Record of this preferred stock en- 
titles it to a high investment rank- 


ing. ; 
Excess Profits © 


Does the exemption from excess 
profits tax applying to firms earn- 
ing less than $5,000 make allo& 
ance for the amounts paid in sala- 
ries to owners of the business? Are 
these salaries deducted as a cost 
or are they regarded as part of the 
profits? ; 


The sections of the excess profits 
tax lists under exemptions com 
panies which do not earn profits in 
excess of $5,000, before providing 
for any payments to proprietors, 


part owners, or shareholders by way | available 


of a salary, interest or otherwise. This 
is intended as a measuring stick to 
determine whether or not.a come 
pany is eligible for excess profits tax, 

Suppose that a small company 
earned $2,000 last year. It had 
only two proprietors, both of whom 
received salaries of $5,000 each. This 
makes a total of $12,000 before allow- 


Municipal Finances 


saskatoon, Sask. — Am operating /$100,000.” All 1940 taxes were cai-| More Industries 


surplus of some $60,000 for 1940 was 
estimated by Mayor S. N. Mac- 
Eachern in his recent inaugural 
address. Some of this might go to a 
tax reduction, but the city’s cash re- 
serves had been badly depleted, 
civic wage cuts should be restored 
and discontinuation of the practice 
of capitalizing relief costs was in 
order, the mayor stated. By the end 
of 1940 approximately $1.2 millions 
of relief costs had been capitalized. 
? 2 e 


Sault Ste. Marie, Ont. — J. Mc- 
Meeken, mayor of Sault Ste. Marie, 
is one of many civic statesmen call- 
ing for reduced capital expenditures 
during the war years. In his in- 
augural address the mayor called 
for the rejection of some $70,000 of 
local expenditures which would ab- 
sorb an estimated 3% mills of the 
1941 tax levy. 

te - x 

York County, Ont.—Balanced bud- 
gets for eight consecutive years is 
the record of York County at the 
end of 1940. The county showed a 
surplus of $24,120 at the end of 1940 
and had reduced debenture debt t6 
$1,061,000 as compared with $1,148,- 
000 a year earlier. A sum of $110,- 
2% has been provided as sinking 
fund to meet 1941 maturities of 
Quaicettiteee.semaese sedan aia ee 


Te lend money on Concdian reel 
eslete away back in 1855, when 
ths Corporation wes first establish- 
0d in business, required more then 
feed judgment —it required faith. 
The future of Conade wes obscure. 
Never in the yeors thet heave fol- 
lowed hes thet folth wavered. Wt 


ed by municipal officials for this 
showing. 


needed in January and may 
required in February, it is stated. 


Maj. M. P. Jolie Made 


since its inception. Mr; Braden, who 
has recently been promoted to the 
presidency of Canada Cycle & Motor 
Co., is retaining the presidency of 
Small Arms. Major Jolie has been 
works manager of the company 

last summer. . ‘ 
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International Petroleum 


as to whether the present 

of paying dividends by 

means of coupons is to be con- 
tinued by Imperial Oil and Inter 
national Petroleum. 


Enquiry from the Office. of Im- 


share warrants with coupons attach- 
ed for payment of dividends. The 


stock at any time on presentation 
of their certificates with a declara- 
tion of ownership. Dividends on 
registered stock would be sent di- 
rectly to the holder by cheque. 


Sanaa 


Cuban Canadian 


What has become of the stock 
of Cuban Canadian: Sugar Co.? 
I have not seen these shares trad-. 
ed for some time. 


é qua ~ 
Common and preferred shares of 
Cuban Canadian Sugar Co. were 
withdrawn from trading on the 
Montreal Stock Exchange in May, 
1931. Latest previous transactions 
were a share for the 
preferred in .» 1930, and $1 a 
share for the common in Oct., 1929. 
This company was reorganized in 
1939. Each of the old 8% cumulative 


Toronto Attracts 


Industrial Commission 
Reports Further Growth 
and Elects Officers 


Further variety was added to To- 
ronto’s industrial output when 16 
new companies commenced opera- 
tions in the city last year, it was an- 
nounced at the annual meeting of 
the Toronto Industrial Commission 
last week. 

New officers are as follows: 


ne The eo. e , . 
Huron&Erie — 

MORTGAGE CORPORATION 
Results for 1940 in Condensed Form 
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Holdings of: 


Up 9% in 1940 


Estimated at $4.8 Bil- 
lions—Gains Uneven in 
Economic Divisions 


billions in 1939, a gain of slightly 
over 9%. r 
For the first 11 months of 1940 the 


billions, 
against $4 billions in the same period 
of the year before. 

The three main divisions of eco- 
nomic activity participated in the 
expansion, but the gains were un- 
even. For instance; the commodity 
producing groups of industry re- 
corded a gain of 73%, while those 
in the commodity handling division, 
which intludes the transportation 
and trade activities, showed a gain 
of 166%. The facilitating division 
—finance; government and service 
—gained over 4%. 


The combined gain in income of 


individuals in the three divisions} - 


- the 11 months was slightly over 


Silverwood Net 
Upin9 Months 


Costs: Keep Step With 
‘Rising Sales — Old 
Bonds Called 


Higher earnings were reported by 
Silverwood Dairies Ltd. for the nine 
months ended Dec. 31, 1940, The im- 
provement resulted from an in- 
crease in the volume of merchandise 
handled. Cost of goods sold during 
the period was approximately the 
same proportion of sales as in the 
corresponding of 1939. Net 
profit for the = 


period to 
$276,749 from $159,873 in, 1939, both 
figures being before irloome and 
excess profits taxes. : 

Redemption date of the company’s 


eemed at 103 and accrued inter- 
t, the price for the series B bonds 
being 101 and.accrued. , 


627,413 


Net earnings 
246,718 


Less: Prov. for depr. 
Int. on 5% mtg 
bonds 


> Pe Ree, 
, Y P - » 
* s a eo 
i“ 
~ - ¢ "i > 
. . 4 
a > 44 . 
. “ 
3 ae ‘ 


A 


f 


: 


and Niagara Falls. 


3 
wepteoveeee 9,676,963 8,219 
Peeeeereseece 3,470,706 Sersere 


12,147,569 11,793,464 


Midland es Inc., owner of 
the 20th Century Theatre in Buffalo, 
N-Y., showed’ a net loss of $11,020 in 


Dec, 31, 1940, as com- 


in| pared with loss of $18,569 in 1939. 


& 


Mortgages 
Other net 
Estates 


Annual report of the British Mort- 
gage & Trust’ Corp. of Ontario, 
Stratford, for the year ended Dec. 


from $9,000 to $16,000 caused a drop 
in the net available for dividends 
of some $1,000. The company con- 
tinued to earn its $8 dividend. 

Annual meeting will be held Feb. 
13, 1941, at the office of the corpora- 
tion in Stratford. Shareholders will 
be asked to approve a‘grant of $1,000 
to the Canadian Red Cross at the 
meeting. 

Earnings Record 


Paid-up 
Capital & 
Reserves 


= 1,828,000 


«e+ 1,825,000 
«+ 1,825,000 
«++ 1,825,000 
1940 ... 1,825,000 


*After all charges and reserve for taxes. 
Liabilities to Public 
As at Dec. 31 


1940 
$ 
+ 3,341,201 
2,302, 


1939 


5,643,354 
1,983,468 
3,659,886 
1,885,823 
7,509,177 
Estates, ete. ........05 1,120,063 


Ontario Loan 


Increases in assets and in net earn- 
ings before taxes were shown in the 
annual report of the Ontario Loan 
& Debenture Co., London, \Ont:;,, for 
the year ended Dec. 31, 1940. The 
total of debentures payable in sterl- 
ing declined by $44,533 during the 
year and withdrawals by depositors 
to invest in war loans caused a drop 
in this liability of $102,771 during 
the period. Debentures payable in 
Canadian ‘funds increased. some 
$501,000, resulting in a net increase 
in liabilities to the public. Provision 
for Dominion income tax is $90,000 
~ & 1940, compared with $42,000 for 
1939. ‘ 
Mortgages and liquid assets each 
increased approximately $700,000 
during the year, the rite in liquid 
assets being the more important from 
a percentage standpoint. Although 
real estate prices continued low, a 
more active general demand for im- 
proved urban properties brought a 


65,250 | reduction of $177,000 in the total of 


real estate held for sale, according 


813! to Archibald McPherson, president, 


77th Year 
° 


Bonds of Dominion of Canada, and 


Canada or Provinces of Canada........ 


by Dominion of 


Annual meeting of the company 


Tl 


733,000 
Municipal and other bonds OOO OeE OS TS ESTES SOTESSSSS OSES ESOS OSEEESES 


446,000 


Cash in Offices and in Batks.............sssserssssesssrssreioee 1,079,000 


Sikh: Misiad. dibltecic 5k, uss ddsibtunde eka, Spa aeeieee 
Net profits for 1940 together . 


Funds invested by the public in Huron & Erie 
Debentures 


and Debenture Stock, ovet......:.:00:+:00s:+ 26,200,000 


Deposits by the public in Huron & Erie 
Savings Accounts, OVEE .......svsessessseessnsersneessessemerseee, 9,900,000 
Paid-in Capital, Reserve Fund 


“— 


’ 


~ ¥,@, Meredith, K.C. Chairman and President, Col. Ibbotson Leonard, D.S.0., Vice-President 


London —=s_‘Toronto 
winnipeg 


Undistributed 


cont erieeeneeeiememneietaniadl 


M. Ayisworth, General Manager © 
Branch Offices in Five Provinces 
Hamilton 
Regina Edmonton 


~ 419,423 
i 


Pr0Gts..cnepeonnumniminemreinem 6/653,000 


7 


Chotham § ~. 8t. Thomas i: 
Vancouver _ Victoria 


, Mortgages payable 
an additional $10,000 


the year from $8,003. Ac- 
dividends on the $920,000 
of 8% preferred stock outstanding 


328,643 | now amount to 132%. Annual meet- 


ing will be held at the office of the 
company in Buffalo on Feb. 4, 1941. 


Income and Deficit Account 
Years Ende@ Dec. 31 
1940 1939 
$ $ 
18,569 
28,838 


47,407 


11,020 
47,407 
56,427 

‘Working Capital 
15,740 
1,705 
14,035 

United Distillers 
United Distillers of Canada, Vam- 
couver, reports net profits for the 
year ended Sept. 30 moderately un- 
der those of the preceding year, be- 
ing equivalent to five cents a share. 
The balance sheet consolidates all 
subsidiary companies with the ex- 
ception of United Distillers (of 
America) Ltd. The latter concern 
had a loss of $168,993 in the year 
which gave a deficit of $237,210 on 
its balance sheet. The auditors rec- 
ommend that a full reserve of $766,- 
478 be set up against the company’s 
equity in this subsidiary. 

Balance sheet shows comparative- 
ly few changes. Bank loans are up 


to $225,883 from $202,771. 
Consol. Income and —, 


1940 


10,290 
2,296 


Account 
“ * 1939 


3,633 


47,763 

$0.06 

Shares o/s., n-p.v.* .. ‘T70,006 

*Of which 62,865 
sidiary: 

Woerkizg Capital 

1940 


$ 
912,273 


1939 


$ 
847,483 
337,297 


510,186 


Current assets 
Current liabilities .... 46,019 


Working capital 566,254 
Belding-Corticelli 

Belding-Corticelli Ltd. reports 
substantially better operations in 
the year ended Nov. 30, 1940. Oper- 
ating profit, after deducting all 
manufacturing, selling and adminis- 
tration expenses, totalled $509,310 in 
the 1940 fiscal year, compared with 
$363,878 in the preceding year. Net 
profit of $135,050 was reported, com- 
pared with $112,712 in the previous 
year. This net was the highest in 


any year since 1929 and was equal |, 


to $9.93 a share on the common 
stock, compared with $6.95 in 1939. 

Working capital position improv- 
ed, with inventories rising from 
$351,289 in 1938 to $683,716. W. P. 
MacDougall, president, explains that 


Holdings of: 


Paid-i * 


AARP A RO ORRRA REAR RRAR PAAR e ieee RRR SIE LALEL IIIT iii es 


MAREE EEE SE | 


770, 
shares_held by a sub- | Inventory 


Bonds of Dominion of Canada 
and Provinces of Canada.......... 


Bonds guaranteed by Dominion of 


‘Price: $158.50 per share; yield 5.05% 
' ‘Based upon the present dividend rate of 8%. 
Cortiennes are naw availible for dellvely in: Terenmns 


“=|! Dominion SECURITIES 
| CORPORATION LIMITED 


TORONTO. MONTREAL WINNIPEG VANCOUVER 


15 King Street West, Toronto 


due to disturbed conditions ard un- 
certainty of deliveries, and larger 
volume of business, the company 
deemed it advisable to carry these 
larger stocks. . 

Producing Nylon Hose 

Pointing to the Dominion’s re- 
striction upon impomation of luxu- 
ries, Mr. MacDougall states in the 
annual report: , 

“The emergency budget of Dec. 2 
placed the ortation of raw silk 
under license from non-sterling 
countries and on .a decreasing scale, 
regulations governing this restric- 
tion are now being formulated and 
time will tell what effect this will 
have upon the full-fashioned hosiery 
industry which efMmploys over 7,000 
people and pays out nually in 
wages over $8 millions.” 

The president stafes that Belding- 
Corticelli placed its first order for 
Nylon yarn earlier in the year and 
is now. making delivery of small 
ate of this hosiery to the 

e. 


Income and Surplus Account 
Years Nov. 30 


Builders Ready 
To Give Help 


Construction Body | 
Offers Aid in Locating’ 


British Industries Here . © : 


The Canadian building industry is 
prepared to co-operate in location of 
British industries in Canada, 
through transfer of plants or con- 
struction of branch factories in 
this country. Declaration of such 
readiness was made in a resolution 
passed at the annual convention of 
the Canadian tion Associa- 
tion in Montreal last week. 

Another resolution directed the 
incoming executive to study the de- 
sign and construction of air-raid 
shelters, “which “may possibly be 
required in various populated sec- 
tions in Canada in the near future.” 
Also, it was urged that in planning 


878 | of war industries, steps be taken to 
735 | minimize danger of damage or -de- . 


struction of the plant by bombing or 
sabotage. 
Effect of Tax 
The convention approved the 
work of a special committee which 
has been probing the cffect of-the 
excess profits tax on the construc- 


—————~ | tion industry, and called for certain 
1 | adjustments in the Unemployment 
900 | Insurance Act in so far as it con- 


Surplus forward 
Working Capital 
t: 1,488,691 
046 


Working capital 1,030,163 


Balance Sheet Changes ' 
64,968 135,010 


203,290 
351,288 
111 


ssi 
e- _ 151,108 
- 1,290,263 1 


cerns construction. 


New officers of the association 
were elected as follows: 


CONFUSION or CONFIDENCE 


Which will be associated with your estate? You 


alone have the power 


to decide. ,Confusion by 


the appointment of unqualified though well 
meaning executors, or confidence by the ap- 
pointment of a reliable fully experi- 

enced and permanent trust company. 


MONTREAL TRUST COMPANY 
Montreal Trust Building | 


61 Yonge Street 


Toronto. 


J. F, HOBKIRK, Manager 


39th Annual Report in Condensed Form 


“December 31st, 1940, 


socccncetecccere seccsseoonsentcesess 


Total Assets, OVE ........+s.ssusssseecsnecssunessasrsteesenseensneeesseses: 637 9000000 

Net profits for 1940 together 

Funds invested by the 
Guaranteed Trust Certificates 


public in the Company’s 


saevvessn$h 892,000 


Seerveeserececcees 


EE 2 
‘Assets of Estates and Trusts under administration.......... 28,186,000 
and Undisteibuted Profits............sssssesncunesnrenpe 14668,373 
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Closing down on the export of metals or metal products which may 
be essential to successful prosecution of Canada’s war effort, an order- 


__ , Products Made Subject to Permit of National] 


+2 Ss 
} 


| N.C. URQUHART &CO. 
— ©. -$TOCK ‘BROKERS / 
Members Toronto Stock Exchange 


Even though taxes doubled last 


was able to. increase its net 
for. the period with esti- 
net profit of $5,771,099 equal 
share pared with $5,- 


in-council was. published ‘early ‘this week,'in an extra edition of the | 
Canada Gazette, prohibiting export of a large number of non-ferrous |. 


metals and products, except under permit of the National Revenue 
Department. ‘ ) 

Reasons advanced in the order-in-council for the last move were 
to provide export control over articles “deemed capable of being 
converted or made useful in the production of arms, ammunition, 
implements or munitions‘of war, or military and naval stores,” and 
to “safeguard domestic and ‘military requirements for such articles and 
to carry out moreeffectively the regulations respecting trading with 


Hudson, MeMatkin & Company 


the enemy.” 


Close Loopholes 

New regulations close most of the 
loopholes not covered by. previous 
orders-in-council which dealt with 
copper, nickel, zinc, scrap iron, steel 
and a number of other minerals. To 
former items are now added the list 
given below: " 


Nen-ferreas Meials: 
Antimony ores, concentrates, metal al- 
loys in crude and semi-fabricated form 
antimony compounds. 
Ilium ores and concentrates, metals 


and alloys, crude 
semi-fabfi and scrap, containing in 
excess of 10% 
Mercury 


ores and concentrates, metallic 
compounds. 


bpccnigencsienivientaomometingirccstiantethicaatiunitiinastniien 


nesia in excess of 20% in semi-fabricated 
or fabricated form. a % 


Manitoba’s Mines Expand 
Rapid expansion of mining in Can- 
ada is typified by the experience of 
Manitoba. In 1930—the year in which 
the province took over its own na- 
tural resources—mineral production 
was less than a million dollars, $840,- 
248 to be exact. 
According to a recent statement of 
the Manitoba Government, produc- 
tion of metal wealth in 1940 reached 
the value of approximately $15 mil- 
lions. Copper and zinc have shown 
broad increases. Both these metals 
are of first importance in the manu- 
facture of munitions ang war sup- 


* | plies. 


Vanadium ore and concentrates; alloys 
containing in excess of 10% vanadium and 
vanadium compounds. 


Other Industrial Minerals: 
Borax. 
Chromite crude containing chromium in 
excess of 10% in semi-fabricated or fabri- 
cated form. 


wm graphite, graphite crucibles, re- 
Magnesia, including crude or calcined 
rock, excepting dolomite, containing mag- 


Gold and silver produced are part 
of Manitoba's contribution to meeting 
the country’s tremendous commit- 
ments abroad. Under the. agreement 
with the British Government a total 
of 74.5 million pounds of copper and 
approximately the same amount of 
zine are to be supplied each year at 
prices which are considerably less 
than half those which Britain was 
compelled to pay during the war of 
25 years ago. 


*. 


Blood Indian Reserve 
May Prove New Field 


From Our Own Correspondent E 

CALGARY.—With the Princess-Steveville area now definitely 
proved as a new commercial oil field, and preparations for develop- 
ment on a large scale now getting under way, the immediate centre of 
interest in the Alberta oil industry is the Blood Indian Reserve, located 
just east of the foothills in the southwestern corner of the province. 

The Blood Reserve's important test, Northwest-West No. 1, was 
on the verge of completion this week, with hopes high that the well 
would either develop into a commercial oil producer, or would give 
results sufficiently favorable to warrant further development in the 


‘ lower grade fluxing gold ore. . 


Record Quarter 
For Broulan 


Higher bullion production was the 
chief “factor respohsible for the 
greater 1940 earnings. Output for the 
year totalled $16,844,035 from 1,- 
780,377 tons of ore for an average 
recovery of $9.46 a ton. In the pre- 

year, recovery had amounted 

to $15,484,393 from 1,700,355 tons of 

ore milled with recovery averaging 
$9.11 a ton. 

Pro Equal Income from investments, divi- 

fits For Year dends, etc., also showed an increase 


22.2 Cents a Share After|in 1940 amounting to $566,460 


‘ ‘ against $451,869 the preceding year. 
Everything But Taxes An increase in total operating ex- 


Record profits were experienced | penses from $9,722,101 in 1939 to $11,- 
by Broulan Porcupine Mines in the | 967,509 in 1940 was’ chiefly due to 
last quarter of 1940 with net earn-| 4m, increase in taxation from $1,- 
ings .for the period amounting to | 954,947 to $2,302,201. Mining costs 
$200,685 equal to 7.4 cents a share| Were slightly higher but milling 
after all charges except Federal and | Costs for the period were lower. 


Will Sink Shaft 


quarter profit on the same basis was 
On McLellan 


$153,373 equal to 5.7 cents a share. 
The rp increase in profits the 
Recent Financing By 
Haras Corp. Gave Funds 


last quarter was chiefly due to a 
bullion clean-up in the Mace mill 
For Contemplated Work 
Sinking of a shaft on the property 


amounting to $64,746. Without this, 

however, production was still a new 

record at $299,027 from 30,419 tons 

of ore, an average recovery of $9.83 

a ton against $296,575 from 27,013 

tons of ore and average recovery of 

$10.98 a ton the preceding quarter 

which had been the previous record. 
of McLellan Gold Mines is planned 
following recent financing by the 
company by Haras Corporation, To- 
ronto. The company’s property was 
taken over from McLellan Long 

‘Lac Gold. Mines which received one 

million of the new company’s shares 

except’ taxes, for its injerest. 


Production $1,190,484 

Total production for 1940 amount- 

The new Broulan mill which was}. !t.is anticipated. that the shaft will 
completed and run-in during the| >e put down for the opening of two 
latter part of October,.was operated levels.at 150-ft. intervals, In an ex- 
at slightly below capacity during tensive programme of diamond. drill- 
November and December. The mill|i®& carried. out under McLellan 
is expected to be operating at. over| Long Lac Gold Mines, two ore zones 
its rated capacity of 300 tons daily | Were indicated which will now be 
early in 1941, After starting new mill, investigated underground, The} 
production was continued in the| Property itself is located in the Little | 
leased Mace mill at a reduced ton-| 0g Lac area between Magnet Con- | 
nage and was finally discontinued at solidated Mines on the west and the 
the end of November.- Elmos property of Tombill Gold 

Due to ‘the rebuilding of the ore Mines on the east, and south of Little 
bin and installation of new sorting | 109 Lac Gold Mines. 
equipment, sorting was ‘discontinued | ‘The north ore zone has a possible 
from Oct. 1 until early in’ Decemiber. | length of 500 ft. averaging $6 a ton 
The total quantity. of waste sorted| across a width of 9 ft. while the 
out was equal to-4% of the ore hoist- | south ‘zone with a .pogsible length 
ed during the quarter as compared | Of 540 ft. runs $4 a ton across 20 ft. | 
with 15% in the third quarter. This} Authorized capital ofthe company | 


with net profit of $599,275 
or 22.2 cents a share after all charges 
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Inquiries invited regarding Canadian Industrial and Mining 


Investments. We specialize in the Dividend Paying Gold Mines 
and in new gold. mining properties under present active and 
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Yama Drilling 


Gets Results 


Two Flat Holes Both 
Return Ore Values in 
Latest Work 


Underground exploration by drift- 
ing at Yama~Gold Mines has now 
been supplemented by a renewed T ' 
programme of diamond drilling. Two : 
drill holes have returned results in 4 | 
new wotk which may prove of im- 
portance. 

One short hole put out from the 
south wall of the CB zone east drift 
at the 375-ft. level has encountered 
spectacular high grade which ran 
22.98 oz. over 6 inches in the core. 
This occurrence was only 5.5 ft. from 
an ore shoot on the 375-ft. level 
which shows an average grade of 
$15.05 .over 2.1 ft. for the 42 ft. 
drifted on to date. 

Second Drill Hole 

Another diamond drill hole north 
from the same‘zone returned a. value 
of $19.25 across 2 ft. in the.BC high- 
grade zone and 40 ft. east of the area 
previously explored on that zone. 
Very little exploration. has so far 
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Good Tailoring 


Good tailoring is a mat- 
ter of close attention to 
individual design and fit- 
ting. Levy Bros. have 
always made a specialty 


been done on the 375-ft. level in 
the BC zone area:but on the 250-ft. 
level ‘the. BC. zone averaged $7.10 
across 6 ft. for 227 ft. 

' On. the 375-ft. level the “F” zone 
has been drifted ‘on for a length of 
22% ft. which averaged $18.65 across 
4 ft. for the drift leng 
zone is now being devéloped on the 
50¢-ft.; level; the drift averaging 
$24.45 across 3.61 ft. 

On the 500-ft. level the west face 
of the “BE” zone drift averages $49.66 
across.2 ft, 

Delivery has now been made of all 
equipment for test milling recently 


. This same} 


of this type of tailoring. 
Their years’ of éxperi- 
ence in meeting the most 
exacting demands ¢én- 
ables them to offer you 
assurance of complete 
satisfaction. 
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_ By GORDON M. G2 


Writer, The Finance a é 
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Development of La Lu 
the chief reason for beli 
the position of Ventures 
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Now Building Liquid 


At the end of last Septg 


Luz current assets totalled 
to $723,039 against current 


resulted in’a lower recovery than/ is 3 million shares. Of the one mil-| purchased from Tashota Gold Fields 

in the previous quarter. | lion issucd to McLellan Long Lac| and satisfactory progress is being 
Operating cost per ton in the| Gold Mines for property, ‘100,000; made on construction of the hydro 

fourth quarter was practically the | shares were payable as commission. | line to the property. 

same as in the previous quarter. 

With the new mill in operation, it 

is anticipated that operating costs 

should show a substantial reduction 
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expenditures, the end of the’cu 
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- Early in the week core-drilling was proceeding below 6,202 ft., 
84 ft. in the Madison limestone, with completion expected about 


150 ft. in the Madison. 


Bailing Shows Crude 

Raising hopes for the test was 
authoritative information that satis- 
factory oil saturation has been en- 
countered in the lime to date, al- 
though to present depth no great 
volume of gas has been fourid. The 
lime, to present depth at’ least, is 
reported free: of water. 

A bailing test was made about 20 
ft. in the lime. Some crude oil was 
recovered, and tests showed it to be 
somewhat similar in base to the Tur- 
ner Valley Madison lime product, 
with a gravity of 36.5 degrees API, 
only a few degrees heavier than the 
Turner Valley average gravity. 

Meanwhile, with several groups 
drafting plans for development of 
their holdings in the Princess-Steve- 
ville area, the Conservation Board 
has taken steps to ensure orderly and 
non-wasteful drilling. 

” ” 7 


New Home Producer 

Turner Valley has a new major 
oil producer. Home Millarville No. 
1, recent North End completion, has 
shown an average yield of 75 bbls. 
hourly in an eight-hour run of flush 
production following acid treatment 
of the two upper porous sections 
found at this well. The first zone, a 
narrow section in a.200-ft. lime sec- 
tion found above the main body of 
lime, is rated at 25 bbls. hourly fol- 
lowing acidization. The main upper 
porous, in the main body of lime, is 
rated at 50 bbls. hourly. The thick 
lower zone is now being opened for 
acidization, with a further step-up 
of the well’s yield looked for. 

7 a > 


Turner Drilling at Peak 
Drilling activity in Turner Valley 

continues at record levels, with 23 

wells making footage on Monday of 
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this week, and two more wells slated 
to spud in by mid-week. The new 
ventures are Royalite No, 55, in 
L. S. D, 77-19-2w5 on the central 
flank, and Major Oil Investments 
No, 2, in L. S, D, 12 4-21-3w5, on the 
North Turner Valley extension. 

Alberta oil production in the first 
six months of 1941 will be at least 
30% greater than the yield in the 
same period of 1940, and not, far 
short of 50% greater than the yield 
in the first half of 1939, according 
to an estimate made this) week by 
the “Oil Bulletin,” Calgary oil 
journal. 


Mexican Light 
Pays Interest 


Payment of interest on the 5% 
first mortgage bonds of Mexican 
Light & Power Co. on Feb. 1, 1941, 
has been announced by the com- 
pany. Payment is to be at the rate of 
5% for the period Aug. 1, 1940, to 
Feb. 1, 1941. 

Since the bonds matured Feb. 1, 
1940, no coupons are attached, and 
payment will be made on presenta- 
tion of the bonds for endorsement 
tu the chief office of the Bank of 
Montreal in Montreal or Toronto: 
Agency of the Bank of Montreal in 
New York, or the Bank's main office 
in London, Eng. 

Plans for meeting principal on the 
bonds have been agreed to in prin- 
ciple, the company states. It is ex- 
pected that these plans will be sub 
mitted to meetings in the compara- 
tively near future. Delays resulting 
from the war and abnormal condi- 
tions prevented the submission of 
proposals to bondholders in the 
autumn of 1940, as hoped. 
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MPANY CHANGES 


Richard H. Cronyn has been} Fit.-Lieut. 
elected a dircctor of both the Huron ceotenaa is 
Erie Corp. and the Can- | service wi 
brother, ! McConnell, 
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Upper Canada 
To Sink Shaft 


New Opening to. Be 
Located Half Mile West 


of Present Outlet 


As soon as snow is off the ground 
this spring, Upper Canada Mines 
plans to start the sinking of a new 
shaft about a half mile west. of the 
present shaft. This new shaft »will 
allow exploration of the western ex- 
tension of the main ore zone, indi- 
cated by surface drilling for a length 
of 1,200 ft. west of the present work- 
ings. , : 

The new shaft will be of three 
compartments but definite location 
of the new shaft will not be chosen 
till, the snow disappears. Final de- 
tails have not been arranged but of- 
ficials expected the. shaft will be| im 
put down either to the 500 or 1,000-ft. 
horizon initially, Plans call for the 
375 and 1,000-ft. levels to be main 
haulage ways. 


Install New Hoist 


The hoist which has been used at 
the present shaft will be used for 
sinking the new one with delivery 
of a new hoist expected on the prop- 
erty in the next month or two. The 
new hoist will allow the carrying 
of operation? to a depth of 2,500 or 
3,000 ft, depth at the main shaft. 

Delivery of a new 1,500-ft. com- 
pressor is expected to allow an ex- 
tension of the present development 
programme shortly. The additional 
air. supply will facilitate opening up 
of the 875. and 1,000-ft; levels. Just 
now all available air capacity: is be- 
ing fully utilized with no surplus 
for an expansion of operations. 
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“Every duty, well and honestly done, is a contribution 
te victory,” Tax Pause de or CANADA, 


THE WILL TO SERVE 


Poles, wires, cable, switchboards—these are the mate- 
rial parts of the telephone system! : 

But then there are the people who make these things 
serve you—over ten thousand of them. They build, 
maintain and improve the telephone plant—bring its 
service te you. All put warmth and life inte your 
telephone. To the nation's war effort their work is vital. 
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By GORDON M. GRANT 
sift Writer, The Financial Pest 
year brought sharp adjust- 
+ for Ventures Ltd. With Ger- 
pany invading Norway, the com- 
jost its most important source 
mv ome in Falconbridge Nickel 
yines, forced to suspend dividend 
yments with refining facilities lost. 
¥ offsetting the lost Falconbridge 
gividends, was the increased pros- 
ity of other enterprises in which 

Ventures has placed money. Beattie 

Gold Mines and Coniaurum Mines— 

pot controlled companies—increas- 

ed dividend distributions; Matache- 
wan Consolidated, Guysborough and 

Kerr-Addison, each started paying 

dividends for the first time. In total, 

however, this greater dividend flow 
was not sufficient to completely off- 
get the Falconbridge situation. 

But in spite of the trials of 1940, 
Ventures may possibly be approach- 
ing the most profitable period in the 
company’s history. This current year 
may be no better than 1940 but 1942 
may see an important change for the 
better in the company’s affairs. Cer- 
tain facts suggest this. Profits may 
not again reach the peak of 1936 but 
they may be established on a steadier, 
sounder basis: earning power from 
mining operations rather profits 
from the market. 

La Luz Now King Pin 

Development of La Luz Mines is 
the chief reason for believing that 
the position of Ventures may take 
the turn for the better. If this opera- 
tion were in Canada rather than 
Nicaragua, Canadians would realize 
much better what a large undertak- 
ing it is—and how much in the way 
of profits it may possibly contribate 
to the Ventures treasury. 

Now treating close to 1,000 tons of 
ore-daily with a recovery of $7.50 a 
ton not unlikely ($8.53 a ton was re- 
covered last November), La Luz can 
show total costs of around $3.50 a ton, 
indicating a net profit rate of around 
$1.5 millions a year. Ventures, either 
directly or through Sudbury Basin 
which it controls, holds an equity of 
75 to 80% in profits. By use of flota- 
tion prior to cyanidation, the present 
cyanide unit would be capable of 
handling concentrates from 1,500 tons 
of mill ore per day. Thus profits as 
much as $2.25 millions a year are a 
real possibility for La Luz. 


. Falconbridge Nickel when it was 


operating normally used to provide 
$441,283 a year to the Ventures treas- 
ury. La Luz Mines may possibly ex- 
ceed that figure in a year or so: 


Now Building Liquid Assets 


At the end of last Septeniber, La 
Luz current assets totalled amounted 
to $723,039 against current liabilities 
of $704,395. In spite of further capital 
expenditures, the end of the current 
year is expected to see a substantial 
working capital position built up if 
there is no untoward change in any 
one of the important factors, tonnage 
of ore treated, grade of ore, or gen- 
eral levels of costs. Relations with 
the Nicaraguan Government are 
reported favorable and no difficulties 
are feared on this score. 

Ore reserves at the La Luz mine 
are sufficient for many years opera- 
tions and could easily allow expan- 
sion beyond anything so far men- 
tioned. Further expansion, however, 
remains something for the future to 
decide. 

Falconbridge Shows Profit 


Besides, La Luz, there are other 
reasons why affairs of Ventures may 
be on the mend. The Falconbridge 
situation slowly seems to be righting 
itself. In the last quarter of 1940 the 
company realized a profit of $75,505 
against a loss of $116,154 the preced- 
ing quarter. Extra refining facilities 
of International Nickel Co. have al- 
lowed the company to operate at only 
two thirds of mine capacity but it has 


East Malartie’s 
Output Lower 


Average Grade Lower 
Than Normal Due to Ore 
From East Stopes 


Output of East -Malartic “Mines 
in December was the lowest of any 
month in 1940 ‘with recovery of 
$218,153, coming from 42,565. tons .of 
ore compared with $237,168 from 
44,264 tons in November, which had 
been the previous low mark. 

Decline in output in December is 
attributed to grate of ore milled 
being lower than normal with most 
of the ore drawn from lower grade 
Stopes east of the shaft. Average 
grade is expected to be graduall 
intreased as development ore from 
- new lower levels becomes avail- 

e. 

_ Mill Closed For Time 

During December the mill was 
Closed down for 79 hours while .a 
hew skip hoist motor was being in- 
sialled. new lower levels connected 
up and the twe primary ball nfills 
Telined. 

One drill hole put out south from 

€ station at the 1,120-ft.: level in- 
lersected 29.8 ft. of ore with a $12.63 
penton cut grade. At the sixth level 
zontal drilling south gave 13.1 
. running $9.65 a ton. On the eighth 
€vel a width of 40,2 ft. was inter- 
Sected averaging $6.06 a ton, at the 
ninth level, 40.1 ft. ran $5.86 a ton, 
While at the tenth level 46.3 ft. went 
$6.18 a ton. 

During December development 

€s were advanced 232 ft. and 
Slope development faces 266 ft. A 

| of. 34876 tons of ore were 
token with cumulative broken re- 
*tves now 360,927 tons. 
new 2,000-ft. compressor has 
erected. 


Nickel Offsets is offering 280,000 
to shareholders at 70 cents a 


« 


According 
Ie Walter Riddell, engineer in 
in et 359,603 tons of ore have been 
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La Luz Likely to Give | 


now been decided to go on full pro- 
duction of matte. Extra production 
will be mostly a war effort but step- 
ping up to mine capacity is expected 
to have a favorable irffluence on unit 
costs. 

Falconbridge officials have decid- 
ed against erection of a new refinery 
in Canada although financial re- 


appears to augur well for higher 4i- 


sources are believed sufficient to al- | holders. 


low it. After the war, the company 
hopes to;get back its Norwegian re- 
finery. Of course, there is always the 
possibility of sabotage of the refinery 
if the Germans are forced from Nor- 
way. On the present basis of opera- 
tions, the company’s position is 
gradually being strengthened, metal 
inventories have been built up, re- 
turns from sales.are now flowing in, 
and the company is showing that it 
can continue to operate profitably 
for the_time being without its own 
refinery. , 


Dividend Payers Increase a 


Several new dividend payers crop- 
ped up in the Ventures investment 
portfolio during 1940. Two or three 
more may appear this year or next. 
In its last published report, Ventures 
stated that a 1.76% interest was held 
in Kerr-Addison Gold Mines through 
a shareholding in Proprietary Mines. 

Proprietary has announced its in- 
tention in its last annual report of 
commencing regular dividends if 
Kerr-Addison continues regular dis- 
tributions. Since then Kerr-Addison 
has declared another quarterly divi- 
dend of 5 cents a share’so that Prop- 
rietary dividends appear close at 
hand. : 

After Proprietary, La Luz Mines 
looks like the most likely bet for 
early dividends. After that, Hoyle 
Gold Mines is possibly the best pros- 
pect for further Ventures dividend 
income. Either directly or through 
Sudbury Basin Mines, Ventures con- 
trols in the neighborhood of two mil- 
lion Hoyle shares. 

No Major Obligations 

From the shareholder’s viewpoint, 
the fact that Ventures has now no 
major new developments under way 


Where Ventures Gets Its 


Company: 


Beattie Gold Mines ..,.. 255.3... 
Canadian Malartic .. 
Coniaurum 

Falconbridge eeencces 
Matachewan Cons. ...,..+.ssese0es 
Sudbury Basin ....... Scedhondeeest 


How 


( Continued from page 9) 
working for “pérmanent peace.” He 
has denounced “propagandists for 
war” at home and “certain expatri- 
ates” who seek to have America be- 
come “a sort of tail-end of a foreign 
empire.” He is 81 years old. 


Leaders in Group: 
Herbert Hoover is honorary chair- 


Henry FP. Fietcher, New York 
lawyer. ; 

P.. C, Galpin, educator, active in 
‘foreign relief int last. war. 

M. Preston Goodfellow, Brooklyn 
publisher. 

Richard W. Lawrence, part owner 
of Printers’ Ink Publishing Co. and 
official, of insurance companies and 
other corporations. . . 

Lewis L. Strauss, partner in Kuhn, 
Loeb & Co.,\New York bankers. 

W. Hallam Tuck. 


Allan Wardwell,'N. Y. lawyer end 
bank official. 

Raymond 8. Richmond, secretary. 

Once anyone admits: the complete 
unscrupulousness of Hitler and the 
other Nazi chiefs, the usefulness of 
the Hoover organization as a means 
of evading the British blockade be- 
comes obvious. - Here again this is 
not to say that any member of the 
organization wishes to help the Ger- 
mans;*such thoughts are probably 
far’ from their minds. But what- 
ever their personal inclinations are, 
Germany no doubt rates the organ- 
ization a useful one. 

Direct Attack 


Much more direct in its attempt to 
hobble Britain is the group which, 
early in January, called on Senator 
Burton K. Wheeler, isolationist 
leader. This was a delegation from 
an organization known as the 
American Peace Mobilization, which 
has its headquarters in New York 
City. 

It has been organizing weekly 
visits to the capital, usually on Sat- 
urday, and urging the United States 
to stay out of war. After the inter- 
_view with Senator Wheeler the 50 


members of the delegation picketed | . 
the White House and Capitol, bearing | - 


ov» 2,022,367 


The only enterprise on which any 
quantify of money is being expended 
at present is Pascalis Gold Mines ad- 
joining Perron Gold Mines in the 
Pascalis area, Quebec. This does not 
represent any heavy drain on the 
company’s resources. Financing of 
Hoyle Gold Mines to production was 
partly arranged by a Hoyle bank loan 
and this removed what might have 
been a burden on the Venture’s 
treasury. 

Financing of Lake Dufault Mines 
was being carried on along with 
others but Waite Amulet Mines has 
now taken the Lake Dufault proposi- 
tion under its wing and production 
will be reached without any drain 
on Ventures treasury. 


Can Write-Offs Be Reduced? 


An important factor in holding 
down profits available for distribu- 
tion to shareholders in years past has 
been the necessity of transferring an 
important part of profit to invest- 
ment reserve. Approximately $1.5 
million has been transferred in this 
way over a seven-year period. A re- 
cord figure of $350,000 was transfer- 
red in 1939. 

Nothing official is available on the 
Subject but it is possible that write- 
offs of securities may not have to be 
so heavy in the future. The company 
has not been engaging in the prelim- 
inary stages of exploration to any 
great extent the last year and ex- 
penditures on things that did not 
turn out have been a minimum. If 
the investment portfolio at the end 
of 1939 was in good shape, there may 
not have had to be big write-offs on 
1940 account. Of course, it is impos- 
sible to tell what the position is in 


M oney 
Dividend Income 
1940 * 1939 

enya 
42,064 


Shares 
held 


+» 467,373 
+» 1,429,257 
+» 1,325,130 
+» 918,655 
+» 1,049,110 


1,024,095 


‘circumvent protective laws by loan 
or lease of war materials. 
Stirs Labor Unrest 

There have been German attempts 
to stir up labor trouble in the United 
States and to do anything else which 
can impede rearmament. It is thus 
interesting to note that this “Peace” 
organization also seeks the repeal of 
.the Selective Service Act, the defeat 
of the Smith “no strike” bill and “all 
similar attempts to limit or deny to 
labor the right to bargain collect- 
ively and to strike as a last resort.” 

It may be doing the American 
Peace Mobilization an injustice to 
remark on the similarity between 
such prases and those used by Ger- 
man organizations in the United 
States and elsewhere. 

‘To judge from its stated pros 
gramme, the American Peace Mobi- 
lization would oppose any attempt 
by the U. S. Government to increase 
the working day if this was felt 
essential for the great rearmament 
programme. If so, it would be doing 
exactly what Germany would like it 


to do. 
; Irish Seize Chance 
With the problem of Irish ports so 
much to the fore, the Américan 
Friends of Irish Neutrality have 
leaped into the breach. In December 
they held a protest meeting in New 
York City. Six thousand friends of 
Irish neutrality attended and passed 
a resolution protesting any a t 
by any belligerent that would 
ardize.the peace and territorial in- 
tegrity of Ireland. 
Needless to say this organization 
has set itself to oppose any attempt 
by the United States to mediate be- 
tween British and the Irish Free 
State over the question of the Irish 
ports. 


Recently, however, with the Ger- 
man. bombings of the Irish Free 
State, they found thémselves in a 
dilemma and have even sent a tele- 
gram of. protest to the German 
chargé d'affaires in Washington. 

Here again the usefulness to the 
Germans of Irish Republicans in the 


or otherwise, is apparent. . 
The New York. . 


placards which set forth that aid to / ' 


Britain would inevitably lead the 
United States into the war. 


The executive secretary of the! ar 


American Peace Mobilization is Dr: 
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new frons are now heating to 
restore the company’s lost earn- 
ing power. ’ 


regard to such things as the develop- 
ment of alloys, etc. 

Reduction in write-offs could have 
an important effect in increasing the 
earnings available for dividends. In 
1939, for instance the $850,000 trans- 
ferred to investment reserve. was 
only about $80,000 less than the total 
dividends received from Falconr 
bridge Nickel Mines which was then 
making regular distributions. - 

Although elimination of dividends 
by Falconbridge in 1940 was a severe 
blow to Ventures, the dividend fig- 
ures in an accompanying table re- 
veal the way prosperity of other op- 
erations helped to keep up total di- 
vidend income last year. 

Some additional dividends have 
been received besides those given 
there which are compiled on Ven- 
tures last reported shareholdings. 
The Ventures profit and loss state- 
ment for 1939 showed total dividends 
and interest received of $1,058,630. 

In 1940, an initial dividend of 5 
cents a share was declared by Guys- 
borough Mines with Ventures under- 
stood to hold a large part of the 589,- 
928 issued shares. A small: amount 
was. probably also received from 
other miscellaneous holdings such as 
Kerr-Addison and Sherritt-Gordon, 


| details of which are not given out. 


Following recapitalization of Ven- 
tures several years ago, *1,573,951 
shares are outstanding. There have 
been no issues of stock in recent 
years. Finances for new enterprises 
have come entirely from dividends 
received and profits from enterprises 
in which. the: company’ has taken 
participations. 


U.S. Groups Help Nazis. 


lets) in the U. S. It has the intriguing 
address of Scotch Plains, New 
Jersey, 

It later developed that this dis- 
torted concept of Lord Lothian’s 
character and career, presented 
under the brazen title.of “Lord 
Lothian Died of Heartbreak,” had 
been authored by Prescott Dennett. 
This same Dennett, a journalist and 
publicist. who has lent himself to 
propaganda work in the past, has 
also been feeding out isolationist and 
anti-British agitation through an 
outfit he promoted, known as the 
Islands for Debts Committee. 

Mr. Dennett himself has provided 
indications of a tie-up, though some- 
what indirect, between his “Commit- 
tee” and the America First Commit- 
tee. Thus are the links in a chain es- 
tablished—from America First to Is- 
lands for Debts, through Mr. Dennett 
to the New York Inquirer and the 
Irish Republic appeasement agita- 
tors. From here the jump was short, 
direct and immediate to Flanders 
Hall, the German propaganda chan- 
nel which picked up the Dennett 
story with such alacrity. 

; Fifth Column Wedge 

This chain is but one of many con- 
nections which show how boldly, 
persistently and aggressively the 
direct Nazi propaganda agents work 
in the United States. They are mak- 
ing the most of every possible shading 
of isolationist-appeaser opinion. By 
direct propaganda and agitation, by 
using those who can be bought or 
influenced, and by capitalizing on the 
work of individuals or groups with 
more or less sincere motives, the 
Nazis are seeking to forge a powerful 
“fifth column” wedge. 
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Yukon Gold Corp. 
Year Near 39 


share payable Feb. 15 to sharehold- 
ers of record Jan. 22. This. will in- 
volve a distribution of $547,694 on 
the 5,476,942 issued shares of the 
company, About five sixths of the 
shares are held in England. 


Move No, 4 Dredge 
. Troop reports that dredge No. 4 
which was responsible for nearly 
‘one third of 1939 production, reach- 
ed the end of its ground early last 
July so that operations for the bal- 
ance of the season were curtailed 
to that extent. The dredge is being 
re-erected on Bonanza Creek, and 
will resume operation next July. 
Operations last year had the earli- 
est start on record as all 10 dredges 
commenced digging before the end 
of April. Weather conditions gen- 
erally were favorable, although the 
summer was ex dry. The 
freeze-up early in November was 
earlier than usual, ~ 
A total of 10,401,000 cubic yards 
were dug last year, of which 5,763,- 
000 cubic yards yielding $1,840,000 
were dug from ground in the. com- 
pany’s proved gravel reserves. 
Gravel yielding $777,000 was from 
ground in the Klondike valley not 
included in the company’s reserves. 


Slave Lake Mill 
Now Operating 


With some minor delay due to 
replacement of a broken crusher 
part, Slave Lake Gold Mines is now 
gradually working its new mill 
into regular production. Tungsten 
and gold are expected to be the 
main products recovered with 
some tin concentrates. 
Two raises now being put up 
from the second level are stated to 
be in good ore. Approximately 200 
ft. of stopes have now been opened 
up on eagh of the second and third 
levels. A test hole put out on third 
level where there appeared to be 
some shearing returned an ounce 
gold across 2 ft. Further work re- 
vealed the main vein and 20 ft. of 
ore opened up had averaged better 
than an ounce gold across 2% ft. 
at the last report received from the 
mine. 
use the motley array of false face 
groups and fellow travellers it has 
always employed to serve its ends. 

Now the American C unists 
appear to have thrown their not in- 
considerable energies and resources 
at the full disposal of the Nazis, but 
at the same time to have dived 
underground: The Red activities, by 
all indications, are now more than a 
parallel supplement to the Nazi drive 
to hobble Britain by creation of 4 
“hold back” bloc in North. America. 
The blindly faithful comrades have 
definitely joined hands with the Ger- 
mans and perhaps with the Italians, 
in an agitation and propaganda 
alliance. 

Work Combined 


Previously agitation focused on the 
notion that the battle for democracy 
in Europe was “an imperialist war to 
exploit the workers.” . This has been 
extended to gibe with the Nazi effort 
to isolate the U. S., cripple Britain, 
force a negotiated peace and weaken 
the U. S. by disunity and disquiet. 

This is being carried out, of course, 
under the changed “party line,” dic- 
tated under iron discipline from the 
Comintern in Moscow. So is the re- 
alignment to carry on party activi- 
ties on an underground basis.” This 
involves putting a minimum of 
material on record, not even mem- 
bership receipts. Under the system 
not more than two local leaders meet 
at a time, each time’in a different 
place. A third man acts as a contact 
and liaison agent to channel instruc- 
tions to, and reports from, the local 
operatives. 

In the current operations, it is 


and other agencids of Nazi 
agitation in the U.S" ~ 
, In short, ‘the Communists have 


; pamph- course, overlooked no opportunity to | 


erties re RA 


or 
y yee 
» etn 
” « 


Mining 


covered $18,538 in December com- 
with recovered 


Granby Consolidated 
a dividend of 15 cents a share payable 
March 1 to shareholders of. record 
Feb. 14. 
7 a om 


Jason Mines now expects a series 
of veins in the Camrock vicinity. The 
drift being put out to the north at 
the second level has turned more 
directly north and sornewhat away 
from a surface drill hole which re- 
turned a value of $21 on the Cam- 


farther south, indicating a-series of 
veins rather than just one vein. 
Drifting north at the sixth level of 
No. 2 shaft has been carried 55 ft., 
averaging $33.06 uncut across 23.3 in. 
Previous work to the south appears 
to have been off the vein which has 
been relocated and will be followed 
shortly. Upon electrification of the 
hoisting engine at No. 1 shaft now 
under way, this entry will be deep- 
ened 200 ft. or an additional two 
levels. * 7 + 


Kayrand Mining & Development 
Co. plans to start.a development 
programme shortly on its properties 
in Dalquier twp. Quebec. Work will 
be carried out on a tungsten-bearing 
zone which is reported to have a 
width of 28 to 40 ft. Ten veins are 
reported’altogether on the property. 
In previous work a shaft was sunk 
to a depth of ” tt, 
o _ 


Madsen Red Lake Geld Mines 


of 1940 with recovery averaging $8.31 
a ton. December output was consid- 
erably lower due to tion of a 
new headframe ore bin, waste bins 
and preparation for a new hoist. For 
the first half of January, output was 

} from 6,317,tons, an average of 
$10.26 a ton. Increased production 


Nesbitt Thomson Gives 
Review of Gold Mining 


In an illustrated 16-page booklet, 
Nesbitt,.Thomson & Co. has issued 
a review entitled “Gold Mining in 
Canada—1940-41.” The booklet de- 
tails a large amount of information 
including world gold production, 
producing Canadian gold mines, and 
dividends paid, together with a map 
showing location of principal Cana- 
dian mines. 

In assessing conditions under 
which gold mines are now operat- 
ing. it is pointed out that mining 
companies are still permitted a de- 
pletion rate of 33 1/3% of operating 
profit, this amount being deductible 
before. income and excess profit 
taxes. Stockholders are also allowed 
a depletion deduction of 20% on 
dividends received from mining com- 
panies, ‘ 


Thompson-Lundmark 
Shaft Sinking Ends» 


Sinking of the No. 2: shaft at 
Thompson-Lundmark Gold Mines 
has now been completed to a depth 
of 834 ft. with new levels at 600 and 
750 ft., the company reparts, 

Crosscutting at the 600-ft. level 
located the vein at this horizon and 
slashing for a distance of 11 ft. gave 
an average of 0.8 oz. across an aver- 
age width of 2 ft. 

_ Expenditures are stated to have 
been made in connection with the 
transmission line which will bring 
hydro-electric power to the property 
and in preparation for mill construc- 
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Interest Payable Semi- er Annually 


was partly due to. 


Censolidated Mines 
declared a dividend of 3 cents a share 
payable Mar 15, 1941, to shareholders 
of record Feb. 15. The Conciliation 


company had put ‘into effect in- 
creases and adjustments during the 


when efficiency of the miners justi- 
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HON. MITCHELL F. H ER INISTER 
AND P. PLS pe Ee ONTARIO, 
(Vel. 1, 14 to 20)s 


mendations of the Sirois report. 

leagues present, I Se hie es 

his influence to prevent 

during war time. I am satisfied he conveyed my mes- 
sage to the Prime Minister. I was, , somewhat 
perplexed w a few days later, I received a letter 
from the Prime Minister of Canada advising that a con- 
ference would be called and that the federal govern- 
ment was, in effect, recommending favourable consider- 
ation of the commission findings. Again, in order to 
maintain our consistency, I replied as follows: 

‘I have your letter of November 2nd, regarding the 
Sirois commission report. 

‘I was hopefal that a discussion of this problem 
could be delayed until after the war so that there could 
be no possibility of any eontroversial iesue arising 
which might impair netional unity and the effective 
prosecution of the war. 

‘However, in view of the fact that a conference is to 
be called it is the intention of this government to make 
available its representatives any time that may be re- 
quired after the middle of January, as suggested by 
you.’ . 

Later still,,on December 28, ‘1940, the Prime Min- 
ister in a letter stated in part: 

‘In view of requests from several of the provinces, a 
proposed agenda which we will recommend to the 
conference has been worked out and is outlined below.’ 


Not having been asked for, nor having made any 
recommendations, I therefore am free to suggest that 
further consideration be given to the following sentence 
in the letter in question: 

‘I should like to emphasize the view of the govern- 
ment that the opening session should be confined to 
genera! statements and not to debate on points of detail 
or special circumstances.’ 


Public Should Be Informed 


The following paragraph of the letter informs us that 
the conference will then resolve itself into working 
committees, which will sit in camera. 

The Ontario delegates desire that we state our case 
publicly and briefly and at no time be a party, to s 
scheme which withholds from the press and the publie 
vital information to which they are justly entitled. 

We were not informed noe consulted with regard to 
the terms of reference contained in the order in council 
passed by the dominion cabinet which gave life to the 
commission itself. 

When Ontario's presentation was made we asked for 
nothing. When the findings were agreed upon by the 
commissioners, Ontario had no representative, Mr. 
Rowell having long before retired because of ill health. 
But later on we were presented with a costly five hun- 
dred thousand dollar report—the product of the minds 

“of three professors and s Winnipeg newspaper man, 
none of whom had any governmental administrative 
experience, and whose opinions all of us cannot share. 


In view of the fact that, in the report itself, it is 
stated that Mr. Rowell had nothing to do with it, his 
name, which has been tagged on for purposes of propa- 
ganda, can very well be omitted in future. 

Those of us who believe in democracy abhor the very 
word propaganda because the circulation of ready- 
made opinions by any centrally-eontrolled power is the 
most dangerous enemy of civilization. From this per- 
spective we see the evil working of such a vicious 
system in Europe, leaving in its wake misery and 
suffering which shakes one's faith in humanity iteelf. 


Can Provinces and Dominion Both Win? 


Let us guard carefully for fear a similar franken- 
stein does not appear in our midst. In the first flush 
of publie reaction the propaganda machine made it 
appear that to implement this document would make 
the provinces richer and,-at the same time, make the 
dominion richer by the simple process of transferring 
debts and revenues to the central government. 

Inasmuch as there are only two parties to the deal, 
surely one need only to have an elementary knowledge 
of economics to appreciate the fact that both cannot 
win. Unless there are transferred with the deb suffi- 
cient existing provincial revenues, the dominion will 
have to increase taxes or debt or probably both. This 
does, however, offer an opportunity to explore every 
possibility of reducing all governmental costs in Canada 
and, to this end, Ontario is prepared to cooperate to 
the limit at the right time, That is a domestic problem 
to which we can devote time and effort as a post-war 
problem, and much better be it so too, because the 
financial problems of to-day may have very little rela- 
tionship with those of a year hence. 

I am convinced that the commissioners were genu- 
inely sincere, and others also, when months ago they 
stated that by sssuming the cost of employables on relief 
the dominion would render s financial favour to the 
provinces and the municipalities. But anyone who 
says so to-day, if conversant with the true facts, is 
guilty of unadulterated ‘humbug’. 


Unemployables Major Problem 

Hon. Mr. Howe said some while ago*that, since the 
report was written, more than half the employabies 
have secured jobs and that the other half would be 
absorbed in industry during this year. I believe Mr. 
Howe. In fact, if we are going full out in this war 
effort, it is a reflection.on the government not to put 
to work immediately the physically fit adult males of all 
Canada. But the end of employable relief problems 
does not by any means solve the issue. There is still 
left the army of unemployables, who to-day make up the 
vast burden of relief and, generally speaking, will con- 
tinue to do so. si 

Under present arrangements, the dominion contri- 
butes socer per cent. towards the cost of food. clothing 
and shelter. Lf this report is adopted in its entirety, the 
dominion will contribute nothing and its former share 
will have to be borne by the provinces and municinal- 
ities after revenues, out of which these costs were for- 
merly met, have been surrendered to the dominion. I 
am sure the actual working out of the system is quite 
different from that anticipated. When the report was 
written, on page 85, Book IT, it is said that the taxes 
left to the provinces sre more stable. In Ontario, we 
shall have left the profits from the Liquor Control 
Roard operations, vehicle licences and gasoline tax. 
Where is the stability! 

Wartime prchibition, as 8 dominion measure, has 
already been requested and, if my memory gerves me 
correctly, the Minister of War Services stated, and 
quite properly so, that the federal government has the 
power to enact such @ measure. 

Already s Fuel Controller nas been appointed and 
he has the power to regulate the distribution of gaso- 
line. As s war measure, he could deprive us entirely 
of revenues from the licensed vehicles and gasoline. 
We should then have to go to the dominion authorities 
with a tin cup in our hands saying—'either contribute 
to the extent of our loss of revenue or pay for the 
social services of Ontario’—and, believe me, they are 
many and varied in this age of growing paternalism. 

When the Prime Minister addressed to me on Novem- 
ber 2nd, 1940, a letter with reference to this proposed 
conference, he asid in part: 

‘While the cost of unemployment relief bas been 
reduced, the war has cast additional burdens on govern- 


IT IS PARTICULARLY IMPORTANT at this critical phase of our national life that the people of the Province of Ontario 


‘ 


should be given the facts and allowed to base theit considerations and judgment on them. 
There is very little doubt that in many instances opinions have been based on speculation, propaganda and rumor, 3 


The statements given herewith are taken from the Official Reports of the Conference as published by the Dominion 


Government. 


ments and taxpayers alike. It has inevitably increased 
the competition between governments to secure rev- 
ennes, and has aggravated the overlapping, cumber- 
some and discriminatory character of much of our tax 


structure.’ 


Ontario Co-operates on Income Tax 


I take this opportunity ef referring to the actions of 
the t of the province of Ontario with respect 
to Income Tax Act of Ontario. Perhaps I should 
explain that the Income Tax Act of Ontario differs 
from the acts of most of the other provinces in this 
respect—that we allow as a deduction from the income 
of the Ontario taxpayer the amount of tax paid to the 
dominion government under the Income War Tax Act 
before we impose our own tax. 

Is that ietaeioene oe competing with the dominion, 
especially as it has n admitted by former ministers 
of finance of Canada that for the dominion to levy an 
income tax at all is to invade provincial fields of 
taxation! 

To make such an allowance as I have set out is not 
competing with the dominion; it is taking a secondary 
position to the dominion. Furthermore, let me state 
that the province of Ontario was the first province in 
Canada to arrange with the dominion to save the cost 
of collection of the income tax and the economic waste 
of time of taxpayers; Ontario arranged with the 
dominion government that the Ontario tax should be 
collected by the same dominion officers and at the samé 
time as the dominion tax is collected. 

That is not competition. That is cooperation, ad- 
mitted by all, and due credit being given by all taz- 
payers affected. 

Further, the dominion government on tember 
13th, 1939, added a surtax of 20 per cont. appl cable to 
income of 1939 and subsequent periods. This meant a 
lesser amount of income left in the hands of the tax- 
payers to be subject to the Ontario tax. The province of 
Ontario agreed to absorb this loss in revenug 


Ontario Suffers Revenue Loss 


On August 7th, 1940, the 20 per cent. surtax and 
all the old rates under the Dominion Income Tax Act 
were repealed and in their places newer and higher 
rates wete enacted, and at the same time, exemptions 
were cut. These changes were applicable to the incomes 
of 1939. Besides these changes in rates, the new 
National Defence Tax was enacted applicable to incomes 
earned from July ist, 1940. The effect of these added 

te wes to seriously reduce the revenues of the 
—- of Ontario, and it is estimated that for the 
scal year which begins on April 1, 1941, thé province 
of Ontario will suffer a loss of revenue of upwards of 
two million dollars. 

We have turned over the Elgin Hospital—a seven 
million dollar institution—and many other provincial 
properties, without payment or reward and will con- 
tinue to do so. 

We have curtailed our capital expenditures and 
have delayed necessary works—works that would have 
been profitable and would have yielded additional 
revenue. 

Then, too, in an effort to encourage the incoming of 
American tourists who will bring with them much 
needed American dollars, so necessary to enable the 
dominion to save exchange and prosecute the war, the 
province of Ontario has undertaken to expend on pub- 
lieity and advertising for tourists this year the sum 
of three hundred thousand dollars. That, according to 
officials of the dominion government, is cooperation, 
not competition. 

And in respect to the Corporations Tax, it will be 
within the memory of the representatives of the v*~ious 
provinces here that the authorities of the dominion 
government have appointed a board to be presided over 
by the Hon. Charlies P. McTague, Justice of the Su- 
preme Court of Ontario, which board has been formed 
to determine the amount of obsolescence and deprecia- 
tion that may be allowed taxpayers as a wfite-off against 
profits which will be subject to war taxation. The 
government of the province of Ontario has announced 
that it will accept without question the findings of this 
dominion-created board. 


Ontario Not Competing 

Time does not permit a lengthy recital of other acts 
of cooperation on the part of the government of the 
province of Ontario, but I challenge anyone to sucress- 
fully charge the government of Ontario or, for that 
matter, any other province, with competition for 
revenue in fields that do not exclusively belong to the 
provinces, or with any lack of cooperation whatsoever. 


On the other side of the picture, even although the 
organization of Resovr--s Committee, patterned after 
the one that functioned so effectively in the last war, 
was set up by our Ontario Legislature—and by un- 
animous vote—the nucleus, with power to add, consist- 
ing of His Honour Lieutenant-Governor Matthews, 
Colonel Drew and myself—and even although well over 
a year ago we journeyed to Ottawa and personally 
pledged, on behalf of the organization, the fullest mea- 
sure of cooperation in every possible war effort, the 
secretary of the organization now advises me that not 
a single request or communication has been received 
from the federal government. 

Any just criticism that may be levelled against the 
government of Ontario for its considered judgment on 
this issue my colleagues and I accept without com- 
plaint. But if the propagandists believe for a moment 
that, because of our attitude, we will remain silent 
while insinuations are broadcast deliberately for the 
purpose of branding us.as unpatriotic, unneighbourly 
with our sister provinces, or guilty of doing anything 
to block Canada in achieving our maximum war effort, 
then I say to them, “We shal! defend ourselves from that 
kind of attack here, on the floor of the legislature, and 
on the public’platferm.’ 

Here I avail myself of the opportunity of warning 
the purely financial press and others that they have 
overplayed their hands by attempting to cloak this 
report with the garments of patriotism and under the 
exigencies of war would do irreparable damage to both 
national unity and confidence. 

I desire to quote one authority as @ case in point. 
The Teronto Bier, & supporter of the present federal 
government in its editorial of November 20th, 1940, 
says: ; 

"The Star believes that the general idea of the re 
is a good one, the idea that the dominion should be 
the chief tax coligctor and, as an offset, assume certain 
provincial responsibilities.’ 

That was the then friendly policy of that paper. 
What did the Ster say in its editorial of Saturday, 
January 11, 19411 I quote: , 

‘The report has, naturally enough, strong backing. 
Great financia) concerns and wealthy individuals who 
are holders of provincial bonds support a project which 
would place the credit of the dominion behind provin- 
cial securities whose market value has greatly de- 
teriorated. A Toronto broktr has estimated that adop- 
tion of the report might add as much as $20,000,000, 
$40,000,000 and $60,000,000 to the value. of the bonds 
of Manitoba, Saskatchewan and Alberta, respectively. 
This gift to the bondholders would be more costly to 
Ontario than any other ince. Ontario's own bonds 


"would not be increased in value to er J marked degree, 


as its credit closely approaches that of the dominion. A 
feature of the arran it mot generally realized is 
that in the case of Al the dominion would assume 
not only the provincial debt, but the defaulted interest 
on the same. This had reached $3,400,000 1987 an 
stands now at a much higher figure. Ontario's f 
taxpayers provide nearly half the dominion revenue 
out of which this gift to the bondholders would be 


That shows the changing opinion of that great pub- 
lication. va Because that and other newspapers, 
sensing pu opinion, are the growing sus- 
picion of the awakening public mind. As a tical 
observer I say that there is a fast developing 7,0 
— not without cause, now promoting the idea 
that behind this untimely move, ostensibly as a war 
measure, is a well-cooked, nefarious deal to make good 
the losses in depreciation of certain bonds held largely 
by financial houses, to collect unpaid interest on Alberta 
bonds and to cause a sharp appreciation in bonds of 
certain provinces, which bonds were, because of cir- 


cumstances beyond the control of the respective pro- | 


vincial treasurers, actually sold at much less than par, 
although the coupon rate was abnormally high. is 
Possible huge capital appreciation is not even subject 
to federal income tax. 


I solemnly warn those who are obviously pressing 
for such action that they may aggravate that suspicion 
and _nanteay completely * public confidence in govern- 
ments. 


Canada Must Be United 


Now I come to a subject of even greater importance 
—national unity. We have it to-day. All Canada is 
behind the prosecution of the war. We are a united 

ple. We need be. We have a common foe in the 

ictators. I happen to know something about religious 
and racial issues. I can speak feelingly on this subject. 


We tried, as a government, to remedy a simple ob- 
vious injustice and inequality with regard to school 
tax revenues. We failed, and the very ones we tried to 
help were as anxious as anyone else to have us retracé 
our steps. Is not a similar situation, on a larger scale 
developing today? 


Already there are rumblings that Quebec is getting 
preferred treatment. \I know that, to some extent, there 
are extenuating circumstances. But the fact remains 
that Quebec is being relieved of some of her municipal 
debts, while other provinces are not. Quebec is to 
feceive an eight mHlion dollar yearly irreducible sub- 
sidy, while others including Ontario, are not to receive 
a cent. Again there are extenuating circumstances. 
But explanations do not always explain such cases 
with ceftain sections of society. 


The Toronto Telegram is a powerful newspaper and 
reflects the opinions of many citizens of Ontario who 
have a great respect for ita considered opinions. The 
Toronto Telegram has dealt with this aspect of the 
report with great effect. I shall not quote from its 
editorials—that ix not necessary. All I can say is not 
to underestimate the power of the®press in this regard. 
This new issue being developed presents a challenge 
to those of us who believe in national unity. To blind 
ourselves to the obvious is not fair to Canada, not fair 
to our neighbouring province of Quebec, especially 
when by this deal, according to the best constitutional 
advice I can get, Quebec and the rest of us will have 
to agree to a surrender to a central authority of rights 
and privileges granted by the British North America 
Act. I say that so long as my colleagues and I have 
any say in directing public policy for Ontario and so 
long as there is a British North America Act in its 
present form, which cannot be amended at will by a 
mushroom government that may in future take office 
in Ottawa, we shall, as a sister province, stand solidly 
beside Quebec if at any time her minority rights are 
threatened. On this sound foundation of national unity 
we stand as firm and resolute as the Rock of Gibraltar 
itself. To lay hands on the life work of Sir Wilfrid 
Laurier and Sir John A. Macdonald is nothing short 
of national vandalism. 


Do We Fiddle While London Burns? 


In the post-war period we may have to open our 
gates to thousands, yes millions, of European homeless 
and destitute. If this eventuates, the British North 
America Act may serve a useful purpose until the pro- 
cess of assimilation is completed. 


Is this the time to send a .courier-to bomb-torn 
London with s document in his hand and have him 
step into the Hall of ‘Westminster and ask the British 
parliament to pause in its consideration of questions 
determining the very life of the British Empire in order 
to debate the question of a new constitution for 
Canada! 

To me it is_unthinkable that we should be fiddling 
while London Tsburning. In the heart of the Empire 
the citizenry—men, women, boys and girls—with their 
bare hands are beating out the flames spread by ruth- 
less vandals upon the housetops and the roofs of their 
homes. Britons, on the shores of the sea and in the 

~ streets of their cities, will resist the invader foot by 

foot with their very lives, as their great leader said 
they would. Instantly concerned with their struggle 
to survive and to save us throughout this Empire and 
with nothing else, they are waging a winning fight 
to-day, the remembrance of which will never die while 
freedom lives. They have no other concern. 

To-day, while these brave people are shielding their 
homes with their bodies and braving the burstin 
bombs and the hail of machine gun bullets, do we rea 
that the Lord Mayor of London has paused in his 
efforts to save the nation and has called a meeting of 
the aldermen to consider a readjustment or a revision 
of the borough system of the great metropolis which 
is now s beleaguered fortress! 


I listen to Mr. Churchill, to Mr. Roosevelt, the two 
great democratic leaders who stand out as beacon lights 
in this bewildered world to-day. I believe in their sin- 
cerity. Only an all-out effort will save civilization and 
christianity, Our central government now, under the 
War Measures Act, has extreme, even dictatorial, power. 
If there is anything specific that the dominion govern- 
mentywants to help in its war effort, say so, and I am 
sure every province will assist by passing immediately 
the necessary enabling legislation. This can be accom 
plixbed without controversy and without upsetting our 
reasonably well-organized system of government. 


Ontario Shall Continue to Help 


In our war effort we of Ontario believe we have been 
helpful and shall continue to be so, even to the extent 
of not joining in the clamiour to unload over two 
billton dollars of debts of other public bodies on the 
dominion treasury in war time. The process of transfer 
itself would be involved and upsetting to our whole 
financial system. A transfer of all tax collection activ- 
ities of the classes indicated in the report to the central 
authority could only be made after complicated and 
far reaching legislation could be enacted. The time 
and effort of the federal parliament would be devoted 
in this direction when every ounce of effort is required 
in the successful prosecution of the war. And while 
you thus obliga yourselves to fight this war with 
the last drop of printer's ink and to the last page of 
Haneard, contusion, utter confusion, would prevail in 
“ governments as existing tax machinery 

wn. 

We, in Ontario, I emphasize, have anxious! 
operated with the dominion government in iy tes 
oc an es nee to -. But this is a 
peacetime document, and we ieve honest! d 
eee “—- the ane 6 ay it is not new but 

when the menace to our » Chri 
aoa freedom is removed By Go cousins ak 
even annihilation of the ru Axis powers.” 
HON. A. S$. MecMILLAN, PRIME MINISTER OF 

Nova SCOTIA, (Vel. 1, page 22): . of 

“It. we were asked to give a cate answer 
foveuring a pe the repent te eae that 
newer, resen ‘ova Seotia 
have tebe No" Pens: rt lh eee 


HON. J. B. McNAIR, K.C., PRIME MINISTER OF 
NEW BRUNSWICK, (Vol. 1, page 23): 
“At the outset, I must say that we do not concur 
in the findings of the commission as sét out in chapters 
V and VI of section F of Volume II, where certain 


. special claims advanced by the government of New 


Brunswick are discussed.” 2 


. 
HON. JOHN BRACKEN, PRIME MINISTER OF 
MANITOBA, (Vol. 1, page 30): 


“Manitoba does not think it unreasonable, if it 
wanted to borrow money on the credit of the dominion; 
that it should be expected first to obtain the approval 
of such National Finance Commission. We feel satisfied 
that we shall have no difficulty in obtaining the approval 
of such a body in all cases where our application merits 
such approval. If a case comes up in which such ap- 
proval is withheld, that will not prevent us if we 


/ 


/ 


; 


HON. J. L. ILSLEY, DOMINION MINISTER OF 
FINANCE, (Vol. 2, page 80): 


“I appreciate the cooperation that we have so far 
received from the provinces and I want to mention in 
aw the cooperation from the province of 

tario.” 


HON. T. B. McQUESTEN, K.C., ONTARIO MIN- 
ISTER OF HIGHWAYS AND MUNICIPAL 
AFFAIRS, (Vol. 2, pages 83 to 87): 


“Mr. Prime Minister and gentlemen, before this 
conference dissolves, the province of Ontario would 
like to place before it its financial position with regard 
- the effects of the Sirois report on the province's 

ances. . 


Perhaps { might properly preface what I have to 
say to-day by referring to two points touched upon by 
the Premier of Manitoba (Mr. Bracken) in the pre- 


think the object is a worthy one from borrowing upon | sentation of his argument before the opening session 


our own credit. It has been suggested that such 
borrowing upon provincial credit alone will be im- 
possible if the commission’s recommendations are 
made effective. We do not agree. Any province which 
can borrow now could still borrow if the commission's 
recommendations were in force. The success of such 
borrowing in either case depends upon the credit of 
the provincé which is attempting to bo . For ex- 
ample, with their resources we do not think that either 
Ontario or Quebec will have any difficulty in borrowing 
if this report is implemented; some other provinces 
might have; but is there not a aes as to whether 
these latter could borrow satfsfactorily é¢ven if the 
report is not implemented? If they could not, then 
they are éertainly no worse off after implementation 
because then they can borrow in proper cases upon 
the credit of Canada. 


The fact is, and the report makes it clear, that in 
the matter of future borrowing, the provinces are to 
be left in exactly the same position in which they now 
are. Indeed, they can continue to borrow upon their 
own credit. In addition, they are given a new and 
valuable right, exercisable wholly at their own option, 
of borrowing upon the credit Canada.” 


HON. T. D. PATULLO, PRIME MINISTER OF 
BRITISH COLUMBIA, (Vol. 1, pages 44 and 45): 


“Money, of course, is at the root of this whole ques- 
tion. While monetary measures should be based upon 
the productive capacity of our people, the productive 
capacity of our people can be amplified by Wise mone- 
tary measures and other considerations. 


We are now told that it is necessary immediately to 
implement the recommendations of the commission suc- 
cessfully in order to presecute the war. The govern- 
ment of British Columbia disagrees with this view. I 
am sorry that the winning of the war has been used as 
an argument to fasten permanently upon the provinces 
and the Dominion of Canada a change in dominion- 
provincial relations which I firmly believe will work 
to the injury and not to the benefit of the dominion 
and the provinces of which it is composed. 


If there had been no commission, war measures 
would st ™ proceed; and right now without any change 
in our constitution the dominion can take any action 
deemed mee to the winning of the war; and the 
people aré solidly behind the government that every 
resource which we possess shal! be brought into action 
at the earliest possible moment for the purpose of ¥ur- 
thering our war effort. 


Let us face this question fairly and squarely just 
as if there were no war, as was the condition at the 
time of the appointment of the commission; and not 
place those who believe that the proposals are of a 
harmful character under the indictment that they are 
hindering the war effort of this dominion. 


Would Retard War Effort 


The commission further states: 

‘The immediate effect of Plan I on dominion finances 
would be adverse, since in some degree provincial fin- 
ances would have improved at the expense of those of 
the dominion.’ 

Inasmuch as the finances of the dominion, accord- 
ing to the commission, are not immediately to be im- 
proved but the reverse, it does not seem logical to sug- 
gest that the implementation of this recommendation 
of the commission is essential to our war effort. Rather 
does it suggest that during the period of the war the 
implementation of the plan will be a burden on the 
dominion’s war effort, not alone through the assump- 
tion of additional financial obligations but through 
the time and effort which must necessarily be expended 
in the setting up of the new organization as proposed 
by the commission. It would therefore seem the part 
of wisdom to get on with the war and postpone so 
aeeeees and contentious a problem until after 

e war, 


HON. WILLIAM ABERHART, PRIME MINISTER 
OF ALBERTA, (Vol. 1, page 63): 


“Our people will ask,~“Why are they.so anxious to 
raise an issue like this when we all .have our hands 
full with the job of the war?’ And the whisper has 
gone around, ‘It is the money powers.’ 


I am going to speak frankly. I believe that the 
perilous situation which is facing our nation and the 
empire demands sincerity of speech and boldness of 
action. I maintain that it\would be most unfortunate 
if the idea gains popular credence that there is a con- 
certed’ and iberate attempt being made by the money 
powers to increase centralized control of our national . 
life while our. attention is fully occupied with the 
prosecution of our war effort, and that thereby there 
is developing an endeavour to obtain an unfair ad- 
vantage over the people by means of imposing upon 
them a crushing debt structure under. which they will 
be further enslaved. I am sure that every man in this 
gathering must be aware that considerable suspicion 
has been aroused in the minds of many because of the 
intensity of the propaganda campaign and the great 
expenditure of money and the frantie and unwarranted 
haste that has been urged in connection with the 
adoption of the Rowell-Sirois recommendations. 


Make no mistake about it. Not only the efforts to 

in the aie cient recommen a bug the 

rrage of obviou nspired pro nda to win sup- 
port for the “union now” Grogeaae: Seve been catsing 
growing uneasiness in the minds of many. Whether it 
is common knowledge or not, we in Alberta are fully 
informed on the action which was taken in-Austraila 
regarding this sinister propaganda, In that British 
country they seem to have much more direct methods 
than we have to deal with such matters. We note that 
instead of allowing the use of radio facilities for its 
dissemination, as was done here, they treated this 
“anion now” prepaganda as being subversive to the 
British empite and raised such a storm of protest that 
public addresses on the subject had to be abandoned. 


Surely it must be evident to any loyal British sub- 
ject that to sit calmly and indifferently by w we 
are aang hosdwinkea and inveigied inte a financial 
dictatorship or s fascist state, at a time when we are 
giving the best of our manhood to the empire and are 
sacrifcing our all to overcome that foul thing which has 
raised its head in the world in many guises—a totali- 
tarian order of centralized control and regimenta 
is not only ridiculous but'dan sly criminal. I have 
no apology to make for speaking thus.” 


of the conference yesterday. Hon. Mr. Bracken made 
what I might call an earnest plea to the delegates of 
this conference, and particularly to the Premier of 
Ontario, to consider the attitude taken by the late 
Hon. George Brown at the various conferences leading 
up to confederation. In bringing Mr. Brown's name 
into the conference he has suggested that Mr. Brown 
very properly forgot his own personal feelings in the 
matter and joined hands With Macdonald and others 
in shaping tonfederation as éxpfessed by thé British 
North America Act. 


I consider it rather an a choice of argu- 
mént to ask that the Premier of Ontario ‘emulate 
Brown, I hold that in —— the Attitude hé has, Hon. 
Mr. Hepburn has been but living up to thé traditions 
of Brown, and has defended and upheld all that Brown 
stood for, and is safeguarding the tights and reaponsi- 
bilities vested in the separate provinces by confedera- 
tion. I prefer to support and adopt the material 
structure which was created by Brawn, rather than 
attempt to interpret its spirit, as Mr. Bracken has pur- 
ported to do, If Mr. Bracken’s argument were to pre- 
vail, history would be degraded, our ideals shattered, 
aoe the names of our public men cast into the ossuary 
of time. 


Mr. Bracken was on better ground when he advanced 
the idea that provincial autonomy, without adequate 
revenues for discharging the’functions of government 
for which provinces are responsible, is but little more 
than a farce. To put the same idea in another way, 
without fiscal independence there can be no provincial 
autonomy. 


I am prepared to-day to review the financial history 
of the province of Ontario, particularly relating to the 
years since the present government has been in charge 
at Toronto. 


Ontario Balances Budget 


Briefly, let me state that we have followed since the 
Ist of April, 1936, a solind financial policy? as shown 
by our budgetary position. In 1936-37, 1937938, and 
1938-39, we had balanced budgets. This year we are 
promised by, our premier who is also the provincial 
ante’ @ balanced budget, a surplus and a reduction 
in de ‘ 


This wholesome and enviable budgetary position has 
placed us in a position to carry out a policy of assist- 
ance to the 900 municipalities which form the local 
government administrations of Ontario. For example, 
the province has assumed the entire capital cost of 
construction of our great highway system, the financial 
burden of which formerly rested in part upon the 
municipalities. The province also contributes in various 
ways toward highway construction expenditures by 
municipalities. 


In matters of public health, Ontario has made great 
strides and has, since this government took charge, at 
an annual cost of millions of dollars, assumed the entire 
burden® of the care of indigent tubercular patients. 
Public health in Ontario costs the province of Ontario 
& sum exceeding $900,000 per month. 


Then, in exchange for the income tax, which was 
formerly collected by a few of the 900 municipalities, 
we have substituted a provincial income tax, and 
have assumed the entire cost of the share formerly 
borne by the municipalities of old age pensions and 
mothers’ allowances. 


The annual cost to the government of Ontario for old 
age pensions, as represented by the present fiscal year, 
amounts to three and a half million dollars. This in- 
cludes the province's share of pensions for the blind. 


The annual cost to the province of mothers’ allow- 
ances this year will exceed the sum of five and a quarter 
million dollars. All of these items—that is, old age 
pensions, pensions for the blind and mothers’ allow- 
ances—are annually increasing in amount. I quite 
agree with the estimate made by prominent actuaries 
that they will continue to increase for the next fifty 
years. It is difficult at this time to estimate the final 
limit of the cost of these three social services, which, as 
you are aware, were never dreamed of by the Fathers 
of Confederation. 


We also pay to the municipalities an annual subsidy 
of one mill, based on the general assessment of the 
municipalities, and this amounts in round figures to 
the sum of three million dollars per annum. 7 


Another function of government that is growing 
stern smn. and a is estimated that for the 
present fiscal year the province will spend 
thirteen million dollars. eee 


Compares Relief Coats © 


One of the services that has cost enormous sums dur- 
ing the past decade is that of the cost of relief, Under 
the present basis of contribution the dominion pays 
40 per cent. of direct relief costs, excluding medical 
services. Including medical services the dominion con- 
tribution is 38 per cent. of the total’ ex nditure. For’ 
the present fiscal year, that is, the period ending March 
31 next, relief will cost Ontario the sum of ten million 
Goines. of os ’ ponttonts share will be $3,800.- 

, the provincial share $4,300,000, an . 
cipalities’ share $1,900,000. rn 


Estimating the cost of relief for the fiscal year which 
begins April 1, 1941, calculated on the salskons basis of 
sharin the. cost of relief, and estimated from the best 
available information, the relief picture in Ontario will 
be represented as follows: 


Dominion share............ 
Provincial share ........... 2,892,000 
Municipal share ... 1,278,000 


If the Sirois basis be adopted, for th fiscal 
1941-42, the cost is estimated oe eee = 
Dominion share seeees 9 566,00 
Provincial share ........... 4,927,000 
Municipal share ........... 1,232,000 


Thus it will be observed that by adoptin e Bi 
basis the dominion would enjoy a Rene ger Sitesone 
while the province of Ontario would be called upon to 
increase its expenditures by the sum .of $2,035,000, 
and the burden of the municipalities would be ‘prac- 
tically ihe same as under the present plan, the differ- 
ence being less than $50,000. The officers of the 
treasury and welfare departments are here, and are 
supplied with all detaila with respect to relief figures, 


$2,555,000 


and in fact other relief f ad repar: 
“discuss these matters ‘in ‘detail If and whas ng 


whep: sequiped. 


‘HON. AD 


of the Dominion-Provincial 


Conference on the Sirois Report 


At this juncture I desire to make « statement with 
respect to the estimated saving or gain to the province’ 
of Ontario, as contained on page 96, Book II, of the 
recommendations of the commission. 


The estimated savings or ghin to the province of 
Ontario, on the 1937 base, is $5,326,000 per annum. 
But a careful analysis of the figures indicates that in- 
stead of a gain of $5,326,000, the actual net loss to 
the province for the 1937 period would be $6,432,000. 
*Thus it will be seen that the information given on page 
96 of the Sirois report as to the expected improvement 
in the financial position of the province on the 1937 
base is inaccurate and not in accordance with the 
findings of the treasury department of the province 
of Ontario. This inaccuracy antounts to the large figure 
of $11,758,000. The reconciliation of these amounts 
is available and can be explained by the technical 
officers of the treasury department. 


With respect té the t fiscal year, the situation 
is infinitely worse. it the Sirois plan were adopted 
and made effective far the present fiscal year; which 
ends on March 31 next, the province of Ontario would 
be faced with a certain net loss in revenues of the 
sum of $17,000,000. This for,the present fiscal year 


alone. 


The province will be required to give 
up annual revenues of.........-$40,000,000 


Deduct from this, expenditure as- 
: sumed by the dominion, and the 
one mill subsidy to the municipal- 
ities, which could not longer be 
paid, a total ‘sum of............ 23,000,000 


Leaves @ loss of. ......+0e000+00+-$17,000,000 


One of the first;results of this loss in revenue, 
brought about by the giving up of the succession duty 
taxes, would be the loss in revenue to the University 
of Toronto of the sum of $500,000. I would refer you 
to the Revised Statutes of Ontario (1937) chapter 372, 
section 129, which is the statutory ‘authority for pay- 
ment from the proceeds of succession duties to the 
University of Toronto in the dim of $500,000 per 
annum. 


Set Education Back 50 Years 


But that is just one indication of what the loss in 
revenues would mean to education in our province. 
Education in Ontario would,be set back fifty years. 
This would apply particularly to the “little red school 
house” and té the struggling separate schools, which 
undér present conditions réquire the same as public 
schoolg—annual grants from thé provincial treasury. 


The splendid work done by the department of health 
of Ontario in waging & siccéssful fight to stamp out 
the menace of tubereulosis, which fight is being con- 
ducted at an annual cost to the province of upwards of 
$3,000,000, could fot be carried on, unless revenues 
from some other source were forthcoming. 


This would involve some new type of taxation, but 
inasmuch as taxes on estates, taxes on incomes, taxrs 
on corporations, and taxes on mining profits, would no 
longer be available to the province of Ontario, any 
additional burden of taxation required to raise reven" 
to continue a reasonable standard of education wou! 
inevitably fall upon real estate—upon the farmer, the 
home-owner and the business man. 


I also bring to your attention the fact that muni- 
cipalities of the province of Ontario will suffer for the 
present fiscal year by the implementation of the Sirois 
report, the loss in revenue exceeding $5,C00,000. 


Now, if you will add the net loss in revenue to be 
sustained by the province of Ontario of $17,000,000 
to the $5,000,000 certain loss to be sustained this 
year by the municipalities of Ontario, you have the 
enormous sum of $22,000,000—net loss te the province 
and the municipalities. 


This, Mr. Chairman, is only the beginning. These 
losses are bound to increase, because the functions of 
government left with the province are, from their verv 
nature, increasing in their burdensome character, in 
so far as the need for revenue is concerned. 


Real Estate Burden Intolerable 


No one-conversant with the problems of public fin- 
ance that beset the provinces and the municipalities in 
Ganada to-day will attempt to deny that the burden 
on real estate at present has reached a point where it 
is difficult for the farmer to meet his tates and taxes; 
it is discouraging for anyone to attempt to build a 
home; and, in fact, daily in Ontario discouraged home- 
owners are attempting to salvage something from their 
equities, and are parting with their homes, which rep- 
resent in ‘large measure their only life savings. 


The real estate owner to-day, who, can barely raise 
the amount of his taxes, will find that for every dollar of 
taxes he pays to-day in Ontario he will be called upon 
next year to pay $1.20. And this under war condi- 
tions, where the cost of living is already mounting, 
and is, generally speaking, ten per cent. higher than 
it was at the outbreak of the war. 


As the Prime Minister has said, “You leave us with 
the expensive functions of government.” 


And I hold that the figures I have submitted prove 
that we will have insufficient funds to discharge these 
functions of government, that health and education in 
particular will suffer, and the standard of living of 
our citizens who are in the class of what might be 
described as the lower economic scale will be akin 
to a condition of servile dependency. ; 


Now, Mr. Prime Minister, I have finished with my 
presentation of the financial effect of the report as it 
appears to this province, and I am authorized on behalf 
of the premier of the province of Ontario, the Ontario 
delegation, and the people of the province, to announce 
that our association with this so-called conference is 
over. Some other members may take this opportunity 
to present their reply to the financial address of the 
Hon. Mr. Iisley, and to withdraw as we are doing. 
We leave it to the rest of the members to continue their 
efforts to do what we are bound to say would result 
in wrecking confederation, as we understand it, avd 
in destroying provincial autonomy and rights. Wé are 
returning ‘to our basiness, and our final word to the 
dominion is that word with which we opened: If the 
dominion decides to prosecute the war om a basis of 
cooperation we shall be ready, as we have always been 
aoe ~— . rere in every known way and to 

e full weight of ou 
dominion’s war endeavour.” c.f 


RT. HON. ERNEST LAPOINTE, MINISTER OF 
JUSTICE AND ATTORNEY.GENERAL OF 
CANADA, (Vol. 2, page 100): - 


“I read the Ontario newspapers, and this morning 
I read a statement in a Toronto newspaper to the effect 
that this commission report was a Quebec report, 
prepared by and for Quebec, for the benefit of that 
province. That article urged the people of Ontario to 
oppose it. My friends who are here know that at the 
same time in the province of Quebec this report is 
considered by some as leading to the destruction of 
provincial autonomy and the ssered rights of the 
mae of = province. It has been stated that the 

rench-Canadian race will be ensla: this report 
is adopted and accepted.” _ 


RT. HON. W. L. MACKENZIE KING. PRIME 
MINISTER OF CANADA, ee 2, page 112): 


“May I say this next, When my colleagues and I con- 
sidered the calling of this tanioenne Gon was between 
us a great diversity of view as to the wisdom of having 
such a gathering at this time. In saying that I do 
not think I am betraying any cabinet secret which I 
am sworn to respect. I for one took the view that it 
was very doubtful whether it would be wise to have 3 
conference in war time.” ; 


RD GODBOUT, PRI MINISTER 
af ‘ie PROVINCE OF EEC. (Val. 2, page 
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